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[Text] Beijing, May ed cement Chinese Foreign 
Ministry spokesman said here today that “we welcome 
all just and reasonable political solutions which are 
acceptable to all parties concerned and facilitate realiza- 
tion of peace in Bosnia-Herzegovina at an early date.” 


The spokesman made the remark when asked to com- 
ment on the agreement on delimitation of the territory of 
Bosnia-Herzegovina reached among seven foreign min- 
isters from the United States, Russia and the European 
Union. 


Warren Christopher Meets Israeli Foreign 
Minister 

OW 1705 180394 Beijing XINHUA in English 1715 
GMT 17 May 94 


[Text] Jerusalem, May 17 (XINHUA)—{Israeli] Foreign 
Minister Shimon Peres said today that Israel will do 
utmost to push forward the talks with Syria even though 
there was still ro sense to have areas of an Israeli-Synian 
common announcement on the Golan Heights jas 
received]. 


Peres was speaking to reporters this afternoon jointly 
with visiting U.S. Secretary of State Warren Christopher 
at the Foreign Ministry after their half-ai-hour talk. 
“We never denied the difficulties, but on the other side 
there are still hopes of opportunities,” Peres said. 


He thatiked Christopher for his continuous effort for 
peace in the region. 


He said Christopher's visits had brought new promises 
from both sides for the negotiations. 


Christopher, who arrived in Israel Monday [16 May] 
from Damascus, said that “we certainly are making some 


progress” on bringing the Isracli-Syrian negotiations 
back on track. 


“But it’s a very long road, and we are at the 
the long road,” he said. He did not speci 
progress. 


“There are detailed discussions on both sides on each of 
the consistent points,” he said. “Every meeting I have 
with them is certainly a progress that makes a sense.” 

This morning, Christopher toured the new Palestinian 


autonomous region of Jericho to get first-hand informa- 
tion of the developments there. 


inning of 
on the 
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“It is really a thrilling event to see the translation of 
realities on the ground and to see the Palestinians taking 
control of the civil administration,” said the U.S. secre- 
lary. 


Christopher is scheduled to hold talks with Prime Min- 
ister Yitzhag Rabin later today. 


It is still not clear whether he will return to Damascus or 
just return home Wednesday. 


Warren Pledges Aid to Palestinian 


West Bank 
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{Text} Cairo, May 17 (XINHUA)—U.S. Secretary of 
State Warren Christopher today pledged international 
support for the fledgling Palestinian self-rule in the West 
Bank area of Jericho and the Gaza Strip while visiting 
the self-rule area, reports reaching here said. 


Christopher, the first foreign VIP to tour the self-rule 
area since Palestinian police took over control, said that 
the U.S. had pledged 500 million dollars in aid to the 
autonomy government over the next five years, and had 
started to equip Palestinian police with 200 U.S. Army 
vehicles apart from helping rehabilitate hospitals and 
schools there. 


“Much remains to be done and one of the reasons that | 
came here today is to make it clear to our Palestinian 
friends that they have supporters,” he said amid tight 
security. 


“] must say that it 1s a tremendous thrill to see the 
Palestinian police patrolling, to see the joint patrols, to 
see the administrators begin to take over,” the U.S. 
official told reporters at the Jericho Police Station, which 
the Palestinian police took over Friday [13 May]. 


Faisal Husseini [name as received], one of the members 
of the Palestinian governing authority, expressed wel- 
come to Christopher's visit to Jericho, saying it is the 
first step toward building a new Palestine. 

Also today, Israel formally handed over the government 
of the Gaza Strip to the Palestine Liberation Organiza- 
tion (PLO), although Israeli soldiers still remain in parts 
of the strip to be turned over to the Palestinians. 


Zakaria al-Agha [name as received}, a member of the 
Palestinian authority that will govern the strip and 
Jericho, and Israeli Major General Dov Gazit signed a 
two-page document to accomplish the transfer of power. 
No ceremony was held for the takeover. 


A similar handover of power in Jericho took place 
Friday. Under the accord signed in Cairo two weeks ago, 
Israel is to pull out of Jericho and Gaza, handing the 
areas over to Palestinian self-rule. 


Christopher, who is shuttling between Israel and Syria in 
an effort to promote a peace treaty, met later today with 
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Prime Minister Yitzhaq Rabin and Foreign Minister 
Shim’on Peres on i.is talks with Syrian President Haiiz 
al-Asad. 


Singapore's Goh Addresses Asia Conference 


OW 1705180194 Beijing XINHUA in English 1641 
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[Text] Singapore, May 17 (XINHUA)—Singapore Prime 
Minister Goh Chok Tong urged the West today to stop 
secing Asia as a threat and trying to slow Asia's growth. 
Speaking at the opening session of the Asia Society 
International Corporate Conference, which will run 
through Thursday [19 May] with the theme “Waves of 
the Future - \ SEAN, Vietnam and China: Opportunities 
for World Business”, Goh said if the West continues to 
see Asia as a threat and tries to slow its growth, both Asia 
and the West will lose. 


“If the West blocks the emerging Asian countries, espe- 
cially China, from world markets, it will force them to 
turn inward. They will be less open and be less cooper- 
ative internationally,” he said. 


As a consequence, the West will be threatened not 
merely by the loss of exports and slower domestic 
growth, but with global insecurity, including the risks of 
losing the assets it already has in Asia, the prime minister 
warned. 


In his speech, entitled “Asia - Opportunities, Not 
Threats”, Goh said China's emergence will be the largest 
phenomenon in the world economy over the next few 
decades. 


The entry into the international market by countries like 
China, India and Vietnam has changed the pattern of 
world trade and investment, he noted. 


Unfortunately, as the prime minister said, the West was 
ambivalent in welcoming and encouraging the growth of 
these countries. Some Western leaders, politicians, trade 
unionists and opinion-makers see Asia's emergence as a 
threat rather than an opportunity. 


He said attempts to check imports from Asian countries, 
where wages were low, betrayed the West's fear of 
competition from Asia and its growing sense of eco- 
nomic insecurity. 

Referring clearly to the recent efforts by some developed 
countries to introduce social clauses on workers’ rights 
and minimum wages into the international trade agree- 
ments, Goh said, “These thinly-veiled protectionist mea- 
sures are short-sighted.” 


He said that Asia's growth will be slowed, but it will not 
be stopped, given the region's diversity in natural 
resources, wage levels, skills and technology, and capital, 
as people in Asia save more than the rest of the world. 


He urged the United States to heed what Richard Nixon 
wrote in his last book, that the Chinese may one day 
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threaten to withhold most-favored-nation status from 
the U.S. unless it does more to improve living conditions 
in Detroit, Harlem and South Central Los Angeles. 


“Whichever the scenario, the West would heve much to 
lose by not being a partner in Asia's growth,” Goh said. 


The conference, organized by the Asia Society, Dow 
Jones and Company, Inc. and the Institute of Policy 
Studies, Singapore, is attended dy some 800 delegates 
from 21 countries and regions. 


In addition to Goh Chok Tong, New Zealand Prime 
Minister James Bolger, Vietnamese Prime Minister Vo 
Van Kiet, Senior Minister of Singapore Lee Kuan Yew, 
and Vice Premier of China Li Langing, and other 
high-ranking government officials from the participating 
countries are also scheduled to deliver their keynote 
speeches at the conference on Wednesday and Thursday. 


IAEA Inspectors Arrive in Pyongyang 
OW'1705131994 Beijing XINHUA in English 1301 
GMT 17 May 94 


[Text] Pyongyang, May 17 (XINHUA)—Three inspec- 
tors of the International Atomic Energy Agency (IAEA) 
arrived here today to begin a further inspection of 
nuclear facilities of the Democratic People’s Republic of 
Korea (DPRK). 


Eyewitness saw more than ten boxes belonging to the 
inspectors at the airport. The inspectors told XINHUA 
that the boxes contained equipment for the inspection. 


However, they refused to reveal any details about the 
inspection but said that their activities would last about 
one week. 

In March, the IAEA inspected the Yongbyon Radioac- 
tive Chemical Laboratory which is located 100 km north 
of Pyongyong. But the agency is not satisfied with the 
results and so inspectors have to carry out another 
inspection, according to reports. 


However, the reports say that the new inspection will not 
include monitoring the change of fuel rods at the 5- 
megawatt nuclear reactor. 


Cease-Fire for Nagorno-Karabakh Signed in 
Moscow 


OW 1705062894 Beijing XINHUA in English 0600 
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[Text] Moscow, May 17 (XINHUA)}—A major new 

re agreement for the disputed enclave of Nagorno- 
Karabakh was signed by Armenia, Azerbaijan and 
Nagorno-Karabakh on Monday [16 May] in Moscow, 
Russian news agencies reported. 


The agreement was signed after talks between Azeri 
Defense Minister Mamed Mamedrafi, Armenian 
Defense Minister Serzhik Sarkisyan and Samvel 
Babayan, the military leader of Nagorno- Karabakh. 
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Under the agreement, that was mediated by Kussia, 
Azeri and Armenian forces will stop firing at midnight 
(2000 GMT) on May 25 and begin a withdrawal, thus 
forming an exclusion zone. 


The agreement calls for the warring sles to pull back to 
form an exclusnon zone some five to 10 kilometers wide 
within which 49 observation posts can be established. 


The three officials, along with Russian Defense Minister 
Pavel Grachev, agreed \o start posting observers mn the 
region on May 24. Peacekeeping forces from the Com- 
monwealih of Independent States - the bulk of them 
1,800 Russians - will also be semt to the area of conflict. 


In principle, Armenian forces will ther start pulling out 
of most of the Azeri territory they occupied in a series of 
sweeping offensives last year. 

The agreement is to be presented to Russian President 
Boris Yeltsin this week for his approval, ITAR-TASS 
reported. 


Nagorno-Karabakh, an autonomous region within Azer- 
bayan, is populated largely by Anmemans. 

The war for control of the region 1s the most protracted 
ethaic conflict in the former Soviet Union. A senior 
Azerbayani official disclosed on Saturday that an esti- 
mated 20,000 Azerbaijanis have been killed and a fur- 
ther 50,000 maimed since a separatisi movement was 
launched in 1988, which led to the declaration of an 
independent republic in the region im September 1991. 


Coiumn Views Dispute on Russian-U.S. Joint 
Military Exercises 

HK 1805025294 Beijing RENMIN RIBAO in Chinese 
17 May 94 p 6 


[“International Forum” column by Shu Guang (5289 
1639): “U.S. Troops “Cross the Volga’) 


{Text} In accordance with an agreernent reached betwen 
them, Russia and the United States plan to carry out 
their first jownt military exercises in July. The area for the 
exercises is in Orenburg Oblast to the east of the Volga, 
the “heartland” of Russia. }t is reported that technical 
the insignias have also been made. When the exercises 
start, the national Mags of both countries will be hoisted 
side by side, and the purpose of the exercises: peace- 
keeping “94, will alse be clearly written on them. 


However, two months before the exercises, many mem- 
bers of the Russian State Duma have questioned whether 
or not it is “appropriaic™ to hold them, and there is also 
endless debate im the press. A major Moscow newspaper 
wrote on the eve of the anniversary of the victory in the 
Second World War: “in those years, the German fascists 
onty managed to come close to the Volga, but today we 
have invited U.S. troops to cross it.” On the other hand, 
IZVESTIA gave tit for tat and put forward the view: “If 
the Russian-U.$. joimt military exercises are canceled, 
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the president will have made a big mistake.” The two 
opposed views are mol giving in and are pitted agcinst 
each other hike the wmagimary “red troops” and “blue 
troops” ym the exercises. Under such circumstances, 
President Yelisin has expressed his “understanding” of 
the doubts of the Duma members and ordered the 
Minisiry of Defense to “discuss the issue of military 
exercises with the United States again.” 

Ii 08 sasd that the scale of the exercises is very small. Only 
a total of 250 officers and men on the U.S. side will take 
part in it. Also, they will only be equipped with auto- 
matic rifles and other light weapons. The cost is $2.5 
million. The purpose is not to practice coordination in 
peace-keeping activities. [sentence as published] At first 
glance, the exercises do not involve major interests. 
Why, then, have the planned exercises evoked such 
strong reactions in the Russian political arena” 


Ever since ancient times, the Russian nation has 
esteemed the Volga as the “mother of rivers” and a 
spiritual source. To allow U.S. troops, their former 
opponents, to cross the Volga is evidently something 
more than some people can bear ically. This is 
all the more the case today when feelings of nationalism 
are on the rise. 


People cannot help associating this with other discord in 
Russian-U.S. relations at present. The two sides have not 
yet ended their dispute over what kind of “partnership 
for peace” should be established; and to date, Russia stil 
wants to revise the “Treaty on the Reduction of Conven- 
tional Armed Forces in Europe. The reason for such 
revision is that the “treaty” was reached between the two 
major military blocs of NATO and the Warsaw Treaty 
Organization several years ago and that if matters are 
still handled according to the original treaty, it will be to 
Russia's disadvantage. Also, since the second half of last 
year, Russia has been secking “special interests” in the 
former USSR area. However, Western countries have 
regarded this as a signal that Russia is attempting to 
restore its “former empire.“ The dispute in the Russian 
political arena over the military exercises seems to be 
merely a minor episode in the current not very harmo- 
nious relations between Russia and the United States. 


In the past few days, the “weather” for the military 
exercises seems to have “turned fine.” Russian Defense 
Minister Grachev said that the exercises will be held 9 
scheduled. However, no matter whether or not US. 
troops succeed in “crossing the Volga,” it is evidently 
not easy for Russia and the United States to change from 
being opponents to being “partners,” because this 
requires arduous readjustments of the interests of each 


All-China Journalists Association Expands 
Foreign Contacts 

OW 1705205294 Beijing XINHUA Domestic Service in 
Chinese 0920 GMT 29 Apr 94 


{By reporter Qu Zhihong (2575 1807 4767)) 
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[Excerpt] Beijing, 29 Apr (XINHUA)}—China's reform 
which is being carned out across the country and its 
omnidirectional opening to the outside world have 
enabled its foreign contacts to enjoy extensive develop- 

ment. In recent years, the All-China Journalists Associ- 
salon [ACIAI ah paid chose attention to teingine inte 
Play its own strong points as a mass organization, opened 


eration between Chinese and fo:cign press circles; 
studied the experiences im journalist work gained by 
every other country and used them as a reference; and 
made great progress. 


According to a briefing, the ACJA has received a total of 
148 delegations of foreign journalists from about 40 
countries in the past three years. Meanwhile, it sent 43 
press delegations to visit nearly 30 countries. In having 
their contacts with foreign counterparts closely revolve 
around two themes, peace and development, these dele- 
gations helped all the people of every other country in 
circles’ understanding of their counterparts in every 
other country through exchanges between press circles. 
After China resumed diplomatic ties with Indonesia and 
normalized its relations with Vietnam, the ACJA orga- 
nized in a timely manner mutual visits between Chinese 
journalists and their Indonesian and Vietnamese coun- 
terparts. In its capacity as a mass or-anization, the ACJA 
carned oul numerous contacts with Korean press circles 
before China established diplomatic relations with the 
ROK. Chinese and Korean journalists associations sent 
formal delegations to visit each other in 1993. After the 
disintegration of the Soviet Union and the drastic 
changes in East Europe, Chinese press circles established 
ties or carried out contacts with their counterparts in 
Russia, Romania, Slovakia, Ukraine, Poland, the Czech 
Republic, and Albania. It also increased contacts with 
the U.S. press circles over the past three years. In 1991, 
it received a delegation of the U.S. press industry asso- 
ciation which visited China at its own expense. In 1992 
and 1993, China organized four [press] delegations to 
visit the United States. 


In compliance with the guidelines of Comrade Deng 
Xiaoping's instruction—“In our opening up, we not only 
must develop international contacts but also must assim- 
ilate international experiences,” Chinese press delega- 
tions paid attention to conducting a survey of the state of 
foreign press media as well as their experiences to use 
them as a reference. After they returned home, they 
wrote summary and brief reports which can be used as 
valuable reference materials in addition to publishing 
many articles on what they had seen and heard. 


As regards the contacts with the Taiwan, Hong Kong, 
and Macao regions, which have a blood relationship with 
the mainland, press circles on both sides closely follow 
the issue with interest. After the ACJA was entrusted to 
do so by the party Central Commitice and the State 
Council in 1985 and 1987, respectively, it received Hong 
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Kong, Macao, and Taiwan journalists who visited the 
mainiand. Under the guidance of the principles “peace- 
ful reunification” and “one country, two systems,” it 
established extensive contacts with press circles in 
Taiwan, Hong Kong, and Macao and promoted iwo-way 
exchanges. 


The ACJA received a total of more than 1,400 well- 
known journalists and figures from Taiwan press circles 
and more than !,700 well-known journalists and figures 
from Hong Kong and Macao press circles over the past 
three years. With the assistance of the ACJA and with its 
coordination, Tarwan, Hong Kong, and Macao journal- 
ists traveled all over the motherland and participated in 
the report on the sessions of the National People's 
Congress, the National Committee of the Chinese Peo- 
ple’s Political Consultative Conference, and the 14th 
National CPC Congress and on other important activi- 
ties, thereby enabling the people in the Taiwan, Hong 
Kong. and Macao regions to have a better understanding 
of the motherland’s reform, opening up, and investment 
environment as well as of China's 5,000-year-old history 
and culture. [passage omitted] 


Beijing To Host Third International TV Show 


OW 1605 134294 Beijing XINHUA in English 1307 
GMT 16 May 94 


[Text] Beijing, May 16 (XINHUA)—The third interna- 
tional TV show opened here today, drawing over 100 
television experts and industrialists from some 20 coun- 
tries and regions. 


The show is co-sponsored by the Beijing Municipal 

and Television Bureau and the Beijing 
Television Staion. Experts will exchange TV programs 
and display the latest acoustics and television facilities. 


Representatives from the United States, Germany, 


Britain, Japan, Italy, Hong Kong and Taiwan are among 
those attending the week-long show. 


Symposium on Eurasian Countries Held in Beijing 


OW 1405 141494 Beijing XINHUA in English 1311 
GMT 14 May 94 


a Beijing, May 14 (XINHUA)—A two-day interna- 
tional symposium on China, Russia and the Middle 
Asian countnes concluded here today. 


Some 50 experts and scholars from Russia, Kazakhstan, 
Japan, the Republic of Korea, the United States and 
China participated in the meeting. 

Sponsored by the Chinese Academy of Social Sciences, 
the meeting discussed bilateral as weil as multilateral 


relations between China, Russia and the Middle Asian 
countries. 
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aD a SD ee 


OW 1305 163994 Beying XINHUA in English 1307 
GMT 13 May 94 


[Text] Beying, May 13 (XINHUA)—Foreign investors 
hope that China will continue to deepen its reforms as an 
effort to keep its economy on a heaithy track, according 
to some participants im the just-concluded 1994 China 
summit. 

Representatives at the summit from well-known multi- 
national corporations stressed this point in their 
speeches. 


Hubert Demestier from the Total oil company of France 
said that the changing needs of the Chinese socicty 
resulted from the development of its economy, its 
demands for energy were on the rise, and the energy mix 
was also changing. 

“AS an international oil company having been active in 
Asia for 40 years, Total has closely followed the gradual 
reform of the Chinese economy,” he said, adding that the 
company was the first foreign oil company to find and 
develop oil in cooperation with China in the South 
China Sea. 


“We appreciate the quality of the Chinese industry and 
the very high standards applied in oil exploration and 
production,” he said. 

Demestier pointed out that in order to keep the enthu- 
siasm of foreign investors in the oil production field, the 
Chinese Government should be flexible to optimize 
crude supply, refinery operation and product sales. 


Philip Tose, chairman of Peregrine Investments Hold- 
ings Company from Hong Kong, said that a period of 
growth in the Chinese economy must call for a dramatic 
transformation of its physical and financial infrastruc- 
ture, and it is necessary for China to invest heavily in its 
infrastructure now. 


According to the forecast of the company, at least 230 
billion U.S. dollars will be required in China between 
now and the year 2000. 


Tose pointed out that during the period, the domestic 
capital would account for 80 to 90 pe, cent of the total 
investment, and about 35-40 billion U.S. dollars would 
come from abroad. 


In order to absorb foreign funds, he said, the allowed 
rates of return in China should be competitive with those 
available elsewhere. 

“We believe that it would be wise to develop as large a 
role as possible for portfolio investment in financing the 
deficits China will swe,” he added. 

Shanghai's history of being a cosmopolitan financial and 
trade center along with recent developmer:ts such as the 
launching of a bond futures contract make it a logical 
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HK 1305152394 Beijing ZHONGGUO XINWEN SHE 
in English 1236 GMT 13 May 94 


[Text] Beijing, May | 3 (CNS)}—The chief of the General 
Agreement on Tariffs and Trade (GATT) Mr. 


Earlier, the GATT chief when delivering a speech im an 
resumption of China's status in the world trade organ- 
zation. He made the commitment in his capacity as the 
head of GATT and said that the secretariat of the world 
trade body would try its best to achieve this end. 


Following the final accord on the Uruguay round talk 
was signed, talks on China's restoration to GATT and its 
status im the world’s multilateral trade system entered 
it? 3 crucial stage. Should China have to complete the 
p’*cess for its restoration to GATT by the end of this 
year, a substantive accord would have to be reached by 
this summer. [paragraph as received] 


period of time which needed much more flexibility for a 
solution to existing problems. [sentence as received] 


The GATT official pointed out that he was impressed by 
the positive attitude shown by China in its determina- 
tion to return to the world trade body. He went further, 
saying that China's foreign trade law approved at home 
was considered a positive factor for resumption of 
China's place in GATT. 


He stressed that the world trade system had to be one 
that has rules to be abided by He appealed to developed 
countnes for the overcoming of a trend for trade protec- 
tionism and to developing countnes for quick opening to 
the outside world for trade. 


United States & Canada 


NBC Questioned Over 
Coverage 

OW 1705 150794 Beijing XINHUA in English 1256 
GMT 17 May 04 


[Text] Beying, May 17 (XINHUA)}—Two American 
correspondents were questioned for unauthorized news 
coverage this morning by Chinese department concerned 
according to law 


The two correspondents, Lucky Severson and Gary Fair- 


that they conducted news coverage without going 
through the required formalities and promised to obey 
Chinese laws and rules in future. 


They were let go after the inquiry. 
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NPC Foreign Affairs Group Meets With US. 
Officials 

OW 1805110794 Beijing XINHUA Domestic Service in 
Chinese 0752 GMT 18 May 94 


[Text] Washington, 17 May (XINHUA)—In the past few 
days, a delegation of the Foreign Affairs Committee of 


‘ tssues of common interest. 
In their conte . Olu siues stressed the importance of 
developing b: =~! re ations and hoped that bilateral 
relations wovk ) cad improve. 


HK 1805101494 Hong Kong TA KUNG PAO in Chinese 
18 May 94 p 3 


{Political Talk” column article by Shih Chun-yu (2457 
0689 3768): “It Is Better for Clinton To Be More 
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political, security fields, and many others, despite their 
different ideologies. For these reasons, the U.S. has 
modified its policies toward China since last fall to 
increase high-level contacts between the two countries. 
Clinton held talks with PRC President Jiang Zemin 
when they both attended the APEC forum held in 
Seattle. 


However, in the months following the summit, U.S. 
policies toward China and Asia were changeable, indi- 
cating that the Clinton administration lacked foresight 
and sagacity in formulating its foreign policy and that 
there were differences of opinion within the administra- 
tion. In a recent leaked memorandum to Secretary of 
State Warren Christopher, Winston Lord, assistant sec- 
retary for East Asian affairs, expressed his opinions over 
policy toward China. Later, it was rumored that Chris- 
topher may resign to take responsibility for the much- 
criticized U.S. foreign policy. 


Clinton Must Save Face 


Developments over the last few weeks show that there 
has been a marked change in Congress, which has 
adopted an uncompromising attitude toward China in 
the past. THE WASHINGTON POST said in an edito- 
rial a few days ago that “Congress this year hardly 
intends to urge” Clinton to apply trade sanctions against 
China. 


Another development which warrants attention is that 
quite a number of people are trying to design means by 
which Clinton can back down with good grace. A U.S. 
newspaper quoted a senior researcher from the Interna- 
tional Institute for Strategy Studies saying that “the 
urgent task is how to save face for the president.” 
Another newspaper report said that Clinton's senior 
advisers are working hard to design “a decent with- 
drawal.” 


A few days ago Banit [ba ni te 1572 1441 3676}, former 
U.S. deputy assistant secretary for East Asian affairs, 
and Geolick [zuo li ke 0146 0448 0344], a former deputy 
secretary of state and White House chief of staff, pub- 
lished newspaper articles devising retreating tactics for 
Clinton. These included: 1) Using the term “people's 
livelihood,” which includes human rights, instead of 
“human rights” when addressing China problems to 
enable the two countries to find more common ground; 
2) issuing a public statement that China is beginning its 
journey to prosperity, that allowing China to join 
regional and global economic and security systems is in 
the U.S. interest, and that U.S. policy toward China is far 
above its economic interests; and 3) publicly expressing 
that the best way to raise the Chinese people's living 
standards is to allow China to continue opening to the 
outside world rather than isolating it. 
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Controversy Between Ideal and Reality 


THE WASHINGTON POST was more straightforward. 
It believes that Clinton can keep calling on China to 
improve its human rights situation if only he changes 
tactics. 


In his 900-page book “Diplomacy,” which has attracted 
attention world wide, former U.S. secretary of state 
Henry Kissinger, who is famous for breaking diplomatic 
stalemates, said that U.S. foreign policy has always 
exhibited a conflict between moral concerns and state 
interests. The idealists believe the state’s driving force 
comes from disseminating U.S. values, while realists 
place state interests above everything else. He maintains 
that it is more undesirable to export U.S. values as the 
Cold War is over. 


It is more advisable for Clinton to be more realistic. 
American people are more and more interested in taking 
good care of things at home. In fact, Clinton won the 
presidential election campaign by advocating “taking 
greater care of domestic affairs.” 


XINHUA Cites Senator Dole’s Urging MFN 
Extension for China 


OW1705224894 Beijing XINHUA Domestic Service in 
Chinese 0741 GMT 17 May 94 


[Text] Washington, 16 May (XINHUA)—In addressing 
the Congress on 16 May, U.S. Senate Republican leader 
Dole urged President Clinton to immediately and uncon- 
ditionally extend most-favored nation [MFN] status to 
China. 

Dole said: ““We only have a few days before the President 
has to decide. If possible, the President absolutely should 
immediately announce that he will unconditionally 
extend MFN status to China.” 


He added: The President “should frankly express what 
most of us have known for a long time: It is infeasible to 
link trade with human rights issues. That policy has 
already failed. The President should admit this and 
continue to move forward.” 


He reiterated that he does not agree with the measure 
that will disrupt [po huai 4275 0975] trade relations 
between the two countries. He believes that it will only 
lead to unemployment for many Americans and cause 
U.S. companies to lose the opportunity to participate in 
the world’s fastest-growing economy. 


XINHUA Notes U.S. Reaffirms Positions on 
Tibet, Taiwan 

OW1705155194 Beijing XINHUA in English 1518 
GMT 17 May 94 


[Text] Washington, May 17 (XINHUA)—The U.S. Gov- 
ernment has reaffirmed that it recognizes Tibet as part of 
China and that it will continue to follow a “one China” 


policy. 
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The remarks were made by the State Department 
spokesman, Michael McCurry, in a statement released 
on Monday [16 May]. 


He said, “It is long-standing U.S. policy that Tibet is part 
of China. Neither the U.S. nor any other state regards 
Tibet as a sovereign natior The U.S. does not recognize 
a Tibetan government- in-caile.” 


In a bid to clarify some provisions contained in the 
“Foreign Relations Authorization Act, Fiscal Years 1994 
and 1995” adopted by the U.S. Congress and signed into 
law by President Clinton in late April, McCurry also 
made it clear that “as both a practical and legal matter, 
it would not be possible for the U.S. to establish offices 
or conduct programs (in Tibet) without the permission 
of the Chinese Government.” 


The spokesman continued that the United States will 
continue to follow a “one-China” policy. “The language 
in the act referring to official visits, including cabinet- 
level exchanges with Taiwan are ‘sense of the Congress’ 
and not binding,” he said in the statement. 


His statement also described the wording of the autho- 
rization act that the Taiwan Relations Act takes prece- 
dence over the 1982 communique as “equivalent to a 
‘sense of the Congress’ and not binding.” 


“We continue to honor our commitment to the August 
17, 1982 communique with respect to arms sales to 
Taiwan and regard it as one of the three pillars sup- 
porting our bilateral relationship. Nothing in the Foreign 
Relations Authorization Act will interfere with our con- 
tinuing to honor this commitment,” he said. 


The United States remains, he stated, “fully committed 
to the three joint communiques between the PRC and 
the U.S. as the framework of our China policy. Nothing 
in the Foreign Relations Authorization Act changes 
this.” 


The Chinese Foreign Ministry spokesman has expressed 
appreciation of the above-mentioned statement and 
hoped that the U.S. Government will honor its commit- 
ment in real earnest. 


U.S. Confidence in Clinton Foreign Policy 
Declining 


OW 1705173094 Beijing XINHUA in English 1612 
GMT 17 May 94 


[Text] Washington, May 17 (XINHUA)—USS. public 
confidence in President Bill Clinton’s handling of for- 
eign policy has declined sharply, according to the latest 
WASHINGTON POST-ABC news poll. 


The poll, which was conducted from May 12 to 15 and 
based on telephone interviews with more than 1,500 
adults, showed that a majority of Americans now ques- 
tion whether Clinton understands difficult foreign policy 
problems. 
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About 53 percent of those interviewed disapproved of 
Clinton's handling of foreign policy, with only 40 per- 
cent saying they approved, the lowest rating the Presi- 
dent has received since the deaths of 18 American 
soldiers in a raid in Somalia last fall. 

The survey shows that 37 percent said Clinton does not 
have a clear foreign policy, with only 13 percent saying 
he does, and full half saying they have no opinion. 

The critics said Clinton’s foreign policy lacks coherence 
and has been marked by flip-flops. 


Overall, 50 percent disapproved of Clinton’s handling of 
Haiti, compared to just 31 percent who approved. 


But two-thirds of those surveyed said the United States 
does not have a clear policy on Haiti. 


In comparison with his predecessor, Clinton comes off 
badly. Half of those surveyed said he is doing a worse job 
on foreign policy than George Bush, while only 28 
percent said he is doing a better job. 


The survey also showed that Clinton's overall approval 
rating has fallen from 57 percent in March to 51 percent 
this month. 


The erosion in support for Clinton’s health care plan 
continued, with 50 percent now saying they disapproved 
of the plan, compared with 44 percent who approved. 


H Television Network’s Programs 
Broadcast in US. 
OW 1705220694 Beijing XINHUA Domestic Service in 
Chinese 2128 GMT 4 May 94 


[By RENMIN RIBAO reporter Yan Xiaoming (7027 
2556 2494) and XINHUA reporter Wu Lan (2976 1526)] 


[Text] Taiyuan, 5 May (XINHUA)—China’s Huanghe 
Television Network enjoys successful cooperation with 
the U.S. Scola Television Network. By actively exploring 
ways to promote Sino-U.S. cultural exchanges, the Hua- 
nghe Television Network has built a bridge linking 
China and the United States as well as China and the 
world. 


In a recent annual meeting sponsored by the U.S. Scola 
network, television personnel and education experts 
from the United States, France, Germany, Japan, 
Russia, China, and China’s Taiwan region expressed 
their appreciation of the achievements attained by the 
Huanghe Television Network. Lee Lubbers, chairman of 
U.S. Scola Television Network, highly praised his Chi- 
nese cooperation partner and presented the title of 
“international Scola founder” to Lu Jiasheng, director of 
the Huanghe Television Network. 


The Huanghe Television Network is China’s first televi- 
sion station to broadcast news and cultural programs in 
the United States, and it caters to the audience of its 
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mainstream society. The station provides 14-hour pro- 
grams with 21! special topics to the U.S. Scola Television 
Network every week. 


To strengthen the cooperation and exchanges of interna- 
tional educational television programs, the Huanghe 
Television Network produces teaching programs in Chi- 
nese with the aim of helping children between six to 10 
years old living in the United States to understand 
Chinese history and geography. 


The Huanghe Television Network, which has its head- 
quarters in Taiyuan, now has an integrated production 
system which includes news gathering, editing, shooting, 
broadcasting, recording, and program controlling. It also 
has established a programming pool with more than 10 
local television stations in Beijing, Tianjin, Shanxi, Jilin, 
Liaoning, Shandong, Henan, Hubei, Hunan, Zhejiang, 
and Jiangsu. The network introduces to the world 
China’s economic development, natural resources, envi- 
ronment, geography, customs, and culture. The network 
also broadcasts in China to an audience of 30 million 
people living in Shanxi, Hebei, Henan, Inner Mongolia, 
and Shaanxi. 


Northeast Asia 


ae — ba, oP Tokyo, Beijing To Put Nagano 


-— 1705060794 Tokyo KYODO in English 0537 GMT 
17 May 94 


[Following is a fuller version of an item published in the 
17 May China DAILY REPORT, page |, column 1, 
headlined “Jiang Urges Tokyo, Beijing To Put Nagano 
Remarks in Past” txt 

[Text] Beijing, May 17 KYODO—Chinese President 
Jiang Zemin on Tuesday [17 May] urged Japan and 
China to put the remarks of former Justice Minister 
Shigeto Nagano behind them and move forward with the 
development of friendly bilateral relations for the future, 
Japanese officials said. 


“Let’s put the Nagano remarks in the past and move 
ahead thinking of the future,” Jiang told Wataru Kubo, 
secretary general of Japan’s No. 2 opposition party, the 
Social Democratic Party [of Japan] (SDP) [SDPJ]. 


Kubo on Monday delivered a letter to Jiang from Prime 
Minister Tsutomu Hata expressing regret over Nagano’s 
claim that the 1937 Nanjing massacre was a fabrication. 


Jiang told Kubo that he appreciated the apology from 
Japan. 


Regarding concerns that North Korea may be trying to 
build a nuclear arsenal, Kubo said he hopes the issue 
could be resolved through dialogue and he had expecta- 
tions for China’s role in unlocking the stalemate. 
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Jiang also hoped to see the issue resolved through 
negotiations but cautioned the international community 
should not overestimate China's influence on North 
Korea. 


“Looking forward tc a resolution through dialogue, 
China hopes to play a positive role,” Jiang said but 
added, “it is unrealistic to overestimate China's role.” 


Jiang told Kubo that China, North Korea's only major 
ally in the world, wants to see a stable Korean peninsula 
free of nuclear arms. 


Kubo is currently in China on an eight-day visit through 
Sunday as head of an SDPJ delegation marking the 10th 
anniversary of the party’s exchanges with China’s Com- 
munist Party. 


He told Chinese Vice Foreign Minister Tang Jiaxuan in 
a meeting later Tuesday that China should join working- 
level negotiations among North and South Korea, the 
United States and the International Atomic Energy 
Agency on concerns over North Korea's alleged nuclear 
weapons program. 


Tang replied that talks between the United States and 
North Korea will be effective in resolving the issue, SDP 
officials said. 

Tang also said that China is making an effort to bring 
about a third round of high-level talks between the U.S. 
and North Korea, and that he wants the SDP to work on 
the U.S. through the Japanese Government. 


Kubo is expected to meet with Hata after returning to 
Tokyo, according to government sources in Tokyo. 


SDPJ Delegation To Meet Jiang Zemin, Ding 
Guangen 


OW 1505075994 Tokyo KYODO in English 0736 GMT 
15 May 94 


[Text] Beijing, May 15 KYODO—A delegation of 
Japan's second largest opposition Social Democratic 
Party (SDP) [of Japan, SDPJ] arrived in Beijing on 
Sunday [15 May] for an eight-day visit marking the 10th 
anniversary of exchanges with the Chinese Communist 
Party. 


The mission led by SDP General Secretary Wataru Kubo 
will stay in China until May 22. 


Kubo and his party will meet with Ding Guangen, chief 
of the party’s Propaganda Department, on Sunday and 
with General Secretary Jiang Zemin on Tuesday. 


The delegation will visit Dalian and Changchun. 
Jiang Meets Delegation 

OW 1705123594 Beijing XINHUA Domestic Service in 

Chinese 1110 GMT 17 May 94 


[By reporter Zhang Rongdian (1728 2837 0368)} 
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[Text] Beijing, 17 May (XINHU»)}—Meeting with the 
sixth delegation of the Social Democratic Party of Japan 
{SDPJ] headed by Wataru Kubo, SDPJ general secretary 
and a member of Japan's House of Councillors, in 
Zhongnanhai this morning, Jiang Zemin, general secre- 
tary of the CPC Central Committee and president of the 
state, expressed the hope that China and Japan will make 
constant efforts to promote the two countries’ good 
neighborliness and reciprocal cooperation. 


During their cordial and friendly conversation, Jiang 
Zemin extended welcome to the delegation and said: “I 
have met the leaders of your party on several occasions 
in Beijing and Tokyo. I think senior leaders of our two 
parties should maintain regular contacts which are very 
important for promoting understanding and friendship. 
I hope your party will regard this visit as a new starting 
point and continue to promote the development of Sino- 
Japanese relations.” 


Jiang Zemin said: China and Japan are close neighbors. 
Developing the two countries’ good neighborliness and 
cooperation not only is in line with the interests and 
aspirations of Chinese and Japanese people, but also is in 
the interests of peace and development in Asia and the 
rest of the world. China and Japan should make contin- 
uous efforts to promote their good neighborliness and 
reciprocal cooperation. 


Jiang Zemin spoke highly of SDPJ’s perennial efforts in 
preserving and promoting Sino-Japanese friendship, 
saying that, over the years, the SDPJ has made :mpor- 
tant contributions to normalizing Sino-Japane . diplo- 
matic relations and promoting the healthy development 
of Sino-Japanese relations. 


Wataru Kubo said: “SDPJ always attaches great impor- 
tance to its ties with China. We maintain that 
approaching history correctly is an important issue in 
Japan-China relations. We always advocate that Japan 
should follow the course of peaceful development and 
should preserve and promote Japan-China friendship. 
The purpose of my current visit to China is to further 
promote the development of Japan-China friendship 
through marking the 10th anniversary of the establish- 
ment of ties between our two parties.” 


Jiang Zemin said: The discordant tone which recently 
appeared in Sino-Japanese relations runs counter to 
history and the feelings of Chinese and Japanese peoples 
and so it was bound to be condemned. “Past experience, 
if not forgotten, is a guide for the future.” Only when we 
approach history correctly and insist on preserving Sino- 
Japanese friendship can the peoples of our two countries 
be friends for generations to come. 


Wataru Kubo indicated that the SDPJ, no matter 
whether it is a ruling party or not, will continue to have 
friendly contacts with the CPC and the Chinese people, 
and will also strive for peace and development for Japan 
and China, as well as Asia and the world. 
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Li Shuzheng, head of the CPC Central Committee Inter- 
national Liaison Department, was present at the 


meeting. 


On the morning of 16 May, Li Shuzheng and members of 
the delegation had working discussions on the develop- 
ment of the two parties’ relations and other issues. 


Wu Xuegian, vice chairman of the National Committee 
of the Chinese People’s Political Consultative Confer- 
ence, met and feted the delegation at the Diaoyutai State 
Guest House this evening. 


Holds Talks With Group 


OW 1705 144694 Beijing XINHUA in English 1419 
GMT 17 May 94 


[Text] Beijing, May 17 (XINHUA)—Jiang Zemin, sec- 
retary general of Chinese Communist Party (CPC) Cen- 
tral Committee, hoped that Sino-Japanese good- 
neighborly relations and mutually beneficial cooperation 
will be continuously furthered. 


He made the statement when meeting with a delegation 
from the Social Democratic Party of Japan (SDPJ), 
headed by its secretary- general, Kubo Wataru, here 
today. 


Jiang, who is also China’s president, said: “I have met 
with leaders of your party many times in Beijing and 
Tokyo,” adding that constant contacts between leaders 
of the two parties are important for enhancing under- 
standing and friendship. 

He hoped the SDPJ can further bilatera! relations. 


Jiang noted that the development of good-neighborly 
relations and cooperation was not only in the interests of 
the two peoples but also beneficial to peace and devel- 
opment in Asia and the world, and so the two countries 
should further develop such relations. 


Jiang spoke highly of the SDPJ's efforts during the past 
years to promote Sino-Japanese friendship, saying that 
the SDPJ had made important contributions to the 
normalization of Sino-Japanese diplomatic relations and 
the healthy development of bilateral relations. 


Wataru said that his party attaches great importance to 
the ties with China, and the treatment of history is a big 
issue in bilateral relations, adding: “We have all along 
advocated that Japan should take a road of peaceful 
development, and maintain and promote friendship 
between the two countries.” 


He said that the main purpose of their current China 
visit was, through celebrating the tenth anniversary of 
the establishment of relations between the SDPJ and 
CPC, to further bilateral friendly relations. 


. Jiang said that not long ago, there were inharmonious 


tones in Sino-Japanese relations, which was denying 
history and against the will of the two peoples, and 
should be condemned. 
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He continued that only rightful treatment of the past and 
advocacy of Sino-Japanese friendship could make the 
two peoples maintain friendship from generation to 
generation. 


Wataru said that the SDPJ, in power or out of power, 
would continue to conduct friendly exchanges with the 
CPC and the Chinese people, so as to make efforts for 
peace and development in Asia and the world. 


Li Shuzheng, head of the International Liaison Depart- 
ment of the CPC Central Committee, was present at the 
meeting. 


Yesterday morning, Li held talks with the Japanese 
visitors on furthering relations between the two parties. 


Wu Xuegian, vice-chairman of the national committee 
of the Chinese People’s Political Consultative Confer- 
ence, met with the Japanese guests here this evening and 
hosted a banquet in their honor. 


Ding Guangen Meets Group 
OW 1505 134894 Beijing XINHUA in English 1326 
GMT 15 May 94 


[Text] Beijing, May 15 (XINHUA)}—Ding Guangen, 
member of the Political Bureau and the secretariat of the 
Central Committee of the Communist Party of China 
(CPC), met with a delegation from the Social Demo- 
cratic Party of Japan (SDPJ), headed by its Secretary- 
General Kubo Wataru, here this afternoon. 


The 27-member delegation including 11 Japanese con- 
gressmen arrived here today at the invitation of the CPC. 


Ding, on behalf of the CPC Central Committee, 
extended a warm welcome to the delegation, saying that 
the SDPJ had made long-term efforts for the normaliza- 
tion and sound development of Sino-Japanese ties before 
it set up relations with the CPC 10 years ago. 


After the establishment of relations between the CPC 
and SDPJ in 1984, he noted, the SDPJ has played a 
positive role in promoting Sino-Japanese ties. 


Ding stressed that in the current situation today, no 
matter what changes on the Japanese political scene, the 
CPC will positively develop its friendly exchanges and 
cooperation with the SDPJ on the basis of the principles 
of independence, total equality, mutual respect and 
non-interference in each other's internal affairs. 


He expressed the belief that the delegation’s current 
China visit will make new contributions to the two 
parties’ ties and the two peoples’ friend!y cooperation. 


Wataru said that his party attaches ¢ portance to 
the ties with the CPC and China. 7) purpose of 
their current China visit is to celebr: tenth anni- 


versary of the establishment of relations between the 
SPDJ and CPC, he added. 
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He pointed out that a sound relationship between Japan 
and China is in the best interests of the peoples of the 
two countries and beneficial to world peace and stability. 


After the meeting Ding hosted a dinner in honor of the 
delegation. 


Group Conveys Hata Message 
OW'1505135294 Tokyo KYODO in English 1310 GMT 
15 May 94 


[Text] Beijing, May 15 KYODO—A delegation of the 
Social Democratic Party (SDP) [of Japan, SDPJ], 
Japan’s second largest opposition grouping, arrived in 
Beijing on Sunday [1 5 May] and conveyed a conciliatory 
message to China from Prime Minister Tsutomu Hata. 


The eight-member delegation headed by SDP Genera' 
Secretary Wataru Kubo met with Ding Guangen, chief of 
the Chinese Communist Party's Propaganda Depart- 
ment, and expressed Hata’s assurances that Japan will 
remain mindful of its past aggression in Asia, delegation 
sources said. 


The message follows Hata’s letter last week to Chinese 
Premier Li Peng, in which he tried to repair damage 
done earlier this month when then Justice Minister 
Shigeto Nagano denied Japan's aggression during World 
War II and asserted that the 1937 Nanjing massacre was 
a fabrication. Nagano has since resigned. 


Hata restated in a policy speech on May 10 that Japan 
recognizes its “past actions, including aggression and 
colonial rule, had caused unbearable suffering and 
sorrow for many people.” 


Ding was quoted as telling the delegation that “a correct 
understanding of history is the basis of friendly China- 
Japan relations.” 


He added it is undeniable that the two nations have 
deviated from that aim during the 22 years of re- 
established diplomatic ties. 


The SDP delegation, which will meet on Tuesday with 
General Secretary Jiang Zemin, is on an eight-day visit 
to mark the 10th anniversary of exchanges with the 
Chinese Communist Party. The mission will return on 
May 22 after visiting Dalian and Changchun. 


Industrial Complex for Japanese Firms Completed 
in Dalian 


OW1705083694 Tokyo KYODO in English 0759 GMT 
17 May 94 


[Text] Dalian, China, May 17 KYODO—A large indus- 
trial complex for Japanese enterprises has been com- 
pleted in Dalian, Liaoning Province, northeastern 
China. 


About 70 manufacturing enterprises, mostly Japanese, 
will be invited to build production facilities in the 
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2.2-square-kilometer complex in the city’s economic and 
technology development district, officials said. 


Seventeen firms, including auto parts, steel and towel 
manufacturers, have already signed contracts to secure 
space. 


About 3,200 foreign firms, including 591 from Japan, 
had established offices or plants in the quickly devel- 
oping city as of last August, they said. 


As a result, the city’s Japanese population doubled to 
about 2,000 in the last one and a half years, they said. 


China and Japan began the joint 3.5 billion yen project 
in October 1992. 


Japanese Foreign Ministry Urges ‘Active’ 
Diplomacy 


OW 1305 142194 Beijing XINHUA in English 1343 
GMT 13 May 94 


[Text] Tokyo, may 13 (XINHUA)—Japan should pursue 
an active and creative diplomacy to help establish a new 
world order and scttle regional conflicts, the Foreign 
Ministry said in an annual report released today. 


The ministry’s diplomatic bluebook for 1993 said Japan 
should make diplomatic efforts commensurate with its 
international position, adding that Japan's influence has 
grown not only in the economic arena but also in politics 
and in global concerns such as the environment and 
AIDS prevention. 


The government report, approved by Prime Minister 
Tsutomu Hata’s cabinet today, said much remains unset- 
tled in the international situation despite some hopeful 
developments such as peace in Cambodia and the Israeli- 
Palestinian autonomy accord. 


It noted that difficulties remain in regional conflicts, 
including those in former Yugoslavia and Somalia, ten- 
sion over suspected nuclear weapons development on 
the Korean peninsula, the sluggish world economy, and 
confusion in the former Soviet Union. 


The paper cited the need to strengthen the function of 
the United Nations and the importance of cooperation 
among Japan, the United States and Europe which share 
the common values of democracy and market-oriented 
economies and whose combined gross national product 
(GNP) accounts for 70 percent of the world total. 


United Nations-led peacekeeping activities have become 
more important as regional conflicts increase; and the 
success in achieving a Cambodian peace demonstrates 
the effectiveness of such efforts, the report said. 


Japan also will continue efforts to improve its assistance 
to developing nations both in quantity and quality as a 
way of fulfilling its international responsibilities, the 
report concluded. 
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‘News Focus’ Views Japan’s Bid for Bullet Trains 


OW 1305070494 Tokyo KYODO in English 0547 GMT 
13 May 94 


[““News Focus” by Geoffrey Murray: “Japan Vying To 
provide China’s Planned Bullet trains”) 


[Text] Beijing, May 13 KYODO—China hopes to have a 
high- speed railway line linking the capital with Shanghai 
in operation by the end of the century and Japan, France 
and Germany are competing to supply the technology. 


As the pioneer of the high-speed rail technology with its 
shinkansen “bullet train,” Japan is a prime candidate to 
provide the necessary equipment but it faces strong 
competition from France’s TGV and Germany's ICE. 


Shen Zhijie, chief engineer of the Ministry of Railways, 
said China has a strong capability in building railways 
but it needs to import some key technologies and equip- 
ment, including the rolling stock, communications and 
automatic train control systems. 


Japan, France and Germany all offered certain advan- 
tages and China would choose the model that best suited 
its conditions, Shen said, stressing, however, that it is 
still too early to predict which country will win the race. 


Also still under consideration is the way the railway will 
be financed, given that the cost of the line is currently 
estimated at more than 8 billion dollars. 


According to Shen, the possibilities include raising 
money from local and central government sources and 
business sources, as well as issuing stocks or borrowing 
internationally. 


The existing Beijing-Shanghai railway, connecting five 
large cities each with a population of over two million, is 
the busiest in the country, with its trains handling an 
estimated five times more passengers and cargo than the 
national average. The line accounts for 2.8 percent of the 
country’s total track length but carries 14.3 percent of all 


passengers and freight. 


Various local and foreign experts have agreed that the 
best solution is to build a high-speed passengers-only link 
running parallel to the existing track, which would be 
devoted entirely to freight haulage. 


Running at speeds up to 250 kilometers an hour, the 
bullet train would slash the traveling time between 
Beijing and Shanghai—the nation’s political and com- 
mercial capitals, respectively—-from more than | 7 hours 
at present to about seven hours, Shen said. 


With rapid economic growth, particularly in the eastern 
part of the country encompassing the coastal develop- 
ment zones, China faces severe transportation bottle- 
necks, opening up the prospect for a number of high- 
speed rail links between key cities. 


One is already under construction between Xiamen— 
one of the five “special economic zones” set up in the 
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1980s to spearhead market-oriented economic reform— 
and the city of Fuzhou some 270 km away, using 
Japanes= ‘<chnology and a large capital injection. The 
cost of the project is estimated at 2.1 billion dollars. 


But China is not only in the market for high-speed 
railway equipment. There is growing demand for subway 
networks in various major cities to overcome the surface 
road congestion that threatens to throttle the country’s 
explosive development. 


Given the vast distances involved, railways will continue 
to play a key role in the movement of goods and 
people—an estimated 1.04 billion passengers will be 
carried on the national network this year. 


Government experts point out that China only has 
54,000 km of track at present for a land mass of 9.6 
million square kilometers with a population of 1.2 bil- 


lion people. 


By comparison, India has 60,000 km of track for a 
country of 2.9 million sq km, while the United States, 
with a land mass close to that of China, has more thrn 
200,000 km of railway. 


The present system can cope with only an estimated 
two-thirds of the goods requiring shipment. The Min- 
istry of Railways chief economist, Zhang Youmin, esti- 
mates that “rail gridlock” cost the country more than 57 
billion dollars last year. 


China needs at least 100,000 km of track, Zhang said, 
and current plans call for expansion to 70,000 km by the 
end of the century. 


The creation of separate high-speed passenger lines to 
leave the way free for freight on existing major lines 
would be an important contribution to easing the strain. 


In the major cities, meanwhile, the emphasis increas- 
ingly is on going underground. Beijing, Guangzhou and 
Shanghai have extensive subway systems which are 
being expanded, providing increasing opportunities for 
foreign involvement. 


French and German companies have done very well out 
of the Guangzhou subway development, but Hitachi and 
Mitsubishi of Japan have managed to get their foot in the 
door. 


Shenzhen, the most successful of the special economic 
zones, situated close to Hong Kong, is now seeking 
central government approval for construction to begin 
next year on the first phase of its subway system, 
involving just over 25 km of track linking the local 
airport with the city center. 


And moving inland, Chengdu and Chongqing in Sichuan 
Province are both seeking foreign technology and capital 
for their own underground railway systems. 
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Workers Get 45 Percent Wage Increase at 
Japanese Firm 

OW 1405112094 Tokyo KYODO in English 1045 GMT 
14 May 94 


[Text] Beijing, May 14 KYODO—A Japancse-owned 
factory in Dalian, northeast China, was hit in March by 
a massive strike by Chinese employees seeking wage 
hikes, senior officials of the company disclosed Saturday 
[14 May]. 


The officials said the strike, which rocked the wholly 
owned subsidiary of Mabuchi Motor Co., ended after the 
company agreed to a 45 percent wage increase. 


They said about 6,000 of the company's 7,000 workers 
participated in the strike, which began on the night of 
March 24 with female workers walking out of the work- 
shops. 


The factory's operations came to a complete standstill 
for the following two days, they said. 


Workers demanded an average hike of 300 yuan (23 U.S. 
dollars) in their monthly salaries, but agreed to a com- 
promise proposal worked out by municipal labor author- 
ities, calling for a monthly wage hike of 135 yuan (10.50 
dollars) to an average of about 435 yuan (33.80 dollars), 
the officials said. 


They said the demand stemmed from the inflation rate 
exceeding 20 percent recently. 


The company offered a regular raise of about 10 percent 
in April in recent years. 


In a related development, a Hong Kong newspaper 
reported Saturday about 2,400 local workers at a home 
appliances manufacturing firm in Dalian, which is par- 
tially owned by Japanese precision instruments maker 
Canon Inc., have threatened to walk out. A strike was 
averted when they accepted a raise of 135 yuan (10.50 
dollars) in their monthly salaries. 


S Governor Meets Visiting ROK 
oid 


SK 1405045394 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 13 May 94 


[Text] At the invitation of Shandong Province, the 
economic observation group of South Kyongsang Prov- 
ince of ROK headed by Yi Tok-yong, director of the 
regional economic bureau of ROK provincial govern- 
ment, came io the Shandong to pay a friendly visit. 
Governor Zhai Zhihao cordially received the ROK 
guests, including Yi Tk- yong, at the Qilu Guest House 
of Jinan on the evening of 13 May. Shandong established 
friendly reiations with South Kyongsang Province last 
year. The «i #e* by the ROK economic group is 


aimed at carrying out overall observation of Shandong’s 
investment environment so as to encourage more ROK 
enterprises to invest their money in Shandong or to open 
plants. During the reception, Zhao Zhihao briefed the 
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guests on the province's situation in reform, opening up, 
and economic development. He also urged both sides to 
further enhance contact and cooperation and to promote 
friendship and economic development between Shan- 
dong and South Kyongsang Province. 


Southeast Asia & Pacific 


Yunnan Provincial Governor Visits Burma 


OW 1605131694 Beijing XINHUA in English 1245 
GMT 16 May 94 


[Text] Yangon [Rangoon], May 16 (XINHUA)— 
Governor of Yunnan Province of China He Zhiqiang 
arrived here this afternoon for a ten-day visit to 
Myanmar [Burma]. 


At the invitation of Minister for Nationa! Planning and 
Economic Development Brigadier-(isv<val Abel, the 
governor began the visit, accompanied by a 16-member 
trade and economy group. 


He Zhiqiang’s visit is aimed at strengthening traditional 
friendship, trade and economic cooperation with Myan- 
mar, it is learnt. 


Myanmar officially opened border trade with China's 
Yunnan province in 1988, and it is the first border trade 
station with neighboring countries for Myanmar. 


Yunnan Governor He Zhiqiang Meets Burmese 
Leadership 

OW1705 144994 Beijing XINHUA in English 1326 
GMT 17 May 94 


[Text] Yangon [Rangoon], May 17 (XINHUA)— 
Myanmar [Burma] leader Senior General Than Shwe has 
stated that the economic relations between his country 
and China’s Yunnan Province would be promoted fur- 
ther through strengthening the trade and economic coop- 
eration between the two sides. 


Senior General Than Shwe, chairman of State Law and 
Order Restoration Council (SLORC), made the remarks 
here today when hz received Governor of Yunnan Prov- 
ince of China He Zhiqiang. 


Present on the occasion were SLORC Vice-Chairman 
General Maung Aye [name and title as received], 
SLORC Secretary-! Lieutenant General Khin Nyunt, 
SLORC Secretary-2 Lieutenant General Tin Oo, Min- 
ister for National Planning and Economic Development 
Brig. General Abel, Foreign Minister Ohn Gyaw and 
Chinese Ambassador to Myanmar Liang Feng. 


He Zhiqiang told the Myanmar leader that the relations 
on trade and economic cooperation between Yunnan 
and Myanmar are developing and friendship between 
China and Myanmar are also deepened further. 
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At the invitation of Minister for National Planning and 
Economic Development Brig. General Abel, an cight- 
member Yunnan delegation led by He Zhigiang and 
accompanied by a 18-member economic cooperation 
mission of Yunnan Province arrived here on Monday to 
begin a 10-day visit to Myanmar. 


Burma's Construction Minister Leads Delegation 
to Beijing 

OW 1805095394 Beijing XINHUA in English 0924 
GMT 18 May 94 


[Text] Yangon [Rangoon], May 18 (XINHUA)—A five- 
member Myanmar [Burma] delegation led by Minister 
for Construction Khin Maung Yin left here this after- 
noon for Beijing to pay a one-week visit to China. 


During the visit, the Myanmar minister will have discus- 
sions with officials concerned on economic cooperation, 
it was learnt. 


Cambodia’s Norodom Sihanouk Leaves for China 


OW 1805055794 Beijing XINHUA in English 0527 
GMT 18 May 94 


[Text] Phnom Penh, May 18 (XINHUA)—King 
Norodom Sihanouk of Cambodia left here this morning 
for Beijing, China, to resume treatment for cancer. 


The king was accompanied by his wife Queen Monique. 


They were seen off at the airport by first Prime Minister 
Norodom Ranariddh, Second Prime Minister Hun Sen, 
parliament speaker Chea Sim and Chinese Ambassador 
to Cambodia Xie Yue’e [name as received]. 


The 72-year-old king made a surprise announcement last 
week that he would leave for China on May 18 to resume 
chemotherapy treatment for cancer. Originally, he had 
planned to stay in his country until June 2 and then pay 
his first official visit to China after becoming king. 


King Sihanouk returned to Cambodia on April 8 after six 
months of treatment for cancer in Beijing. While in 
Cambodia, he launched a number of proposals for peace 
in order to hasten the national reconciliation process. 


Sihanouk Arrives for Medical Treatment 


HK 1805084894 Hong Kong AFP in English 0820 GMT 
18 May 94 


[Text] Beijing, May 18 (AFP)—Cambodia’s King 
Norodom Sihanouk returned to Beijing Wednesday to 
resume medical treatment for a cancer that has spread to 
his bone marrow. 


Although smiling and waving, King Sihanouk was clearly 
weak and had to be helped down the steps from the 
airplane after his flight landed at Beijing's international 
airport. 
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Citing “serious health problems” Sihanouk said last 
week that he needed to return to Beijing from Cambodia 
two weeks ahead of schedule. 

The king spoke for several minutes with Chinese officials 
away by limousine. 

Sihanouk, 71, began chemotherapy and radiation treat- 
ment at a Beijing hospital in October folowing the 
discovery of a tumour near his prostate gland. 

He has maintained homes in Beijing and the North 
Korean capital Pyongyang for several years. 


Vice Premier Li Lanqing Leaves for Singapore 


OW 1805095294 Beijing XINHUA in English 0924 
GMT 18 May 94 


[Text] Beijing, May 18 (XINHUA)}—Chinese Vice Pre- 
mier Li Lanqing left here today for singapore on a visit at 
the invitation of the Singapore Government. 


Qingdao Joint Venture With Singapore ‘Under 
ay 


OW1705 102794 Beijing XINHUA in English 0851 
GMT 17 May 94 


[Text] Qingdao, May 17 (XINHUA)—Construction of 
an Asian industrial park, a Sino-Singapore joint venture, 


is well under way in Qingdao City, Shandong Province, 
a favorite spot for Singapore investors. 


Located in the Qingdao Economic arid Technological 
Development Zone, the park covers an area of five 
square kilometers. 

Plans are to develop one square kilometer in the first 
year and the rest in three years. 


Upon completion, the park will mainly house high-tech 
industrial projects, a local official said. 
As of May 14, Qingdao and Singapore had set up 83 joint 


ventures and cooperative projects with a total invest- 
ment of 330 million U.S. dollars. 


Qingdao is one of China's 14 open coastal cities as well 
as a popular tourist attraction. 


ee 
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[Text] Weihai, May 17 (XINHUA)—East China’s Shan- 
dong Province has recently signed a contract with Sin- 
gapore on a 200 million U.S. dollar project for an 
“international city.” 


Located in Yantai city and covering an area of 658,000 
square meters, it is the biggest project wholly financed by 
Singapore. 
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According to the plan, the “city” will have facilities such 
as meeting center, exhibition center, education center, 
entertainment center, office buildings and luxury apart- 
ments. 


Figures given at a press conference showed that Singa- 
pore injected over 100 million U.S. dollars into the 
province from January to March this year, jumping to 
second largest investor after Hong Kong. 


Last year, the province absorbed a promised investment 


of 390 million U.S. dollars from Singapore, quadruple 
that of 1992. 


Thai Prime Minister Receives Chinese 
Ambassador 


OW 1705 161994 Beijing XINHUA in English 1450 
GMT 17 May 94 


[Text] Bangkok, May 17 (XINHUA)—Prime Minister of 
Thailand Chuan Likphai said here today that his govern- 
ment honors a policy of friendship towards China and 
reiterated Thailand's adherence to the “one China” 
stance. 


During a meeting with Chinese Ambassador Jin Guihua 
today at the Government House, Chuan said Thailand 
had always seen China as its closest friend and that he 
personally would make every effort to support and push 
the close ties forward. 


He recalled that his visit to China last year had helped 
develop bilateral ties in both political and other fields, 
and that contracts signed during the trip were being 
implemented in earnest and smoothly. 


The Chinese ambassador said on the occasion that China 
saw further development of bilateral economic and trade 
cooperation as a main pillar in ties of the two nations. 


ee 


OW 1605081394 Shanghai People's Radio Network in 
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[From the “Morning News” program] 


Text] An | 1-member Vietnamese delegation will be in 

i on a visit from 13 to 15 May at the invitation 
of the CPC Central Commission for Discipline Inspec- 
tion. The delegation is led by Do Quang Thang, member 


of the Political Bureau, secretary of the Secretariat, and 


chairman of the Inspection Committee of the CPV 
Central Committee. Wang Guang, member of the 
standing committee of the CPC Central Commission for 
Discipline Inspection, is accompanying the Vietnamese 
visitors on the tour. The delegation held a work discus- 
sion with Zhang Huixin, member of the standing com- 
mittee of the Shanghai Municipal CPC Committee and 
secretary of the Municipal Commission for Discipline 
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Inspection. Wang Liping, deputy secretary of the 
en ee ee 


Air Force Commander Receives Australi « Air 
Marshal 


OW 1505155994 Beijing XINHUA in English 1112 
GMT 15 May 94 


[Text] Beijing, May 15 (XINHUA)—General Cao Shua- 
ngming, commander of Air Force of the Chinese Peo- 
ple’s Liberation Army (PLA), met with and hosted a 
dinner in honor of Air Marshal Barry Gration, chief of 
the Australian air staff, and his party here this evening. 
Gration and his party arrived here yesterday as guests of 
Cao. Besides Beijing they are scheduled to visit Xian, 


Hangzhou and Shanghai. 
Near East & South Asia 


Wei Jianxing-Led Group Leaves for Egypt, Syria 


OW 1305 121394 Beijing XINHUA in English 0756 
GMT 13 May 94 


[Text] Beijing, May 13 (XINHUA)—A delegation from 
the Communist Party of China (CPC) headed by Wei 
Jianxing, member of the Political Bureau and the Secre- 
tariat of the CPC Central Committee, left here for Egypt 
and Syria today. 

The delegation is on an official goodwill visit to the two 
countries at the invitation of the National Democratic 
Party of Egypt and the Arab Ba’ath Socialist Party of 
Syria. 

Among those seeing the delegation off at the airport were 
Li Shuzheng, head of the International Liaison Depart- 
ment of the CPC Central Committee and Egyptian and 
Syrian diplomatic envoys in Beijing. 


—<— Receives Wei Jianxing, 


OW 1605210494 Beijing XINHUA in English 1856 
GMT 16 May 94 


[Report by Liu Shun] 


[Text] Cairo, May 16 (XINHUA)—Egyptian President 
Husni Mubarak met here today with a delegation of the 
Communist Party of China (CPC) led by member of the 
party's Political Bureau and its Secretariat Wei Jianxing. 
President Mubarak said that China is a great country and 


that Egypt attaches great importance to developing 
friendly relations with it. 


He pointed out that the friendship between the two 
countries is deeply rooted in the hearts of their two 
peoples. Egypt, like China, is developing economy and 
raising the standard of living of its people. 
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President Mubarak reviewed his latest visit to China in 
April and expressed satisfaction at the results of the visit 
and at the development of relations between the ruling 
National Democratic Party (NDP), of Egypt, and the 
Communist Party of China. 


He stressed that cooperation between the two parties and 
the exchange of delegations by them will contribute to 
the further development of the relations between the two 
countries. 


Wei Jianxing conveyed the greetings of Secretary- 
General of the CPC Central Committee and President of 
China Jiang Zemin. Mubarak, in turn, appreciated this 
and sent his greetings to the Chinese leaders. 

Wei said the relations between Egypt and China have 
witnessed smooth development since they established 


diplomatic relations 38 years ago, especially in the past 
more than 10 years when President Mubarak is in office. 


Mubarak’s latest visit to China gave a strong push to the 
use of the Egyptian expertise in restructuring the 
economy and other fields, Wei said. 


He added that China appreciates Egypt's tremendous 
efforts in the Middle East peace process. 


Wei told reporters after meeting with President Mubarak 
that the aim of the visit of his delegation is to enhance 
understanding, promote friendship and strengthen coop- 
eration between Egypt and China. 


Chinese Ambassador Yang Fuchang was present at the 
meeting. 

The Chinese delegation arrived here Sunday [15 May] on 
a one- week visit at the invitation of the National 
Democratic Party of Egypt. 


Egyptian Prime Minister Receives Wei Jianxing 


OW1705220594 Beijing XINHUA in English 2053 
GMT 17 May 94 


[Text] Cairo May 17 (XINHUA)—Egyptian Prime Min- 
ister ‘Atif Sidgi met today with the delegation of the 
walla. Party of China led by Wei Jianxing, member 
of the CPC Political Bureau and of its Secretariat. 


Sidgi had friendly talks with Wei and his delegation and 
both sides voiced satisfaction at the friendly relations 
between the two countries and at the all-round develop- 
ment of such relations in the political, economic and 
cultural fields resulting from the visit to China in April 
by Egyptian President Husni Mubarak. 

Wei conveyed greetings of Chinese Premier Li Peng to 
Sidgi. 

Sidqi reviewed the achievements of the Egyptian eco- 
nomic reforms over the past years and praised China for 


its tremendous achievements in carrying out the policies 
of reforms and opening to the outside world. 
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He noted that the establishment of the socialist market 
economy according to China's concrete circumstances is 
a unique experiment, believing that the Chinese people 
will succeed in achieving their objectives. 


Wei briefed the Egyptian prime minister on the situation 
in China and praised the progress made by the Egyptiau 
people in safeguarding independence, developing 
economy and raising their living standards under the 
leadership of President Mubarak. 


He also appreciated the important and distinguished role 
Egypt has played in the international arena particularly 
in the Middle East peace process which led to the signing 
of the agreement between the PLO and Israel on imple- 
menting Palestinian seif-rulc in Gaza and Jericho. 
General Secretary of the National Democratic Party 
Yusuf Wali met with Wei Jianxing Monday [16 May] 
evening and both sides agreed to foster the friendly 
relations between the two parties. 


A protocol on cooperation between the two parties was 
signed this evening. 


The Chinese delegation arrived Sunday at the invitation 
of the Egyptian National Democratic Party. 


J Zemin Meets Saudi Arabian Petroleum 


OW 1805085894 Beijing XINHUA in English 0842 
GMT 18 May 94 


[Text] Beijing, May 18 (XINHUA)—Chinese President 
Jiang Zemin said here today that closer cooperation in 
the field of petroleum between China and Saudi Arabia, 
two major oil producers, will benefit both of them. 
Jiang said this when meeting with Hisham Nazir, min- 
ister of petroleum and mineral resources of Saudi Ara- 
bia, here this morning. 

On bilateral relations, Jiang said that the two countries 
have been enjoying very sound relations, and marked 
progress has been made in the cooperation and 


exchanges in various fields since 1990, when diplomatic 
ties were established between them. 


China and Saudi Arabia share many common interests 
in safeguarding world peace and promoting world devel- 
opment, Jiang said. A sustained friendship and cooper- 
ation based on the five principles of peaceful co- 
existence are not only in line with common wishes of the 
two peoples, but beneficial to world peace and develop- 
ment, he said. 


During the meeting. Nazir said that the Saudi Arabian 
Government is willing to strengthen its cooperation with 
China in various fields, and especially supports Saudi 
Arabian oil enterprises’ cooperation with Chinese part- 
ners. 


The minister also passed on to the Chinese president a 
signed letter from King Fahd of Saudi Arabia. 
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Extending his thanks for the letter. Jiang asked the 
minister Lo convey his regards to the Saudi Arabian «ng 
and invited the king to visit China at a proper timc. 
In the afternoon, Chinese Vice-Premier Zou Jiahua nic: 
with t: minister and his party. 


a 


OW 1405 105894 Beijing XINHUA in English 0905 
GMT 14 May 94 


[Text] Kathmandu, May !4 (XINHUA)—A four- 
member Nepali police delegation left here this afternoon 
for China for a one-week visit at invitation of the 
Chinese Ministry of Public Security. 


The delegation is led by Inspector General of Police Moli 
Lal Bohara. This is the first time for a Nepali police 
delegation to pay an official visit to China. 

The two sides wili exchange views on border area man- 
agement during the visit. 


The police delegation will arrive in Beijing Sunday (15 
May] via Bangkok. 


Sri Lankan Opposition Leader To Decide on Key 
Party Issue 

OW 1605063994 Beijing XINHUA in English 0609 
GMT 16 May 94 


[Text] Colombo, May 16 (XINHUA)—Sri Lanka's main 
opposition leader Mrs. Sirimavo Bandaranaike will soon 
decide whether she or her daughter Chandrika should 
run as Freedom Party (SLFP) candidate at the next 
presidential election, party sources here said today. 


Bandaranaike was unanimously named party presiden- 
tial candidate few months ago but the 78-year old leader 
who was twice premier in the island country is under 
increasing pressure to step down in favor of her 47-year 

old daughter Chandrika who is now the chief minister of 
Western Province. 


But no one in the decision making Central Committee of 

the party will openly ask Mrs. Bandaranake to withdraw 

from the candidacy, and it is very much at her discretion 

to continue as party presidential candidate or to step 

ee oe ee 
A. 


Chandrika’s chances as potential leader of the main 
opposition freedom party received a new boost when she 
led her party into a sweeping win at the March 23 
southern provincial election, the SLFP’s only formidable 
election success against the ruling United National Party 
(UNP) for last seventeen ycars. 


Her chances in the party to succeed the mother also 
increased greatly since brother Anura Bandaranaike, her 
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only challenger crossed over to the government after 
much infighting, aod accepted higher education port- 
folio few months ago. 


A national level mecting of SLFP’s different organiza- 
tional bodies and elected members to be convened next 
week is expected to discuss party strategy for next 
presidential election due before December this year, and 
Mrs. Bandaranaike 1s likely to make an important speech 
there, the sources said. 


West Europe 


Spokesman Calls BBC's Prison Film ‘Sheer 
Fabrication’ 


OW 1705134094 Beijing XINHUA in English 1324 
GMT 17 May 94 


[Text] Beijing, May 17 (XINHUA)—A Chinese Foreign 
Ministry spokesman today dismissed the film about 
China's prisons shot by the British Broadcasting Corpo- 
ration TV as “sheer fabrication.” 


The spokesman said that it is very sinister for a handful 
of people hostile to China to go out of their way to smear 
China with fabricated stories under the current situation. 


The spokesman made the statement in answer to a 
question about a TV film shown by the BBC on May 16 
that alleged that “China has 10 million prisoners who are 
in desperate conditions.” 

The programme was made by British reporter Sue Lloyd- 
Roberts, who said she shot the film with a concealed 
camera while she was in Xinjiang. 

The Foreign Ministry spokesman said that “this is sheer 
fabrication.” According to information provided by the 
relevant Chinese Government department, he said, the 
total number of prisoners in China is slightly over one 
million—about the same number as in the United States. 


The spokesman said that “It is the consistent practice of 
China's law enforcing department to provide humani- 
tarian treatment to prisoners and run the prisons in a 
civilized manner in keeping with the law.” 


“Under the current situation, a handful of hostile people 
in the world have gone out of their way to smear China 
with fabricated stories. Their motive is very sinister,” he 
said. 


Judicial Spokesman on Film 


OW1705 163294 Beijing XINHUA in English 1611 
GMT 17 May 94 


[Text] Beijing, May 17 (XINHUA)—The video made by 
Henry Wu and a reporter of the British Broadcasting 
Corporation (BBC) on the No. 2 Prison in Xinjiang, 
televised by the BBC yesterday, was sheer fabrication, a 
Chinese Government spokesman said today. 
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The spokesman for the Judicial Department said that the 
video was created by means of substituting one thing for 


He said that the film showed the gate to the Xinjiang No. 


2 Prison, located in Urumgi, capital of the Xinjiang 
Uygur Autonomous Region. 


He said that the gate is near a street, with a number of 
shops and booths nearby, all of which are not related to 
the prison. 

But the producers of the video deliberately 
montaged the gate with these shops and booths, he said. 


They also claimed that the leather jackets and children's 
clothing available in the shops and booths were export 
products made by the prisoners, he added. 


The fact is that a factory attached to the prison only 
produces some toothpaste for use in the prison, and that 
the factory has never turned out any leather jackets or 
children’s clothing. 


The spokesman pointed out that the pictures showed 
some tomb sites and a few tomb tablets, with the 
intention of giving viewers the impression thai they were 
prisoners’ graves. 


But the recognizable inscriptions on tablets, bearing 
words such as “the tomb of Wu Jiafeng's mother,” and 
similar inscriptions, proved that they are tombs of local 


residents. 

million Chinese prisoners were now serving prison terms 
in Xinjiang, he said. 

He said that there are some one million serving 


prisoners 
prison terms in the whole of China, slightly more than 
one-tenth of the figure alleged in the story. 


Xinjiang has a population of 15 million. “So how could 
it be possible that ten million prisoners are serving their 
sentences there?” he asked. 

“ It's really ridiculous for the video makers to make such 
a fabrication,” he said. 

The video also said that one-third of goods available in 
the shops and stores in Xinjiang were products from the 
region's prisons and they account for half of the exports 
of Xinjiang, but the film did not show any of these 
alleged exports. 


That means that Henry Wu was just spreading rumors, 
he said. 


He pointed out that this was not the first time that Henry 
Wu had come to China using different names and 
making sensational news by cutting and matching unre- 
lated pictures, so as to achieve ulterior purposes. 


The stand of the Chinese Government is clear and 
consistent on the issue of prison-labour products, the 
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spokesman said, adding that it is only futile for Henry 
Wu and others io spread such rumors on that issue. 


British Chamber of Commerce in Beijing 
Inaugurated 

OW1705 143194 Beijing XINHUA in English 1253 
GMT 17 May 94 


[Text] Beijing, May 17 (XINHUA)—Siaty-five British 
compamies with offices in Beying today set up a chamber 


Outlaw, general manager of the British BP Petroleum 
Development Lid., said the Chinese Government's deci- 
sion to approve the official inauguration of the British 
Chamber of Commerce in China (BCCC) “is a mark of 
the increased importance of Sino-British trade rela- 
tions.” 

It is learnt that British exports to China in 1993 were 72 
percent higher than the previous year. Several large 
contracts have been signed so far this year, including one 
for digital technology equipment and another for a 
submarine cable laying vessel, he said. 

Senior officials from the China Council for the Promo- 
tion of International Trade, the Foreign Ministry and the 
Ministry of Foreign Trade and Economic Cooperation 
were guests at the inauguration reception. 


Li Ruihuan Visits Northern European Countries 


Meets Swedish Parliamentary Speaker 
OW 1405 181094 Beijing XINHUA Domestic Service in 
Chinese 0210 GMT 11 May 94 


[By reporters Xu Furui (6079 4395 3843) and Wu Ping 
(0702 1627)) 


[Text] Stockholm, 10 May (XINHUA)—Troedsson, 
speaker of the parliament of the Kingdom of Sweden, 
met with Li Ruithuan, visiting chairman of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference [CPPCC], in the parliament building 
this afternoon. In a friendly atmosphere, the two recalled 
the traditional friendship between China and Sweden 
and expressed their hope that the two countries will 
enjoy constantly growing bilateral relations. 


Li Ruihuan said: Sino-Swedish exchanges date back to 
ancient times, and the Chinese and Swedish people have 
always had friendly feelings for each other. Sweden was 
one of the first of the group of Western countries which 
established diplomatic relations with New China, and 
ee eee Se 
fact. Since the establishment of diplomatic relations, the 
two countries have attained remarkable achievements in 
exchanges and cooperation in all fields. | hope that 
bilateral relations will grow further on the basis of 
equality and mutual benefit. 
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Li Ruthuan said: China has achieved fairly great eco- 
nomic development over the las! decade and more since 
it started the policy of reform and opening up. However, 
it stall has a long way to go before i can truly become 
prosperous. “We are striving for sustaine“:, rapid, and 
healthy economic development. Therefore, we need a 
peaceful international environment and a stable political 
and social order at home. While engaging in economic 
construction, we attach great importance to strength- 
ening socialist democracy and the legal system.” The 
CPPCC is playing an increasingly important role in this 
regard. 


Li Ruihuan briefed Troedsson on the CPPCC's func- 
tions, status, and role. 


Troedsson said: Swedish-Chinese relations have grown 
constantly in receni years with a constant expansion of 
bilateral cooperation, a constant increase in trade 
volume and investment projects, and very active cultural 
exchanges. The facts prove that cooperation and 
exchanges conform to the fundamental interests of the 
people of both countries. She said: Chairman Li Ruihuan 
1s visiting Sweden at a time when the Swedish people are 
becoming more and more interested in China. This fact 
is no doubt very helpful to the mutual understanding 
between the two peopies and to the mutually beneficial 


Troedsson gave a luncheon for Li Ruihuan. 


Meets Swedish Prime Minister 


OW 1405 181194 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 11 May 94 


[Announcer-read report over video; from the “National 
News Hookup” program] 


[Text] On the morning of 10 May local time, Swedish 
Prime Minister Carl Bildt met with Li Ruihuan, 
chairman of the National Committee of the Chinese 
—— Consultative Conference [CPPCC], in 
his ’ 


Li Ruithuan said: China and Sweden are far away from 
each other and have no conflict of basic interests. On the 
contrary, there are broad prospects for economic coop- 
eration because the economies of the two countries are 
mutually complementary. China is carrying out large- 
scale economic development, and there is much in 
Sweden's advanced technology and management experi- 
ence thai we can make use of. During my visit to your 
country, I have personally witnessed Swedish entrepre- 
neurs’ desire to strengthen cooperation with China. Our 
two countries should exert joint efforts to push bilateral 
cooperation to a new stage, which corresponds with the 
common interests and aspirations of the two peoples. 

The Swedish prime minister said that bilateral relations 
between China and Sweden have developed rapidly in 
recent years, and he expressed his hope that they will 
develop further. He also expressed Sweden's support for 


promoting 

regard, the CPPCC is playing an increasingly 

role. Speaker Troedsson said that expernence has shown 
that Swedish- Chinese cooperation and exchanges are in 
accordance with the fundamental interest of the Swedish 
and Chinese peoples. [video shows Li and Troedsson 
Standing together, with glasses in hand, and speaking 
through an interpreter] 

In the afternoon, Chairman Li Ruihuan met with 
Swedish Minister of Foreign Trade Dinkelspiel. 

After successfully concluding his visit to Sweden, 
Chairman Li Ruihuan left Stockholm by a special plane 


[By reporter Xu Furui (6079 4395 3848)j 


[Text] Oslo, 11 May (XINHUA)}—Alt a meeting this 


He said: China 1s making efforts to establish a brand-new 


Li Ruthuan said: In recent years, economic and trade 


Schel Kultin [name as received], secretary general of the 


Visits Norwegian Ship Society 
OW 1405090894 Beijing XINHUA Domestic Service in 
Chinese 1515 GMT 12 May 94 


[Newsletter by reporters Xu Furui (6079 4395 3843) and 
Wu Ping (0702 1627): “Li Ruihuan Visits Norwegian 
Ship Classification Society”) 


{Excerpts} Oslo, 12 May (XINHUA)—It was a sunny 
morning in Oslo on 12 May, and it was also the Ascen- 
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Chairman Li had a cordial conversation with President 
(Urlin) on the deck. He praised the Norwegian Ship 
Classification Society as a world-famous ship classifica- 
tion society with unique technology and management 
expertise, and expressed his satisfaction over the coop- 
eration between the society and China. He was con- 
vinced that with the furthering of reform and opening up 
and the rapid economic development in China, the 

tion between the two side will be enhanced. 
[passage omitted] 


Visits North Sea Oil Platforms 


OW 1305123294 Beijing XINHUA in English 1000 
GMT 13 May 94 


[Text] Bergen, Norway, May 13 (XINHUA)—Li 
Ruihuan, chairman of the National Committee of the 
Chinese People’s Political Consultative Conference 
(CPPCC), left Oslo this morning on a visit to Bergen, 
Norway's second largest city. 


Li also visited the Oseberg offshore oil-field platforms on 
the North Sea today. 


Meets Embassy Staff, Students in Copenhagen 


OW 1705093294 Beijing XINHUA Domestic Service in 
Chinese 0143 GMT 15 May 94 


[By reporter Wu Ping (0702 1627)] 


[Text] Copenhagen, 14 May (XINHUA)—Li Ruihuan, 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, met staff of 
the Chinese Embassy in Denmark and representatives of 
the Cl inese community and students here on 14 May, 
and had cordial conversations with them. 


Li Ruihuan called on embassy staff to make more friends 
and work harder to help create a sustained, fine, and 
peaceful international environment for China's eco- 
nomic development. He also expressed the hope that the 
Chinese community in Denmark will make use of its 
favorable conditions to do something for China. In his 
conversations with representatives of Chinese students, 
Li Ruihuan said that although Denmark is a small 
country lacking resources, it possesses many advanced 
technologies and strong points for us to study and 
master. 


After the meeting, Li Ruihuan also separately posed for 
photographs with the attendees. 


Visits Danish Farmhouse 


OW 1705092394 Beijing XINHUA Domestic Service in 
Chinese 1536 GMT 15 May 94 


[Feature by XINHUA reporters Xu Furui (6079 4395 
3843) and Wu Ping (0702 1627): “Chairman Li Ruihuan 
Visits Danish Farmhouse as a Guest’ 


[Excerpts] Copenhagen, 15 May (XINHUA)—Li 
Ruihuan, chairman of the Chinese People’s Political 
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Consultative Conference National Committee who is 
visiting Denmark, stayed as a guest at a Danish Farm- 
house some 50 km west of Copenhagen. The host Moden 
and his wife Tova [names as received] warmly greeted 
Chinese visitors at the door. Moden’s parents made a 
special trip to their son’s house to meet the distinguished 
guest from China. 


Moden’s house is a typical Danish farmhouse, a white- 
fence, red- roof two-story house surrounded by a vast 
lawn and garden, with a piggery and machine room at the 
side. [passage omitted] 


Led by Moden, Chairman Li and his entourage first 
visited the piggery. [passage omitted] 


After Chairman Li completed the tour of the farmhouse, 
the host brought out refreshments and shared them with 
the guest on the lawn. Li Ruihuan presented an embroi- 
dered tablecloth set to the Danish couple and toy pandas 
to their two children. The hostess shook hands with 
Chairman Li and thanked him for the gifts, while the two 
kids were totally immersed with their new toys. 


Before leaving the house, Li Ruihuan had a picture taken 
with the Danish family. The whole farmhouse was filled 
with profound sentiments of friendship between the 
Chinese and Danish peoples. 


Meets Danish Prime Minister 


OW 1605151594 Beijing XINHUA in English 1434 
GMT 16 May 94 


[Text] Copenhagen, May 16 (XINHUA)—Danish Prime 
Minister Poul Nyrup Rasmussen today told Li Ruihuan, 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
that he was deeply impressed by China’s economic 
development. 


Speaking at their meeting in Copenhagen, the Danish 
prime minister also stressed that danish-Chinese rela- 
tions are “very good”, expressing his optimism about the 
future. 


Li arrived in the Danish capital on Friday for a four-day 
visit. 


He told Rasmussen that China is very happy to see the 
two countries enjoying a deepened understanding which 
has resulted in a fruitful cooperation in trade and eco- 
nomic matters due to expanded exchanges at senior 
levels. 


At the request of Rasmussen, Li gave an outline of 
China's political system reform, its socialist democratic 
politics and the people’s political consultative confer- 
ence. 


While meeting this morning with Mimi Jakobasen, 
Danish industry minister [title as received], Li said he 
hoped Denmark would further its trade cooperation with 
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China, utilizing its advanced knowledge in electronics, 
food processing, the chemical industry, medicine and 
environmental protection. 


Jakobasen said Danish business circles are very inter- 
ested in investing and doing business in China since the 
two countries have respective advantages in different 
sections and the potential for cooperation is very large. 


She expressed the wish that the chairman’s visit will have 
a positive influence on trade and economic exchanges 
between the two countries. 


Li Ruihuan also met today Ivar Hansen, the first vice- 
president of the Danish Parliament, and Kirsten Jacobs 
who is the fourth vice- president of the parliament. 


More on Prime Minister Meeting 


OW 1705115794 Beijing XINHUA Domestic Service in 
Chinese 1352 GMT 16 May 94 


[By reporters Xu Furui (6079 4395 3843) and Wu Ping 
(0702 1627)! 


[Text] Copenhagen, 16 May (XINHUA)—Li Ruthuan, 
chairman of the Chinese People’s Political Consultative 
Conference [CCPPCC] National Committee, called on 
Danish Prime Minister Poul Nyrup Rasmussen here this 
morning. Lauding Sino-Danish friendship, the two 
leaders noted great potential and broad prospects for 
bilateral cooperation. 


Li Ruihuan spoke first, saying he was delighted to meet 
Prime Minister Rasmussen and thanking the Danish 
Government for warm hospitality. He told Rasmussen 
that China is very happy to see the two countries 
expanding cooperation in various fields and enjoying a 
deepened understanding in recent years as a result of 
expanded exchanges at senior levels, adding that rapid 
growth in bilateral trade and economic cooperation has 
brought about a big increase in trade volume. 


The Danish prime minister said that he was deeply 
impressed by China’s economic development and 
described Danish-Chinese relations as very good, 
expressing his optimism about future cooperation. 


At Rasmussen’s request, Li Ruihuan gave an outline of 
China’s efforts to promote socialist democratic politics 
and the role of the CPPCC. He said: The CPPCC is an 
important organizational form of the system of multi- 
party cooperation and political consultation led by the 
CPC. Different from Western parliaments, the CPPCC’s 
main function is to conduct political consultation and 
democratic supervision and to take part in the adminis- 
tration and discussion of state affairs. It conducts con- 
sultations on the state’s general political principles, 
important matters in the political life, and major issues 
related ‘o economic and social development. Moreover, 
the CPPCC and its members exercise effective demo- 
cratic supervision over the enforcement of the Constitu- 
tion and other laws and regulations, the implementation 
of key policies, and the execution of duties by state 
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organs and functionaries. All CPPCC members are 
empowered with the democratic right to make criticism 
and air dissent. By practicing democracy in such a way, 
the CPPCC enables the people to have full consultation 
on major issues while exercising their democratic rights 
through election and voting. It also enables the people to 
exercise extensive democratic supervision, as well as 
legal supervision. Such a way of practicing democracy 
can help the CPC bring into play its leadership role and 
the democratic parties take part in the administration of 
state affairs. It is conducive to ensuring respect for the 
majority’s common aspiration while taking into account 
the minority’s reasonable demand, thereby seeking max- 
imum common understanding of the whole people and 
preserving the stability and harmony of the entire 
society. 


Li Ruihuan added: Over a long period of time, the 
CPPCC has made important contributions to consoli- 
dating and developing political stability and unity; to 
facilitating reform, opening up, and modernization con- 
struction; and to promoting the motherland’s reunifica- 
tion and development, as well as friendship) and cooper- 
ation with the peoples of various countries. In the future, 
it will further carry out its functions, actively develop 
exchange and cooperation with the peoples of various 
countries, and make unremitting efforts to promote 


world peace and development. 


Meets Foreign Minister 


OW 1605024394 Beijing XINHUA in English 0211 
GMT 16 May 94 


[Text] Copenhagen, May 15 (XINHUA)—Danish For- 
eign Minister Niels Petersen and Li Ruihuan, chairman 
of the National Committee of the Chinese People’s 
Political Consultative Conference (CPPCC), today 
expressed the hope that exchanges and friendly relations 
between their two countries will be further increased and 
strengthened. 


In his talks with Petersen, Li, who arrived here Friday 
for a four-day visit, said Denmark was among the first 
Western countries to recognize the People’s Republic of 
China and since the establishment of diplomatic rela- 
tions between the two countries in 1950, bilateral coop- 
eration has been developed considerably in the political, 
economic, scientific and cultural fields. 


In recent years, the traditional Sino-Danish friendship 
has been further strengthened thanks to the efforts of 
both sides, he said. 


There have been more exchanges of high-level visits 
between the two sides while bilateral economic and trade 
relations have been increasing, he added. 


Li also noted that a number of large and medium-sized 
Danish enterprises have invested in China and built 
factories there while some others are ready to do more 
business in the country. 


FBIS-CHI-94-096 
18 May 1994 


The Chinese leader told Petersen that in its development 
of national economy, China needs to learn the advanced 
technology and managerial expertise of developed coun- 
tries including Denmark. 


There are great potentials of and broad prospects for 
Sino-Danish cooperation, said Li. 


““We are willing to further develop friendship and coop- 
eration with Denmark on the basis of seeking common 
grounds and reserving differences and of equality and 
mutual benefit,” Li declared. 


Petersen said Denmark and China have traditional 
friendly relationship and bilateral trade in recent years 
has increased considerably. 


The Danish foreign minister told Li that his country pays 
great attention to the development of relations with 
China. 


He also praised China’s economic achievements and 
expressed his confidence that Li’s visit to Denmark will 
further promote bilateral cooperation. 


Li is on a five-nation European tour which has already 
taken him to Finland, Sweden and Norway and will take 
him to Belgium. 


Meets Danish Parliament Vice President 


OW 1705095294 Beijing XINHUA Domestic Service in 
Chinese 1451 GMT 16 May 94 


[By reporter Wu Ping (0702 1627)] 


[Text] Copenhagen, 16 May (XINHUA)—lIvar Hansen 
and Kirsten Jacobs, respectively the first and fourth vice 
presidents of the Danish Parliament, met with Liu 
Ruihuan, chairman of the Chinese People’s Political 
Consultative Conference National Committee, here this 
morning. 


Li Ruihuan said: There are great potential and broad 
prospects for cooperation between China and Denmark 
in the economic, trade, science and technology, and 
cultural fields. We hope that the two countries will make 
joint efforts to push the friendly cooperation between the 
two countnries to a new height. 


Hansen said that exchanges at senior levels between 
Denmark and China have :ontinued in recent years 
while contacts between various circles have increased, 
and trade and economic relations have been expanded 
and strengthened. He hoped that Chairman Li’s visit can 
further promote the development of friendly coopera- 
tion between the two countries. 


Some Danish parliamentarians were present at the 
meeting. 
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Arrives in Belgium 
OW1705 180094 Beijing XINHUA in English 1644 
GMT 17 May 94 


[Text] Brussels, May 17 (XINHUA)—Li Ruihuan, 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
arrived here today on a five-day official goodwill visit to 
Belgium. 

In a written speech delivered at Brussels airport, Li said 
China and Belgium stand on the two ends of the Asian 
and European Continents and are far off geographically, 
but Belgium is not unfamiliar to the Chinese people. 


He said the Chinese people admire the Belgians for the 
achievements scored in the long-term cause of devel- 
oping their national economy and building their country. 


Li recalled the cooperative relationship between China 
and Belgium, saying the Sino-Belgian ties have well 
developed since the two countries established diplomatic 
relations in 1971. 


There have been many exchanges of high-level visits 
between the two sides and the bilateral trade volume has 
increased dozens of times, said the Chinese lead. 


He noted that there is a new momentum for the two 
countries to promote their cooperation in all fields 
thanks to the efforts of both sides over the past few years. 


So long as China and Belgium observe the principle of 
seeking common ground while reserving differences, and 
of mutual respect for each other, non-interference in 
each other’s internal affairs and mutual benefit, Li said, 
the mutually beneficial relationship of cooperation 
between the two countries can be developed steadily. 


This will not only serve the interests of the Chinese and 
Belgian people, but also world peace, stability and devel- 
opment, added the Chinese leader. 


Li will hold extensive talks with Belgian leaders on 
bilateral relations and international issues of common 
concern. 


He expressed hope that his visit, which came at the 
invitation of the presidents of the Belgian Senate and 
Chamber of Representatives, will further enhance the 
understanding between the two peoples, thus pushing 
forward the Sino-Belgian friendly cooperative relation- 
ship in future. 


Li is on a five-nation European tour which has already 
taken him to Finland, Sweden, Norway and Denmark. 


German Chancellor Koh! Receives Guangdong 
Secretary 


OW 1305191094 Beijing XINHUA Domestic Service in 
Chinese 0856 GMT 12 May 94 


[By reporter Hu Xudong (5170 2485 2639)} 
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[Text] Bonn, 11 May (XINHUA)—While meeting with 
Xie Fei, member of the CPC Central Committee Polit- 
ical Bureau and secretary of the Guangdong Provincial 
CPC Committee, German Chancellor Helmut Kohl 
spoke about the good progress in German-Chinese rela- 
tions and the great potential for developing bilateral 
relations. 


Kohl met with and feted Xie Fei and his party today at 
noon at the chancellor’s office, where they held talks in a 
cordial and friendly atmosphere. Koh! inquired with 
great interest about developments in China and in 
Guangdong. Xie Fei replied to Kohi’s questions one by 
one. 


When touching on German-Chinese relations, Kohl said 
that in terms of both Chinese history and tradition and 
the two countries’ cultures, it is of extremely important 
significance for Germany to develop its relations with 
China. Kohl also figuratively compared a politician to a 
“forest worker.” Very often, the forest worker devotes 
his energy to tree-planting. But, when the trees grow to 
become a forest, he is no longer around. If no one plants 
trees, then there will never be a forest. Kohl said that he 
was willing to visit China again if he is given an oppor- 
tunity to do so in the future. 


Xie Fei said that Chancellor Kohl had made a very 
correct decision to develop cooperative relations with 
China. For Guangdong, developing relations with Ger- 
many will not only help develop Guangdong but also 
bring reasonable rewards for German businesses. The 
development of Sino-German economic relations may 
enhance friendship between the two countries. Eco- 
nomic relations will play an enduring role in enhancing 
the friendship between the two countries. 


Xie Fei arrived in Bonn on 10 May to begin an eight-day 
visit to Germany at the invitation of Chancellor Kohl. 
The major purpose of his visit is to inspect Germany's 
new and high technology and to brief Germany on the 
major projects in Guangdong. Xie Fei also met in Bonn 
with representatives of German economic circles. 


Beijing Mayor Ends Visit to Paris 


OW1705 131294 Beijing XINHUA Domestic Service in 
Chinese 0155 GMT 16 May 94 


[Special dispatch by reporter Zhang Youhao (1728 2589 
3185) for newspapers and broadcasting stations in Bei- 
jing City] 

[Text] Paris, 15 May (XINHUA)—On the afternoon of 
15 May, Beijing City Mayor Li Qiyan flew out of Paris 
for Germany after concluding a four-day goodwill visit 
to Paris. 


During his stay in Paris, Li Qiyan made wide-ranging 
contacts with French industrial and commercial circles 
and briefed them on the great situation in China's 
reform and opening up to the outside world, particularly 
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Beijing City’s achievements in introducing foreign cap- 
ital and developing economy over the past 15 years. 

Li Qiyan said: More than 8,000 foreign-funded enter- 
prises have been set up in Beijing City since 1978, 
bringing in $11.3 billion in direct investment and $2.5 
billion worth of technology to promote local economic 
development. He expressed the hope that French entre- 
preneurs would enthusiastically invest in Beijing to 
make new contributions to the development of economic 
cooperation between China and France. 


Li Qiyan also visited projects under the Paris Municipal 
Government. This morning he made a quick trip to 
France’s largest wholesale market for agricultural and 
sideline products at the southern suburbs of Paris to find 
out about Paris residents’ food supply. In addition, he 
attended a ceremony for signing joint venture agree- 
ments between the Beijing Heavy Electrical Machinery 
Plant, the Beijing Winery, the China Packaging Industry 
Development Corporation, the Beijing Economic and 
Technological Development Zone, and the Beijing 
Huairou-Huaibei Cement Plant, and their French coun- 
terparts. According to the agreements, the two sides will 
cooperate in producing steam turbine, alcoholic and 
nonalcoholic drinks, pop-top can, cement, and milk 
products in Beijing. 

Li Qiyan arrived in Paris on the evening of 11 May at the 
invitation of Paris District Assembly President (Giraud). 
During his visit, Li Qiyan met with French Equipment, 
Transport, and Tourism Minister Bernard Bosson to 
exchange views on further developing Sino-French and 
Beijing-Paris friendly relations and cooperation. 


Hubei Governor Holds News Briefing in France 


HK1705154394 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 12 May 94 


[Text] At 1000 on 9 May, Guan Guangfu, head of the 
Hubei provincial economic delegation, held a second 
press conference on economic and technological cooper- 
ation projects at the Bordeaux International Exposition 
Center in France. The briefing was presided over by 
(Mode), vice chairman of the Bordeaux Chamber of 
Commerce. (Farmasaili), chairman of the Bordeaux 
International Exposition Center, was seated on the ros- 
trum. Representatives from approximately 70 enter- 
prises of the Aquitaine region attended the briefing. 


Guan Guangfu briefed conference participants on 
Hubei’s superiority in natural resources and transport 
facilities, and its huge potential for reform and develop- 
ment. He welcomed French industrialists, businessmen, 
and bankers to come and invest in the province. 


After the briefing, many investors raised questions, one 
after another, and Guan Guangfu answered them one by 
one. Relevant departments from China and France, as 
well as entrepreneurs of the two countries, held separate 
discussions on investment possibilities. 
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Political & Social Further on Li’s Speech 
OW 1705134594 Beijing XINHUA Domestic Service in 
Chinese 0950 GMT 28 Apr 94 


Li Ruihuan Attends Shock Brigade Anniversary 


Receives Award From Brigade 


OW 1705131794 Beijing XINHUA Domestic Service in 
Chinese 0922 GMT 28 Apr 94 


[By reporter Wang Wei (3769 5588) and reporter trainee 
Han Qinghua (7281 3237 5478)] 


[Text] Beijing, 28 Apr (XINHUA)—A meeting to report 
on the 40th founding anniversary of the Shoudu Youth 
Shock Brigade was held in Beijing [date not given]. 
Those attending the meeting included Li Ruihuan, 
member of the Standing Committee of the CPC Central 
Committee Political Bureau and chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference; Chen Xitong, member of the 
CPC Central Committee Political Bureau and secretary 
of the Beijing Municipal CPC Central Com uttee; and 
other leading comrades. 


Prior to the meeting, Li Ruihuan had a discussion with 
the representatives of veteran leaders of the Shoudu 
Shock Brigade and the present leaders of the youth shock 
brigades, meritorious workers in construction. At the 
meeting, representatives of the Shoudu Youth Shock 
Brigade presented “the brigade’s special medals of 
honor” to Li Ruihuan and Zhang Baifa. 


The meeting also awarded “the brigade’s medal of 
honor” to Wang Xueli and 30 other persons who served 
as leaders of the shock brigades in the 1950's and who 
made important contributions to the construction of the 
capital. (he meeting also named the Wang Mingang and 
14 other shock brigades, which had made outstanding 
contributions to censtruction and reform in the capital, 
as the “Shoudu Meritorious Youth Shock Brigades.” 
“Medals of Construction” were awarded to Li Zhihui 
and 38 other outstanding shock brigade leaders, young 
project directors, and young architects. Meanwhile, 12 
shock brigades were commended for maintaining their 
title of pacesetter in 1993; also commended were Bei- 
jing’s 200 outstanding youth shock brigades, 47 con- 
struction projects carried out by young engineers, and 44 
outstanding young project directors. 


Leading comrades at the meeting presented medals and 
silk banners to shock brigade leaders of the older gener- 
ation and members of the youth shock brigades. 


Chen Xitong and Beijing Mayor Li Qiyan addressed the 
meeting. Hou Jie, minister of construction, and Li 
Kegiang, first secretary of the Central Committee of the 
Communist Youth League, also attended the meeting. 


[Feature by RENMIN RIBAO reporter Chen Weiwei 
(7115 4850 0251) and XINHUA reporter He Ping (0149 
1627): “Hold High the Banner of the Shock Brigade—Li 
Ruihuan Meeting With Representatives of Old and 
Young Shock Brigades” 


[Excerpts] Beijing, 28 Apr (XINHUA)—Two genera- 
tions of shock brigade leaders in the capital today 
happily gathered at the Beijing International Convention 
Center, with each wearing a big bright-colored red flower 
on his chest. At 0900, when Li Ruihuan, member of the 
Standing Committee of the CPC Central Committee 
Political Bureau, and Zhang Baifa, executive deputy 
mayor of Beijing, entered the center, all those present 
gave warm applause to them who both served as leaders 
of shock brigades well-known throughout the country in 
the 1950s. [passage omitted] 


Youth shock brigades came into being in the 1950s as 
national economic construction was on the upsurge. In 
ihe new situation brought about by reform and opening- 
up, the banner of the shock brigade has become ever 
more resplendent, under which a large number of young 
pioneering workers have emerged. [passage omitted] 


On behalf of the younger generation, Li Keqiang, first 
secretary of the Central Committee of the Communist 
Youth League, asked the older generation to rest assured 
that the younger generation would carry forward the fine 
tradition of the older generation and that the banner of 
the shock brigade would fly high into the next century. 


Forty years elapsed in the twinkling of an eye. Recalling 
the past and comparing it with the present, Li Ruihuan 
was excited. He said: “Tremendous changes have taken 
place in our country over the past 40 years. During these 
years, youth shock brigades in the capital have made 
outstanding contributions to the construction of the city, 
winning honor for building workers, for Beijing resi- 
dents, and for the Chinese people. Youth shock brigades 
have scored marked achievements, gained a wealth of 
experience, trained a large number of qualified per- 
sonnel, and formed fine traditions and work style. I hope 
that you carry forward all such good things and develop 
them.” 


Liu Ruihuan then said: “The new situation has set new 
requirements for us. I hope that while carrying forward 
the tradition, you will gain fresh, more useful experi- 
ences. You should not only do a good job in building 
houses and roads but also step up your ideological 
education. A new generation of well-educated, well- 
disciplined people with lofty ideals and moral values 
should be cultivated. It is hoped that the younger gener- 
ation is better and stronger than the older one.” 


Words with deep feeling and ardent exhortation! 
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When Li Ruihuan finished his speech, the audience 
responded with warm applause. 


Hu Jintao Officiates at Henan Ceremony 


HK1805 105294 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 14 May 94 


[Text] Today marks the 30th anniversary of the death of 
Comrade Jiao Yulu. The “Memorial Hall of Comrade 
Jiao Yulu” and the “Bronze Statue of Jiao Yulu” were 
solemnly and simultaneously inaugurated at a ceremony 
held in Lankao County today. 


Jiang Zemin, CPC Central Committee general secretary, 
had inscribed “Memorial Hall of Comrade Jiao Yulu” 
for the ceremony. 


Those attending the ceremony included: Hu Jintao, CPC 
Central Committee Political Bureau Standing Com- 
mittee member and Secretariat member, Lu Feng, CPC 
Central Committee Organization Department director; 
Zeng Qinghong, CPC Central Committee General Office 
director; Zheng Keyang, CPC Central Committee Cen- 
tral Policy Research Center director; other CPC Central 
Committee department leaders and state ministry 
leaders; Henan Provincial CPC Committee and People’s 
Government leaders, such as Li Changchun, Ren Keli, 
Song Zhaosu, Wu Guangxian [provincial military dis- 
trict political commissar], Song Guochen, Ma Jianzhang, 
Zhang Wenbin, and Zhang Shiying; and Kaifeng City 
and Lankao County leaders. 


Today's ceremony was presided over by Song Zhaosu, 
Henan Provincial CPC Committee deputy secretary. 


Hu Jintao; Li Changchun, Henan Provincial CPC Com- 
mittee secretary; and Wang Rixin, Kaifeng City CPC 
Committee secretary, cut the ribbon at the inauguration 
ceremony for the “Memorial Hall of Comrade Jiao 
Yulu.” 


Hu Dawei, Lankao County CPC Committee secretary, 
delivered a speech at the ceremony in which he cherished 
dearly the memory of the late Comrade Jiao Yulu and 
urged all comrades to learn from him; carry forward the 
Jiao Yulu spirit; and strive to make a success of Lankao’s 
work. 


Then the CPC department and state ministry leaders; the 
provincial, prefectural, and county leaders; and the late 
Comrade Jiao Yulu’s family members, including sons 
and daughters, entered the memorial hall, where they 
stood in silent mourning in front of the bronze statue. 


After Hu Jintao and Li Changchun had unveiled the 
statue, all the comrades present made three deep bows to 
it. 


When the ceremonies were over, all the comrades were 
shown around the memorial hall. On behalf of the CPC 
Central Committee, Hu Jintao laid a wreath at the tomb 
of Comrade Jiao Yulu. 
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Also laid at the tomb were wreaths from: The CPC 
Central Committee General Office; the CPC Central 
Committee Organization Department; the CPC Central 
Committee Department; aud the Henan 
Provincial CPC Committee. 


In front of the tomb, Hu Jintao cordially met with the 
late Jiao Yulu’s wife, sons, and daughters and had a 
group photo taken with them. 


Security M Says Wei J Probe 
see Senaatey Cape wes Seageaeny 


Denies Reports of Decision 


HK1805082694 Hong Kong AFP in English 0729 GMT 
18 May 94 


[Text] Beijing, May 18 (AFP)—China said Wednesday 
the country’s most celebrated dissident Wei Jingsheng 
was still under investigation, denying reports that a 
formal decision had been reached to bring him to trial. A 
Public Security Ministry spokesman made it clear that 
investigations into alleged “fresh crimes” committed by 
Wei had yet to be concluded. “Wei Jingsheng violated 
Chinese law while he was released on parole and his 
political rights were withdrawn, and the police are in the 
process of investigating his case,” the spokesman said. 
Foreign press reports quoting the ministry as saying 
Wei’s case had been handed over to the Chinese courts 
were “completely false,” he said. 


Wei, 44, was picked up by police April | as he tried to 
return to Beijing from a forced exile in nearby Tianjin. 
The authorities then announced that he was being inves- 
tigated for unspecified new crimes. Wei was released on 
parole in September last year, having served all but six 
months of a 15-year sentence for counter-revolutionary 
activities. The Chinese authorities were incensed when 
Wei met here in February with U.S. Assistant Secretary 
of State for Humanitarian Affairs John Shattuck and 
called on Washington to take a hard line with Beijing 
over human rights. 


‘Source’ Confirms Wei Treason Charge 


HK1805014694 Hong Kong HONGKONG STANDARD 
in English 18 May 94 pp I, 7 


[By China editor Cary Huang and agencies] 


[Text] China has confirmed it will bring treason charges 
against its most famous dissident Wei Jingsheng, while 
another prominent dissident Wang Dan was held by 
Beijing police for an hour yesterday. 


A spokesman from the Ministry of Public Security said 
yesterday detectives had already completed their inves- 
tigation of Mr Wei, and the results had been handed over 
to the Beijing prosecutor's office. “We have handed our 
results to the Beijing Procuratorate, who will take his 
case before the courts,” the spokesman said, adding that 
he was not aware of a timetable for the indictment or 
trial. 
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After more than a month of Foreign Ministry hints, 
sources close to the Justice Ministry acknowledged that 
Mr Wei could stand trial as early as next month. In what 
will inevitably be a high-profile trial, prosecutors will 
charge Mr Wei, the undisputed leader of China’s dissi- 
dent community, with “plotting to overthrow the gov- 
ernment using foreign forces”, one source said. The 
far-fetched charge of overthrowing the government, 
which sources say could be only one of up to three 
Beijing will bring, demonstrates the authorities’ fear of 
their most vocal critic as public order begins to fray. 
Treason carries a possible life jail sentence. 


Meanwhile, Mr Wang told foreign journalists in Beijing 
he was taken to a police station at 11 am yesterday and 
released an hour later. The former student leader of 1989 
pro-democracy demonstrations was arrested by 10 
policemen during an interview with five journalists from 
the American television network NBC at his home. 
“They held me for about an hour, mainly to question me 
about how the interview was arranged, things like that,” 
he said. 


Mr Wang said he had not been ordered to refuse inter- 
views and would talk to foreign correspondents who 
sought him out. He also said he planned to leave Beijing 
of his own accord at the end of the month. Mr Wang said 
his detention probably reflected official efforts to control 
news gathering by foreign reporters in the runup to 4 
June, the fifth anniversary of Beijing's crushing of the 
1989 pro-democracy protests. It is also the date by which 
United States President Bill Clinton must decide 
whether to renew China's low-tariff most- 
favoured-nation trade privileges. “I will not refuse to 
give interviews to anyone,” a defiant Mr Wang said. 


Members of the NBC television crew, who were detained 
separately, said they were released after several hours of 
questioning. 


Authorities worried about possible attempts to com- 
memorate the Tiananmen Square massacre have been 
rounding up dissidents or putting them under round- 
the-clock surveillance. 


Sources in Shanghai said Yang Qinheng, a long-time 
democracy activist, was the latest to be arrested, and that 
police told his wife he might be released after 4 June. It 
was not lear exactly when Mr Yang was arrested. At 
least six other Shanghai dissidents have been arrested 
since April. The brother of one, Lin Muchen, said police 
had refused to give the family any information. 


In Beijing, police moved ahead of the anniversary to 
round-up dissidents, send some temporarily out of the 
capital and warned others to avoid foreign journalists 
and stay at home. 
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Paper Says Wei To Face Treason Charge 


HK 1805031494 Hong Kong LIEN HO PAO in Chinese 
18 May 94 p 10 


[By a special correspondent in Beijing: “Beijing Plans To 
Accuse Yuan Hongbing and Zhou Guogiang of Subver- 
sion”’] 


[Text] A source has disclosed that the relevant mainland 
departments are considering a new charge of “inciting 
counterrevolutionary propaganda” against noted dissi- 
dent Wei Jingsheng. They also plan to accuse another 
two dissidents Yuan Hongbing and Zhou Guogiang of 
“subversion.” It is very likely that these dissidents will 
be sentenced to two to five years imprisonment. 


The source said that mainland authorities are very angry 
about what Wei Jingsheng said and did afier he was 
granted parole, terming him “a man who is refusivig to 
mend his ways despite repeated admonitions.” As early 
as March, CPC General Secretary Jiang Zemin told the 
public security organs to keep the pro-democracy figures, 
“who thought they had backing from foreigners,” strictly 
under control and take resolute measures when neces- 


sary. 


Reportedly, the mainland authorities were most embar- 
rassed by Wei Jingsheng, who successfully eluded secu- 
rity personnel on 26 February and met with Shattuck, 
U.S. assistant secretary of state, who was on a visit to 
Beijing. Prior to that, Wei Jingsheng mysteriously disap- 
peared for two days, which made the authorities think 
that he had attempted to flee abroad. After the incident, 
the departments concerned tightened their control over 
Wei. Nevertheless, Wei continued to give frequent inter- 
views to Western reporters. According to the depart- 
ments concerned, what Wei has said and done consti- 
tutes a violation of China's law. 


It has been reported that the authorities will accuse Wei 
Jingsheng of “inciting counterrevolutionary propa- 
ganda.” But the sentence has not yet been determined. 


At the same time, Yuan Hongbing, a lecturer in Beijing 
University’s Law Faculty who is suspected of estab- 
lishing an underground “illegal organization,” and Zhou 
Guogiang, a pro-democracy figure who set up a “Labor 
Union” and launched a signature drive, are to face 
prison. The Judicial Department plans to accuse them of 
the crime of “subverting the government.” 


The source disclosed that Yuan Hongbing, Wang Jiaqi 
(who fled to Hong Kong on 15 April), and Zhou Guo- 
giang set up an underground trade union called the 
“Labor Union” earlier this year. More than 100 people 
joined the union which was uncovered by the relevant 
Beijing departments. A number of people involved in the 
case have been detained since February for interroga- 
tion. However, the aforementioned initiators will be 
sternly punished. 


Reportedly, the moves planned by the mainland author- 
ities will be announced in the near future. The final 
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decision depends on the changes taking place in the 
international! political atmosphere. 


a Chen Ziming Said Recuperating in 
HK 1805034094 Hong Kong LIEN HO PAO in Chinese 
18 May 94 p 10 


[By a special correspondent in Shijiazhuang: “Accompa- 
nied by Public Security Personnel, Chen Ziming Is 
Recuperating in Shijiazhuang”} 


[Text] Mainland dissident Chen Ziming, who was 
“granted parole for medical treatment” by Beijing 
authorities, is now “resting” and taking necessary treat- 
ment in Hebei’s Shijiazhuang. However, all Chen's 
moves are carried out in the presence of public security 
personnel. 


“Escorted” by the relevant departments, a source here 
said, Chen Ziming and his wife arrived in Shijiazhuang 
last week for a “short recuperation.” Chen Ziming and 
his wife have stayed in an ordinary guest house over the 
past few days. He was told that after a period of 
recuperation here, he can return to Beijing in early June. 


As everyone knows, the source said that Chen Ziming 
has been sent to another locality to recuperate because of 
the upcoming fifth anniversary of the “4 June incident.” 
Many foreign reporters are now in Beijing awaiting an 
opportunity to interview the pro-democracy figures of 
1989. The authorities do not want Chen Ziming to be 
interviewed by foreign reporters at this time. The depart- 
ments concerned do not know what Chen would say and 
what viewpoints he would express in interviews and they 
are worried that the results would be disadvantageous to 
China’s bid for the most favored nation trading status. 


Before his release, it is said that Chen promised the 
authorities that he would be away from Beijing for a 
period of time after he is granted “parole for medical 
treatment.” 


De emo 


OW 1805062594 Beijing BEIJING REVIEW in English 
No 20, 16-22 May 94 pp 13-16 


[Text] May 23 will mark the 43rd anniversary of the 
peaceful liberation of Tibet. A spokesman for the United 
Front Work Department of the CPC Central Committee 
recently spoke to a XINHUA reporter on development 
and construction in the Tibet Autonomous Region and 
the central government's policy on the Dalai Lama. 


Question [Q]: What major changes have taken place in 
Tibet over the past 43 years? 


Answer [A]: On May 23, 1951, the central government 
and local Tibetan government signed a | 7-article agree- 
ment on the peaceful liberation of Tibet that effectively 
made it a reality. 
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The peaceful liberation of Tibet was a major component 
of the emancipation cause of the Chinese people. Since 
then, Tibetans, like members of other nationalities in 
China, have fully enjoyed equal rights and embarked on 
the road to freedom and happiness. 


Over the past 43 years, Tibet has undergone tremendous 
changes, from backward serfdom to modernization. The 
1 million serfs have become masters of their own des- 
tiny, while large numbers of Tibetan workers, intellec- 
tuals and cadres have become mature and taken up the 
task of building and managing Tibet. 


With the support of the central government and the 
assistance of other provinces and cities, as well as 
through the efforts of Tibetan people, Tibet has scored 
great achievements in various fields. 


Last year, Tibet hit an all-time high in its grain produc- 
tion by harvesting a yield of 620,000 tons, and the 
number of large domestic livestock rose to 23.2 million. 
Its modern industry, which started from scratch, regis- 
tered a total output value of 470 million yuan, (US$54 
million), and its energy, transport and telecommunica- 
tions facilities improved markedly. 


In the meantime, traditional Tibetan culture has been 
promoted, and gigantic progress has been made in the 
fields of education, science, culture and public health. 
Living standards for Tibetans have risen substantially, 
and the Tibetan population has soared to 2 million, 
double the 1950 figure. 


Policies of the Party and the government on nationalities 
and religion enjoy wholehearted support from Tibetans 
and patriotic personages from all walks of life in the 


region. 


To date, Tibet is presenting a picture of vitality and 
prosperity. 


Tibetans have made great contributions to maintaining 
the unity of the motherland and among all nationalities 
and to the country’s modernization drive. 


In the future efforts of reform, opening up and establish- 
ment of a socialist market economy, the central govern- 
ment will continue to pursue policies conducive to 
Tibet's economic growth and improvement of the living 
standards for Tibetans. It will continue to mobilize 
people of all nationalities in China to assist Tibet in 
speeding up its development. It will combine its policy to 
assist Tibet with the region's self-development efforts 
and gear its economic assistance to the overall situation 
of reform so as to enhance the strength, vitality and 
sustained power of Tibet for development, thus 
achieving common prosperity. 


Q: It is a historical fact that Tibet is an inseparable part 
of China. However, the Dalai Lama remains in exile and 
engages in activities which aim to split the country. What 
are the policies of the central government toward the 
Dalai Lama? Have there been any changes in them? 
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A: The basic position and attitude of the central govern- 
ment toward the Dalai Lama and his followers have been 
clear and consistent, and they remain unchanged. 


As long as the Dalai Lama recognizes that Tibet is an 
inseparable part of China, completely abandons his idea 
of independence of Tibet and stops engaging in activities 
to split the motherland, the central government will 
welcome an earlier end to his life in exile and greet his 
return to China to contribute to the unification of the 
motherland, national unity and Tibetan economic devel- 
opment and perform something good for the prosperity 
and happiness of the Tibetan people. 


In 1979, Deng Xiaoping made it clear to a private 
representative of the Dalai Lama that “the issue of 
fundamental importance is that Tibet is a part of China. 
That is the criterion with which to judge what is right 
and what is wrong”. 


When answering questions from a reporter of XINHUA 
NEWS AGENCY on May 19, 1991, Premier Li Peng 
reiterated the central government's policy, “there is only 
one fundamental principle, that is, Tibet is an insepa- 
rable part of China. There is no room for bargaining on 
that point. The central government has always been 
ready to hold talks with the Dalai Lama, but he must 
stop engaging in activities to split the motherland and 
change his position on so-called independence of Tibet. 
Negotiations can be held on any questions, but not on 
the independence of Tibet.” 


These policies of the central government remain 
unchanged. 


The issue of Tibet is China’s internal affair. Any attempt 
to internationalize the issue of Tibet will not succeed and 
will be firmly opposed by the Chinese people. 


Q: According to foreign news media, the Dalai Lama 
recently claimed on separate occasions that he has made 
maximum concessions in a series of initiatives and 
proposals in line with the framework for negotiations 
which defines that all questions except the independence 
of Tibet can be negotiated. Is that true? 


A: It would be a great advance if the Dalai Lama had 
genuinely abandoned his stand for the independence of 
Tibet. But it is regrettable that we have seen no signs of 
such progress so far. 


The Dalai Lama has never recognized that Tibet is an 
inseparable part of China since he went into exile, 
neither has he stopped his activities to split the mother- 
land. 


His claims and proposals have continually centered on 
his stand for the independence of Tibet. Even recently, 
he still referred to Tibet as a captive nation, saying “I 
firmly believe... we will eventually lead our captive 
nation to freedom and peace in dignity”. His so-called 
concessions are nothing but an adjustment in his tactics. 
In essence, he still sticks to his stand for the indepen- 
dence of Tibet. 
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Q: It is said that the central government has made 
painstaking efforts to negotiate with the Dalai Lama. But 
the Dalai Lama has alleged on many occasions that the 
central government is unwilling to talk with him. What 
are the real facts? 


A: Up to now, the Dalai Lama has not abandoned his 
stand for the independence of Tibet. This is the largest 
obstacle to negotiations. 


The central government has made genuine efforts to help 
bring about negotiation and urge the Dalai Lama and his 
followers to abandon their position for the independence 
of Tibet and return to China. All these endeavors have 
fully demonstrated the sincerity and patience of the 
central government. 


Since 1979, related departments of the central govern- 
ment have on many occasions received the Dalai Lama's 
private representatives and listened attentively to their 
reports of the Dalai Lama's intentions. Some of them 
were met by leading members of the central government. 


When the Baingen Lama died in early 1989, Zhao 
Puchu, president of the China Buddhist Association, 
personally handed a letter to the private representative 
of the Dalai Lama, inviting him home to attend the 
mourning activities. 


Such an invitation, coming out of pure religious motives, 
could have been an excellent opportunity for the Dalai 
Lama to meet with members of domestic Buddhist 
circles after spending over 30 years in exile. However, 
the Dalai Lama turned it down. 


In the latter half of 1989, in the wake of the changes in 
global situation, the Dalai Lama suspended contacts 
with the central goverament. In the same year, he 
brazenly divided China into several parts, such as Tibet, 
Xinjiang, Mongolia and Manchuria, in a map used in his 
book Freedom in Exile. 


Since China's domestic situation had not turned in the 
direction the Dalai Lama had anticipated, in 1992, he 
asked to resume contacts with the central government. 
Relevant central government departments received his 
- representatives on two occasions in 1992 and 
1993. 


The reason the central government has not publicized its 
contacts and talks over the past 10-odd years with the 
private representatives of the Dalai Lama is that depart- 
ments involved have made it clear to the Dalai Lama's 
private representatives at each of their meetings that the 
present contacts between the two sides are still secret 
associations which should not be made public. The Dalai 
Lama's private representatives also have agreed not to 
release details of the talks. But it is regrettable that the 
Dalai Lama's side has broken its promises time and 
again. It not only publicized these contacts, but also 
distorted what had been said at the talks, in an attempt 
to mislead the public. 


w NATIONAL AFFAIRS 


Q: Why have the bilateral contacts not produced any 
results? 


A: The reason that past contacts did not yield fruit and 
negotiations cannot commence lies in the fact that the 
Dalai Lama's side has not yet reached a common under- 
standing with us on the fundamental issue that Tibet is 
an inseparable part of China. They have even referred to 
this cardinal principle adhered to by the central govern- 
ment as a precondition and obstacle to negotiations. We 
never think this is the case but see it as the basis and 
guarantee for the success of negotiations. 


Q: It Is evident that the responsibility for inability to 
hold negotiations lies with the side of the Dalai Lama. Is 
there any possibility for progress of the Dalai Lama's 
side continues to refuse to budge from its original 
position? 


A: In China, there is a saying which goes: “When the 
melon is ripe it falls off its stem; where water flows, a 
channel is formed.” This means that when conditioi.s 
are ripe, success will naturally follow. 


Everything has its own law of development, and some 
matters will not become obvious nor be widely perceived 
if they have not reached a certain stage. The central 
government will continue its efforts with full sincerity 
and patience. After ali, the Dalai Lama is a Chinese 
citizen. We hope that in his remaining years, the Dalai 
Lama will abandon his stand for the independence of 
Tibet, end his life in exile and return to the motherland. 


Negotiation is the only appropriate way to resolve this 
problem. We hope that the Dalai Lama will size up the 
situation, go with the tide of historical development and 
make the right choice. 


State Council Circular on Selecting Model 
Workers 


OW 1805002894 Beijing XINHUA Domestic Service in 
Chinese 0811 GMT 28 Apr 94 


[Text] Beijing, 28 Apr (XINHUA)}—To further arouse 
the enthusiasm of people of all nationalities throughout 
the country in promoting reform, opening up, and the 
construction of socialism for better fulfillment of the 
various tasks forwarded by the 14th CPC National 
Congress, the State Council has decided to hold a rally 
on the eve of “1 May,” international Labor Day, 1995 to 
commend national model and advanced workers who 
have made outstanding contributions in various fields 
and fronts amid reform and construction. The State 
Council issued a circular to this effect today to the 
people's governments of various provinces, autonomous 
regions, and municipalities directly under the central 
government; and various ministries, commissions, and 
organs directly under the State Council. 
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According to the State Council circular, 3,000 national 
model and advanced workers will be commended, cov- 
ering workers, peasants, professionals, technicians, man- 
agement personnel, government workers, and others who 
have made outstanding contributions toward reform, 


The circular stated that the State Council has decided to 
form the National Model and Advanced Workers Rec- 
ognition Rally Organizing Committee to lead prepara- 
tions for the occasion, with Luo Gan, state councillor 
and secretary general of the State Council, as chairman 
and the following as vice chairmen: Zhang Dinghua, vice 
president of the All-China Federation of Trade Unions 
and first secretary of its secretariat; Song Defu, per- 
sonnel minister; Li Boyong, labor minister, Wang 
Zhongyu, minister in charge of the State Economic and 
Trade Commission; Zhu Kaixuan, minister in charge of 
the State Education Commission; Zhu Lilan, vice min- 
ister in charge of the State Science and Technology 
Commission; Liu Jiang, agriculture minister; Hu Guang- 
bao, deputy director of the CPC Central Committee 
General Office; and Li Shuwen, deputy secretary general 
of the State Council. An organizing committee office will 
be set up with Li Shuwen, deputy secretary general of the 
State Council, serving concurrently as director. 


The State Council circular pointed out that selecting and 
commending national model and advanced workers will 
be a major event in the political lives of the Chinese 
people of all nationalities. To ensure success, the peo- 
ple’s governments of various provinces, autonomous 
regions, and municipalities directly under the central 
government as well as relevant departments must 
strengthen leadership and be conscientious in organizing 
the recognition rally. Grass-root level and front lines of 
economic construction will be the main focus for 
selecting national model workers and advanced work 
personnel. Advanced figures known for their persistence 
in upholding the party's basic line, in consistently 
working hard without being upset by criticism, and in 
promoting reform with new creations and outstanding 
deeds should be selected. Minority women and people 
should be selected according to fixed proportions. 
Through selection activities, we should widely publicize 
the exemplary deeds and lofty spirit of advanced indi- 
viduals from various trades and professions, in a bid to 
mobilize the broad masses to take them as example when 
striving for new success in reform, opening up, and 
modernization drive. 


Meanwhile, the National Model and Advanced Workers 
Recognition Rally Organizing Committee held its first 
meeting in the afternoon of 27 April, presided over by its 
chairman, Luo Gan. 
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‘Provisions’ for Evaluating Public Servants 
Promulgated 


OW 1805031194 Beijing XINHUA Domestic Service in 
Chinese 0058 GMT 30 Mar 94 


[Text] Beijing, 30 Mar (XINHUA)—To facilitate the 
implementation of the “Interim Regulations Governing 
State Public Servants,” to supervise and encourage 
public servants to fulfill duties honestly and diligently, 
and to improve office work efficiency, the Personnel 
Ministry recently promulgated the “Interim Provisions 
for Evaluating State Public Servants,” thus epitomizing 
tion of public servants. 


It is understood that the “provisions” clearly define the 
principle of fairness in evaluating public servants and 
require that they be evaluated both periodically and on a 
routine basis and by supervisors as weil a3 the masses. 
Public servants are evaluated in four areas: morality, 
capability, diligence, and performance, with the focus on 
actual work performance. The evaluation criterion 
should be based on the position, duties, and work 
assignments of public servants who are rated as out- 
standing, satisfactory, or unsatisfactory. The number of 
public servants rated as outstanding should not exceed 
15 percent of the public servants in each department. 


The “provisions” demand that the evaluation of public 
servants should attach importance to actual results and 
should be simple, convenient, and easily carried out. The 
evaluation, which is to be made by senior department 
officials, 1s divided into routine and annual evaluation. 
Routine evaluation, to be carried out at any time, 
requires a public servant being evaluated to factually fill 
in work records, whereas annual evaluation is to be 
carried out once a year at yearend or at the beginning of 
the next year. The basic procedures of annual evaluation, 
which is based on routine evaluation, are as follows: a 
public servant being evaluated first makes a summary of 
his or her own performance; after listening to opinions of 
the masses, the public servant's immediate supervisor 
writes comments and recommends an evaluation rating 
on the basis of routine evaluation records and the 
individual's performance summary, the evaluation com- 
mittee or group examines the supervisor's comments and 
recommendations, and after a senior department official 
decides on an evaluation rating, the evaluation com- 
mittee or group will send a written notification to the 
public servant concerned. 


The “provisions” also demand that state administrative 
institutions set up ad hoc annual evaluation committees 
or groups to take charge of the annual evaluation of 
public servants under the supervision of a senior depart- 
ment official. The ad hoc evaluation committee is made 
up of senior department officials and representatives of 
public servants. The number of representatives, to be 
elected through democratic procedures, should be ai 
least one third of the total number of members of the 
committee or group. The responsibilities of evaluation 
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committees or groups are, in accordance with the rele- 
vant provisions, to formulate procedures for conducting 
annual evaluation; to organize, coordinate, and super- 
vise each department's annual evaluation work; to 
examine evaluation comments and recommendations 
for rating written by the immediate supervisor, and to 
examine application for reconsideration by public ser- 
vants who are not satisfied with evaluation results. 

To make the evaluation more effective, the “provisions” 
provide appropriate rewards and penalties for evalua- 
tion results: public servants receiving a satisfactory or 
above rating in their annual evaluation will be given a 
cash award equivalent to one month's salary; those 
receiving a satisfactory or above rating for two consecu- 
tive years will be given an in-grade step increase in 
salary, those receiving an outstanding rating for two 
consecutive years or a satisfactory or above rating for 
three consecutive years will be qualified for job promo- 
tions; and those receiving an outstanding rating for three 
consecutive years, or a satisfactory or above rating for 
five consecutive years, will be promoted to the next 
higher grade of the current posts. Public servants whose 
performance is deemed unsatisfactory in annual evalua- 
tion will be demoted to a lower position job; and those 
receiving an unsatisfactory rating for two consecutive 
years will be dismissed. 


In addition, the “provisions” also provide specific pro- 
cedures fer public servants to apply for reconsideration 
of evaluation results. 


Columnist Views Conservative Trend 
aa eens 


HK1805055394 Hong Kong SOUTH CHINA 
MORNING POST in English 18 May 94 p 19 


[Article by Willy Wo-lap Lam: “Nobody Rocks the Boat 
During Deng’s Last Days”) 


[Text] Once again economics has become the hand- 
maiden of politics. And politics serves the goal of “sta- 
bility”, Beijing's euphemism for one-party domination. 
To give the impression that the economy is in order and 
everything is under (party) control, various ministries 
and media have been dispensing misleading and, at 
times, contradictory information. And to prevent hyper- 
inflation and unemployment—a potent mix that might 
jeopardise the “dictatorship of the proletariat"—from 
worsening, numerous market reforms have been put on 
hold. 


Let us first examine claims last Thursday [12 May] by 
the Minister of the State Economics and Trade Commis- 
sion (SETC), Wang Zhongyu, that, according to a survey 
of 16 provinces and cities, “barely 10 per cent” of 
enterprises had either stopped production or were oper- 
ating below capacity”. Mr Wang, sometimes regarded as 
Vice-Premier Zhu Rongji’s point man for fiscal liberali- 
sation, then charged the foreign press with exaggerating 
the plight of the state-owned sector. 
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year would come to 1,300 billion yuan (about 
HKST 157 billion), up 13 per cent from 1993. The 
semi-official China News Service (CNS) [ZHONGGUO 
XINWEN SHE] reported last week, however, that the 
outlay on new infrastructure would actually amount to a 
staggering | 500 billion yuan. 


And how about reports that grain production had “sta- 
bilised™ in spite of the massive depletion of arable land 
as well as the dramatic speed with which farmers are 
forsaking wheat and rice for commercial crops. Earlier 
this week, CNS quoted agrarian experts as expressing 
optimism about future harvests because “China's com- 
prehensive ability to produce grain had in general stabi- 
lised at the level of over 425 billion kilograms”. 
Informed sources said the State Statistical Bureau (SSB) 
and the Ministry of Agriculture (MOA) had come up 
with different statistics for the 1993 grain yield, and a 
ferocious argument had broken out over which set of 
figures should be used. The substantially higher SSB 
statistics were challenged by the MOA, which contended 
that, given factors including loss of land and bad har- 
vests, their figures were more realistic. The State Council 
decided against the MOA, on the grounds that “most 
people had assumed that China's capacity was 425 
billion kg and a figure significantly lower than that could 
trigger the kind of panic buying that took place last 
December”. 


Even more disturbing than cooking the books, however, 
is the decision by Beijing to maintain order and stability 
by mothballing or scaling down reform measures 
announced last November. Citing the fact that Beijing 
had lost 500 billion yuan worth of state assets in the past 
decade, the central government has clamped down on 
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the key reform measure—the sale and radical restruc- 
turing of state-owned firms. The State Council 
announced last weekend it had taken back powers by 
provincial and municipal administrations to sell state 
firms to foreigners or to convert them into shareholding 
companies. 


Also under the pretext of restoring fiscal discipline, 
Vice-Premier Zhu has ordered the temporary closure of 
futures markets in areas including stec!, sugar and coal. 
All existing futures markets have to be re-registered after 
a strict auditing process. 


Displaying his colours as the Great Rectifier, Mr Zhu has 
been touring the provinces dispensing old-style state fiats 
along the way. The economic tsar ordered 

and Zhejiang to grow more grain. Guizhou was told to 
slash tobacco production. And Heilongjiang and Lia- 
oning were asked to change the production lines of their 
enterprises. In a throwback to central planning, specific 
targets were slapped on localities. For example, the 
acreage for real-estate development for Guangdong has 
been set at 100,000 mu (one mu equals 0.0667 hectares). 
Fujian was told to close 20 “wast..al” industrial parks to 
save 102 sq km of land 


And in spite of its commitment to rejoining the Gencral 
Agreement on Tariffs and Trade, Beijing has put new 
restrictions on ign trade in an apparent effort to 
narrow its US$12 billion (HK$92.6 billion) a year trade 
deficit. For example, Beijing arbitrarily stopped the 
import of a range of petrochemical products in the 
spring, and local governments’ autonomous powers over 
foreign trade have been curtailed. 


Summing up the conservative mode in economic policy, 
SETC’s Mr Wang said last week: “Whether it is today or 
tomorrow, privatisation is not the necessary trend for the 
reform of China's state-held enterprises. It is also impos- 
sible for the state-owned sector to be replaced by other 
economic elements—or for it to undergo major struc- 
tural changes.” 


As Premier Li Peng reiterated on Monday, “maintaining 
social stability is the major business that the centre and 
localities must grasp”. 


The sober reality is that, instead of looking ahead and 
finding long-term solutions, the leadership is making do 
with stop-gap measures to shore up the regime, such as 
re-centralising economic decision-making, propping up 
the ailing state enterprises, and heaping th the 200 million 
unemployed on the dole. 


Living under the shadow of Deng Xiaoping's impending 
death—and the power struggle that will ensue should he 
pass on—even usually vi politicians such as Mr 
Zhu are unwilling to take the smallest risks. 
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‘Text’ of State Compensation Law 
OW 1605 181594 Beijing XINHUA Domestic Service in 
Chinese 0737 GMT 12 May 94 


[Text] Beijing, 12 May (XINHUA)—State Compensa- 
tion Law of the People’s Republic of China: 


{Adopted at the Seventh Meeting of the Eighth National 
People’s Congress Standing Committee on | 2 May 1994) 


Chapter I. General Provisions 

Article |. This law has been formulated in accordance 
with the constitution to guarantee the right of citizens, 
legal entities, and other organizations to obtain state 
compensation in accordance with the law, and to 
encourage state organizations to exercise their pow. "s 
and functions in accordance with the jaw. 

Article 2. Where state organizations or state function- 
anes cause harm by infringing upon the legitimate rights 
and interests of citizens, legal entities, and other organi- 
vations through their illegal exercise of powers and 
functions, the victims are entitlec to state compensation 
in accordance with this law. 


Organs responsible for paying compensation under this 
law shall discharge their duty of making state compen- 
sation. 


Chapter II. Administrative Compensation 


Section I. Scope of Compensation 


Article 3. Where administrative organs or their per- 


sonnel infringe upon personal rights while exercising 
their administrative powers and functions in any of the 


following circumstances, the victims are entitled to com- 
pensation: 

(1) IMegally detaining citizens or adopting compulsory 
administrative measures that restrict their personal 
freedom. 

(2) taking citizens into custody or depriving 
them of their personal freedom through other means. 
(3) Inflicting physical injuries on or causing the deaths of 
citizens through such violent acts as physical assault or 
instigating other people to cause physical injuries or 
deaths through similar acts. 

ema my me pte fmm ge yo al 
citizens the illegal use of weapons and police 
gear, and 


(5) Other illegal acts that inflict physical injuries on or 
cause the deaths of citizens. 


Article 4. Where administrative organs or their per- 
sonnel infringe upon property rights while exercising 
their powers and functions in any of the following 
circumstances, the victims are entitled to compensation: 
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(3) Other circumstances prescribed by law. 


Section II. Claimants for Compensation and Organs 
Responsible for Paying Compensation 

Article 6. Aggrieved citizens, legal entities, and other 
organizations have the right to demand compensation. 


In the event an aggrieved citizen is dead, his or her heir 
and other relatives whom he or she supported have the 


right to demand compensation. 


In the event an aggrieved legal entity or organization nv 
longer exists, the legal entity or organization that inherits 
its rights has the right to demand compensation. 


Article 7. Where administrative organs or their per- 
sonnel cause damage through their infringement of the 
legitimate rights and interests of citizens, legal entities, 
thn gine while exercising their powers 

and functions, the administrative organs in question 
shall be responsible for paying compensation. 


Where two or more administrative organs cause damage 
through their infringement of the legitimate nights and 
interests of citizens, legal entities, and other organiza- 
tions while jointly ising their and functions, 
a ee paying compensa- 


Where organizations empowered by laws and rules cause 
harm through their infringement of the legitimate rights 
and interests of citizens, legal entities, and other organi- 
zations while exercising the administrative powers 
granted them, they shall be responsible for paying com- 
pensation. 


Where organizations or individuals entrusted by admin- 
istrative organs cause harm trough their infringement 
of the legitimate rights and interests of citizens, legal 
entities, and other orgaaizations while exercising the 


ho cumin tn question Gull G> cemaniil Gt Galan 
compensatron. 


Article 8. Where a claim is reconsidered by an organ 
tasked with reconsideration, the administrative organ 
that committed the tort in the first place shall be respon- 
sible for paying compensation; however, if the organ 
tasked with reconsideration decides to increase damages, 
it shall be responsible for paying compensation for the 
additional portion. 


Section III. Compensation Procedures 

Article 9. Organs responsible for paying compensation 
shall do so under any of the circumstances listed in 
Articles 3 and 4 of this law whose occurrence have been 
legally confirmed. 


In demanding compensation, claimants shall first file 
their claims with the organs responsible for paying 
compensation; they may also file their claims when they 
apply for administrative reconsideration or file admin- 
istrative lawsuits. 


Article 10. Claimants may demand compensation from 
any of the organs jointly responsible for paying compen- 
sation, and the organ in question shall first pay the 
compensation. 

Article 11. Claimants may file several claims simulta- 
neously in light of the different types of harm they have 
endured. 


Article 12. To demand compensation, an application 
shall be filed. The application so filed shall contain the 
following information: 

(1) The name, gender, age, work unit, and residence of 
the aggrieve party, or the name and residence of the 
aggrieved legal entity or organization, as well as the 
name and position of its legal representative or principal 
responsible person, 


(2) Specific claims, facts, and reasons; and 


(3) The date, month, and year on which the application 
is filed. 

Where a claimant really has trouble filling in an appli- 
cation, he or she may entrust another person to do so; 
alternatively, he or she may apply orally and the organ 
responsible for paying compensation shall record the 
information. 


Article 13. An organ responsible for paying compensa- 
tion shall do so within two months of receiving an 


errors 
committed grave errors, or the entrusted organ 
vidual, to pay for part or all of the compensation. 
Relevant organs shall discipline, in accordance with the 
law, responsible persons who intentionally committed 
errors or who committed grave errors, where the errors 
constitute crimes, the criminal responsibility shall be 
investigated in accordance with the law. 


while performing their functions and powers, the victims 
are entitled to compensation: 


(1) Wrongfully detaining people in the absence >f cor- 
pora delicti or people who are not proven by f «1 to be 
suspects of major crimes, 


(2) wrongfully arresting people in the absence of corpora 
delicts, 


(3) enforcing the original penalty before the ruling is 
changed to not guilty during retrials held in accordance 


with procedures for supervising judicial administration, 


(4) using torture to coerce statements, infli~ting physical 
injures on or causing the deaths of citizens through such 
violent acts as physical assault, or instigating other 
people to cause physical injuries or deaths through 
(5) inflicting physical injuries on or causing the deaths of 
citizens through the illegal use of weapons or police gear. 


Article 16. Where organs that perform investigative, 
procuratorial, 


powers in any of the following circumstances, the victims 
are entitled to compensation: 


(1) Megally instituting such measures as confiscating, 
seizing, freezing, and retrieving property, and 

(2) collecting fines or property as originally 
sentenced before the verdict is changed to not guilty 
during retrials held in accordance with procedures for 
supervising judicial administration. 
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Article 17. The state shall not be responsible for paying 
compensation in any of the following circumstances: 


(1) Taking into custody or sentencing to criminal pun- 
ishment citizens who intentionally fabricated confes- 
sions or falsified other evidence of guilt; 


(2) taking into custody people who are not criminally 
responsible pursuant to the provisions in Articles 14 and 
15 of the Criminal Law; 


(3) taking into custody people whose criminal responsi- 
bility is not to be investigated pursuant to the provisions 
in Article 11 of the Criminal Procedure Law; 


(4) Where organs that perform state investigative, proc- 
uratorial, adjudicative, and prison management func- 
tions and powers, or their personnel, carry out individual 
acts that have no relation with the exercise of their 
functions and powers; 


(5) Where harm arises from intentional acts by citizens 
to injure or maim themselves; and 


(6) other circumstances prescribed by law. 


Section I1. Claimants for Compensation and Organs 
Responsible for Paying Compensation 


Article 18. Claimants for compensation shall be defined 
according to the provisions in Article 6 of this law. 


Article 19. Where organs that perform state investiga- 
tive, procuratorial, adjudicative, and prison manage- 
ment functions and powers, or their personnel, cause 
harm through the infringement of the legitimate rights 
and interests of citizens, legal entities, and other organi- 
zations while exercising their functions and powers, the 
organs in question shall be responsible for paying com- 
pensation. 


Where people are wrongfully detained in the absence of 
corpora delicti or people who are not proven by fact to be 
suspects of major crimes are wrongfully detained, the 
organs that decided on the detentions shall be respon- 
sible for paying compensation. 


Where people are wrongfully arrested in the absence of 
corpora delicti, the organs that decided on the arrests 
shall be responsible for paying compensation. 


Where a verdict is changed to not guilty after a retrial, 
the people’s court that rendered the orig! nal, binding 
verdict shall be responsible for paying ««mpensation. 
Where a court of second instance changes a verdict to 
not guilty, the people’s court that rendered the first- 
instance verdict, as well as the organ that decided on the 
arrest, shali be jointly responsible for paying compensa- 
tion. 
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Section III. Compensation Procedures 


Article 20. Organs responsible for paying compensation 
shall do so in any of the circumstances outlined in 
Articles 15 and 16 of this law whose occurrence have 
been legally confirmed. 


Where an organ requested by a claimant to confirm the 
occurrence of any of the circumstances spelled out in 
Articles 15 and 16 of this law refuses to do so, the 
claimant has the right to file a petition. 


In demanding compensation, claimants shall first file 
their claims with the organs responsible for paying 
compensation. 


Articles 10 through 12 of this law shall apply to compen- 
sation procedures in this respect. 


Article 21. An organ responsible for paying compensa- 
tion shall do so in accordance with the provisions in 
Chapter IV of this law within two months of receiving an 
application for compensation; where compensation is 
not paid beyond the deadline or the claimant objects to 
the amount of compensation, the claimant may apply for 
reconsideration to the next higher organ within 30 days 
after the deadline. 


Where the organ responsible for paying compensation is 
a people’s court, the claimant may apply to the compen- 
sation committee of the next higher people’s court for a 
decision on compensation in accordance with the provi- 


sions in the preceding paragraph. 


Article 22. An organ tasked with reconsidering a claim 
shall make a decision within two months of receiving an 
application. 


In the event the claimant does not agree with the 
reconsideration decision, he or she may apply for a 
decision on compensation within 30 days of receiving 
the decision to the compensation committee of the 
people’s court at the corresponding level in the place 
where the organ that reconsidered the claim is located. If 
the organ tasked with reconsidering the claim does not 
make a decision beyond the deadline, the claimant may 
apply for a decision on compensation within 30 days 
after the deadline to the compensation committee of the 
people’s court at the corresponding level in the place 
where the organ tasked with reconsidering the claim is 
located. 


Article 23. The compensation committee is to be set up 
by the people’s court at and above the intermediate level, 
and is to be formed by three to seven judicial officers of 
the people’s court. 


The compensation committee makes decision on com- 
pensation and implements the principle that the 
minority is subordinate to the majority. 


The decision on compensation made by the compensa- 
tion committee has a legal effect and must be enforced. 
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Article 24. After having compensated victims for their 
losses, organs responsible for paying compensation 
should demand a refund from the working personnel 
found guilty of either one of the following two categories 
of irregular: .es for part or all of the expenses incurred in 
making payment for compensation: 


(1) Provisions (4) and (5) under Article 15; and 


(2) Corruption, taking bribes, fraudulent practices out of 
personal considerations, and perverting the law when 
acting as a judge during the handling of cases. 


Relevant organs shall discipline, in accordance with the 
law, those personnel held accountable for having com- 
mitted such irregularities as described in the aforesaid 
provisions (1) and (2); where the irregularities constitute 
crimes, the criminal responsibility shall be investigated 
in accordance with the law. 


Chapter IV. Compensation Methods and Calculation 
Standards 


Article 25. Compensation by the state shall adopt the 
payment of indemnities as its main method of compen- 
sation. 


If property can be returned to the victims or restored to 
its original condition, it shall be so handled. 


Article 26. Daily indemnities to be paid for violating the 
personal freedom of citizens shall be calculated on the 
basis of the previous year’s average daily wage set by the 
state for staff and workers. 


Article 27. Indemnities for violating citizens’ right to life 
and health shall be calculated on the basis of the fol- 
lowing provisions: 


(1) Medical expenses plus indemnities for the loss of | 


income due to the inability to work shall be paid to 
victims sustaining physical injuries. Daily indemnities 
for the loss of income shall be calculated on the basis of 
the previous year’s average daily wage set by the state for 
staff and workers; the maximum amount of such indem- 
nities is five times the previous year’s average annual 
wage set by the state for staff and workers. 


(2) Medical expenses plus indemnities for causing dis- 
ability shall be paid to victims who have lost part or all 
of their ability to work. The amount of indemnities for 
disability having been caused shall be determined by the 
extent of victims’ loss of their ability to work. The 
maximum amount of indemnities for causing partial 
disability is 10 times the previous year’s average annual 
wage set by the state for staff and workers. The max- 
imum amount of indemnities for causing the complete 
loss of victims’ ability to work is 20 times the previous 
year’s average annual wage set by the state for staff and 
workers. In addition, living expenses should be paid to 
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those who are unable to work and are supported by the 
victims who have sustained the complete loss of their 
ability to work. 


(3) Indemnities for causing deaths plus funeral expenses 
should be paid to families of victims who have died. 
Their total amount is 20 times the previous year’s 
average annual wage set by the state for staff and 
workers. In addition, living expenses should be paid to 
those who are unable to work and were supported by the 
deceased when they were still alive. 


The standard for the payment of living expenses stipu- 
lated in the aforesaid provisions (2) and (3) shall con- 
form to local civil affairs departments’ regulation on 
relief for those who cannot support themselves. In case 
those who depend on the support of others are young- 
sters who are under age, living expenses shall be paid to 
them until they are 18 years old. As for those who are 
unable to work, living expenses shall be paid to them 
until they die. 


Article 28. Infringement on the property rights of citi- 
zens, legal persons, and other organizations that causes 
them to sustain losses shall be handled according to the 
following provisions: 


(1) Infringers shall be fined, penalized, ordered to hand 
over their illegal gains to the authorities, and have their 
property confiscated, or they shall be ordered to return 
property to victims if they collect property and belong- 
ings and apportion expenses in violation of state provi- 
sions. 


(2) The illegal sealing up and confiscation, seizure, and 
freezing of property shall be lifted; in case such law 
violations cause damage to or the loss of property, 
victims shall be compensated according to provisions (3) 
and (4) of the article mentioned below. 


(3) If damage is done to property that should be returned 
to victims, such property should be restored to its 
original conditions wherever possible; in case restoration 
is impossible, appropriate indemnities should be paid to 
victims in proportion to the extent of damage. 


(4) If victims sustain the loss of their property which 
should be returned to them, appropriate indemnities 
should be paid to them, 


(5) If property is auctioned off, the proceeds from the 
auction shall be handed over to victims. 


(6) If victims’ permits and licenses are illegally revoked 
and they are illegally mandated to stop production and 
business operations, they are entitled to compensation 
for necessary standing expenses during the cessation of 
production and business operations. 


(7) If other damage is done to property, compensation 
shall be given to victims on the basis of their direct 
losses. 


Article 29. Compensation expenses shall be included in 
the budget for governments at all levels. Specific mea- 
sures shall be provided by the State Council. 
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Chapter V. Other Provisions 


Article 30. After having ascertained, in accordance with 
the law, that any of the violations as described in 
provisions (1) and (2) of Article 3 and provisions (1), (2), 
and (3) of Article 15 of this law did occur and 

victims’ rights to their reputation and honor, the organs 
responsible for paying compensation should eliminate 
the impact on victims, restore their reputation, and 
apologize to them insofar as they are affected by the 
violation of their rights. 


Article 31. The provisions on the procedures for criminal 
compensation contained in this law apply to the proce- 
dures for victims requesting compensation for their 
losses caused by the people’s court illegally adopting 
compulsory measures and security measures that disrupt 
legal proceedings or by the people’s court making a 
mistake in enforcing a court decision, ruling, and other 
legal documents that have taken effect in the process of 
a civil or administrative lawsuit. 


Article 32. The valid period of time for victims’ 
requesting state compensation is two years, starting from 
the date that the exercise of functions and powers by 
state organs and their working personnel is determined 
as illegal in accordance with the law. However, the 
period of detention shall not be counted. 


Article 33. This law applies to requests made by foreign 
nationals, enterprises, and organizations within the ter- 
ritory of the PRC for state compensation by the PRC. 


If the countries to which foreign nationals, enterprises, 
and organizations belong restrict or do not protect the 
right of PRC citizens, legal persons, and other organiza- 
tions to request state compensation from them, the PRC 
will reciprocate. 


Chapter VI. Supplementary Articles 


Article 34. Organs responsible for paying compensation, 
organs tasked with reconsideration, and the people’s 
courts are prohibited from collecting any fees from those 
who request state compensation. 


Indemnities obtained by those who request compensa- 
tion are exempt from taxes. 


Article 35. This law will go into effect on 1 January 1995. 
Appendix: Relevant Laws’ Articles 


1. Criminal Law 


Article 14. If those who are 16 years old commit crimes, 
they should take responsibility for their crimes. 


If those who are 14 years old but not yet 16 [figures as 
received] cause serious injury to others or commit homi- 
cide, robbery, arson, habitual theft, or other crimes that 
seriously disrupt public order, they should take respon- 
sibility for their crimes. 
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Either lenient punishment should be handed down on 
criminals who are 14 years old but not yet 18, or their 
punishment should be reduced. 


If those who are not yet 16 years old are exempt from 
punishment for their crimes, their parents or guardians 
shall be instructed to subject them to discipline. In case 
of necessity, they may also be accepted by governments 
for education. 


Article 15. If mental patients cause harm when they are 
beside themselves or cannot control their own behavior, 
they shall not be held responsible for their crimes; 
however, their families or guardians should be instructed 
to strictly look after them and to attend to their medical 
treatment. 


If mental patients suffering from intermittent attacks of 
their disease commit crimes when they are in a normal 
mental state, they should take responsibility for their 
crimes. 

If those who are drunk commit crimes, they should take 
responsibility for their crimes. 


2. Criminal Procedural Law 


Article 11. Those who fall under any of the following 
categories shall be exempt from the investigation of their 
criminal responsibility. If their criminal responsibility 
has already been investigated, either the case should be 
withdrawn or they should be exempt from prosecution or 
pronounced not guilty. 

(1) the seriousness of their offenses is obviously minor, 
does not cause much harm, and is not considered a 
crime; 

(2) the time when their offenses were committed has 
already exceeded the valid period of time for prosecu- 
tion; 

(3) those who are exempt from punishment by a decree 
of a special pardon; 

(4) either no lawsuit has been brought against a criminal 


who a court will not handle until a lawsuit is brought 
against him or her, or the lawsuit has been withdrawn; 


(5) the accused is dead; and 


(6) those who are exempt from the investigation of their 
criminal responsibility for offenses according to the 
provisions of other laws and decrees. 


Article Views Party, Government, Cadre Styles 


HK1805055994 Beijing LIAQWANG in Chinese No 16, 
18 Apr 94 pl 


{“LIAOQWANG Forum” column by Mo Ru (5459 1172): 
“Party Style, Government Style, Work Style”’] 


[Text] The problems in party, government, and cadre 
styles have drawn a lot of comments. 
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As far back as 1980, Deng Xiaoping, Chen Yun, and 
other leaders of the older generation solemnly pointed 
out: The style of a ruling party is one concerning the life 
and death and the rise and fall of the party. Since then, 
the party Central Committee and the State Council have 
always listed the rectification of party and government 
styles and a change in cadre style as an important 
element that has to be grasped every year. To this end, 
they have approved and adopted a series of decisions 
and measures for rectifying unhealthy tendencies, 
fighting corruption, and advocating clean government. 
At its second meeting last year, the Central Discipline 
Inspection Commission put forward the tasks, require- 
ments, and specific policies for the anticorruption 
struggle. At its third meeting, held some time ago, it 
again put forward specific requirements for the anticor- 
ruption struggle. These important decisions and mea- 
sures have played an important role in the building of the 
party, political power, and the contingent of cadres. 
However, it should also be noted that the phenomenon 
of impurities in party, government, and cadre styles are 
still serious. Although the struggle against corruption has 
attained marked results, there is still a big gap when 
compared with the actual problems and the demands of 
the masses. 


How, then, should we approach the problems in party, 
government, and cadre styles? 


There is a view that, despite the efforts to rectify them 
annually, the problems in party, government, and cadre 
styles still exist, have gone from bad to worse, and have 
become an incurable disease. In the eyes of these com- 
rades, there seem to be only negative and dark sides 
without any ray of light. This is similar to Su San’s 
remark in “Sending a Prisoner Away Under Escort”: 
“There is not a good person in Hongdong County.” Is 
that so? No. This is a one-sided, exaggerated, and pessi- 
mistic view. If you challenge them to “cite the facts,” 
they can only cite tidbits of phenomena and rumors. 
Although there are indeed many problems in actual life, 
we should make an analysis when looking at them. At the 
macro level, since the reform and opening up a dozen 
years or so ago, China’s productive forces have been 
enormously emancipated, with the output of steel, coal, 
electricity, petroleum, and grain doubling and redou- 
bling; with its gross domestic product exceeding 3,000 
billion yuan and its foreign trade volume approaching 
$200 billion, China's comprehensive national power has 
grown considerably; and the urban and rural people's 
livelihood has generally improved. This is a universally 
acknowledged tremendous achievement! Even former 
U.S. Secretary of State Henry Kissinger said with assur- 
ance that China would become a major economic power 
in the world in his remaining years. Looking around the 
world today, which country has developed at such a high 
speed and attained such huge achievements? Given such 
a flourishing and vigorous country, it is inconceivable 
that its leadership should be “unacceptable.” 


“The policies of the central authorities are good and the 
enthusiasm of the masses is soaring.” This is entirely 
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correct. What is similarly correct is that the party and 
government cadres at all levels have performed merito- 
rious deeds that cannot be obliterated in implementing 
the good policies and organizing and bringing into play 
the people’s wisdom. Most cadres have made contribu- 
tions and worked painstakingly in promoting reform and 
opening up, state progress, social stability, and economic 
development. “Once the line is established, cadres are 
the determining factor.” This is a truth repeatedly 
proved in history. 


We can also make observations from a micro level. 
Everyone can observe the cadres and party members 
around him and make a fair, unprejudiced assessment. 
Are the good and relatively good cadres in the majority 
or are the bad and unacceptable ones? An objective 
figure can help some comrades change their excessive 
estimate. The conclusion will be that the mainstream of 
our ranks is good and the healthy tendency is predomi- 
nant. Such an estimate does not in any way cover up the 
seriousness of corruption and the urgent need to rectify 
party, government, and cadre styles. 


There is also another view which underestimates the 
seriousness and urgency of the anticorruption struggle. 
These people believe that economic development over- 
rides everything, that it does not count for much to have 
some bureaucratism, some problems of work style, and 
some problems of eating, using, and taking more than 
one is entitled to, and that we should not be too serious 
about them. These comrades no longer like to hear 
“self-reliance and hard struggle” or talk about “serving 
the people.”” They only pay lip service to the need to 
“maintain ties with the masses and integrate theory with 
practice” and act as if “practicing strict economy and 
thrift in all undertakings” is out of fashion. Such a 
viewpoint is totally wrong. Precisely due to the evil 
influence of such ideas, various strange phenomena, 
such as inviting people to dinner, presenting gifts, 
extorting or asking for money and goods, going in for 
ostentation and extravagance, and practicing fraud, have 
been rampant despite repeated prohibitions. Some 
people publicly accept bribes and invitations to dinner, 
saying: “Are we not practicing a market economy and 
compensated service. It is a matter of course that you 
should spend money and I do the work. Thus, the 
principle of commodity exchange has been brought into 
the government administration of state organs and the 
decadent bourgeois idea of "putting money first in 
everything” has penetrated the Communist Party. Is this 
not serious! If this should be allowed to spread 
unchecked, "a smali ant hole can cause the dam to 
collapse.‘ Have not some people been put in prison as a 
result? It is quite necessary to suggest to these comrades, 
especially the leading comrades: Please go among the 
masses and hear the satirical doggerel or ragged verses 
created by the masses, which vividly delineate the 
lamentable image of some cadres. These aspirations of 
the people are the good medicine that will sober up the 
cadres! 
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There is a vivid saying: “People take up the bow! to eat 
meat but curse unceasingly as soon as they put it down.” 
“People take up the bowl to eat meat” means that the 
economy has developed and that the people’s livelihood 
has improved. This is naturally a good thing. “But curse 
unceasingly as soon as they put it down” means people 
are so discontented with some phenomena of corruption 
that their initiative and enthusiasm have been damp- 
ened. 


The various forms of corruption and the various 
unhealthy tendencies have seriously obstructed the 
course of reform, opening up, and development and 
seriously hampered the masses from giving scope to their 
initiative and enthusiasm. Rectifying party, government, 
and work styles, fighting corruption, and opposing 


unhealthy tendencies is a long-term, complicated, . 


arduous, and urgent struggle. We should have both firm 
conviction and perseverance and, in line with the 
requirements of the party Central Committee, do a good 
job in the anticorruption struggle and in building clean 
government so that our party, government, and cadre 
styles can be purer and suit the needs of the great 
undertaking of building socialism with Chinese charac- 
teristics. 


Editorial Report on Crime, Punishment 1-16 May 
HK1805072094 


{Editorial Report] The following is a compilation of 
reports on crime, investigations, trials, sentencings, and 
other judicial-related activities in the PRC monitored by 
Hong Kong Bureau during the period 1-16 May. The 
source and mode of processing are given in parentheses 
at the end of each entry. Certain reports deemed more 
significant may have been filed separately, in which case 
the summary will include the serial number of the 
separately filed item. 


As evidenced by the stories listed below, during the 
month PRC crime reportage focused on common crime, 
including car theft, murder, robbery, kidnapping, and 
drug dealing. 


National 


Mainland Cracks False Invoices 


Mainland authorities have cracked a number of serious 
cases of false invoices. Some unlawful elements changed 
the amounts of money on invoices to swindle money 
from companies, and some printed false invoices to 
‘ evade taxes. For example, a 29-yuan invoice for a piece 
of cloth was changed to 115,000 yuan, and some people 
have bought false invoices to claim reimbursement from 
the accounting departments. Beijing police recently 
cracked a gang who printed and sold false invoices, 
crushed three dens, arrested 22 suspects, and seized 295 
copies of invoices which certify payment of state value- 
added taxes. Shenzhen police also cracked a similar case, 
arrested 35 persons, and seized 600 such invoices. Law 
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courts, procuratorates, public security orgars _d taxa- 
tion departments made joint arrangemeits to crack 
down on false invoices throughout the whole country. 
They decided that a fraud-proof value-added tax invoice, 
which can be used across the country, will be printed 
solely by a certain department and used beginning | July. 
(Summary) (Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0650 GMT 7 May 94) 


Provincial 
Fujian 


Fuzhou Police Crack Kidnapping Headed 
Taiwanese = ” 


On 18 April, Fuzhou police arrested Huang Tou-chiu 
and Chen Yu, the two Taiwanese who were heads of a 
kidnapping gang operating in Fuzhou. On 13 April, a 
person named Lin, the boss of a karaoke club in Fuzhou, 
was kidnapped at gun point, and his family was later told 
to pay $400,000 for his release, or one of his fingers 
would be chopped off every day after the deadline. 
Witnesses told the police what had happened and the 
police swiftly cracked the case and rescued Lin. (Sum- 
mary) (Hong Kong WEN WEI PO in Chinese 28 Apr 94 
p a7) 


Filipinos Sentenced for Drug Trafficking 


Two Filipinos were sentenced to death with a two-year 
reprieve for drug trafficking by the Fujian Provincial 
Supreme Court. The two engineers, aged 24 and 34, were 
hired to smuggle “ice” from Xiamen to the Philippines 
in 1991. Xiamen customs officers found 1.11 kg of ice in 
two travelling bags the men were carrying at the Gaogi 
airport on October 15. (Summary) (Beijing CHINA 
DAILY in English 13 May 94 p 3) 


Guangdong 
Luxury Car Stealing Ring Ends With Arrests 


Guangdong Zengcheng City public security bureau 
recently cracked a criminal ring which specialized in 
stealing luxurious cars including Toyota Crown Royals, 
Nissan Dukes, and Peugeot brands. On 22 March, Qiu 
Xuanchong, a chief suspect, was arrested when he parked 
his stolen Peugeot limousine at a gas station in Bolo 
County for refueling. Police found a German-made 
pistol with a silencer and four bullets in his car and 
30,000 yuan on his four accomplices, who were also in 
the car. Later the police arrested another five accom- 
plices and five co-offenders who reassembled the stolen 
cars. (Summary) (Hong Kong MING PAO in Chinese 28 
Apr p al3) 


Gang Trafficking in Females Arrested in Chaoan 
County 


Chaoan County public security officials recently 
smashed a 10-member gang accused of such crimes as 
procurement, gang rape, kidnapping, and selling women. 
The gang consisted of nine men and one woman. Two 
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intermediaries who had assisted the gang were also 
arrested, and five kidnapped women were freed. 


On 12 April, the five women from outside Guangzhou 
were lured into Paotai town, then robbed, stripped, 
beaten, and gang raped. On 15 April, two of them were 
sold for 3-4,000 yuan to two men surnamed Cai and Sun 
in Zhaxi town, but the women were ordered to escape so 
they could be used to cheat other people in the future. 


County officials from the civil affairs department 
allotted 2,000 yuan for the five women to buy train 
tickets home. (Summary) (Guangzhou Guangdong Peo- 
ple’s Radio Network in Mandarin 1000 GMT 2 May) 


—_—— Fake Car Number Plate 


Enping City public security bureau cracked a criminal 
ring manufacturing and selling fake car number plates, 
arresting 15 people. Since the second half of 1992, the 
chief offenders of the ring, Huang Huiyuan, Yang Jie- 
wen, and Yang Xiaolong, have manufactured over 300 
fake car plates, including those for cars used by the 
military and public security offices. (Summary) (Hong 
Kong MING PAO in Chinese 3 May p a10) 


April Guangdong Car, Motorcycle Theft Arrest Statistics 
Reported 


According to incomplete statistics, in April Guangdong 
police cracked 436 cases of stealing and looting automo- 
biles and 2,500 cases of stealing and looting motorcycles. 
The police also identified 500 car theft rings, arrested 
2,400 offenders, recovered 352 stolen automobiles and 
2,000 motorbikes, and broke up 137 sites where motor- 
driven vehicles had been reassembled and offices where 
bogus automobile licenses were manufactured. (Sum- 
mary) (Hong Kong HSIN WAN PAO in Chinese 5 May 


p 2) 
Fradulent Foreign Exchange Transactions Revealed in 
Guangdong 


Guangdong police last year investigated more than 20 
fraudulent cases related to swapping renminbi for for- 
eign currencies, involving a sum of 100 million yuan. In 
October last year, a Hong Kong businessman cheated the 
Shaoguan Economic and Trade Development Company 
out of 4.94 million yuan by giving the latter two rubber 
cash checks in U.S. dollars made out against the Amer- 
ican California Bank. In December two years ago, the 
Zhuhai Yuejiao Industrial Group Lid, Company lost 
17.975 million yuan by accepting a false bill of exchange. 
(Summary) (Hong Kong WEN WEI PO in Chinese 6 
May p b18) 


Huizhou Police Arrest False Reporters 


By 6 May 1994, police in Guangdong’s Huizhou City 
arrested four men pretending to be ZHONGGUO 
XINWEN SHE reporters who engaged in swindling 
activities. In March this year, the four men hung a plate 
in front of a residential unit in the city which read: 
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“Huizhou Office of Reporters From ZHONGGUO 
XINWEN SHE Chinese Products Editorial Depart- 
ment.” They recruited some 20 “reporters” to solicit 
advertisements and sponsorships for the “special maga- 
zine on fine and famous products of China’s Huizhou.” 
These “reporters,” carrying false “reporter cards,” went 
to enterprises and business units to solicit funds, causing 
very bad feelings. But by the time the gang was revealed, 
no major damage was done to any enterprises. (Sum- 
mary) (Beijing ZHONGGUO XINWEN SHE in Chinese 
1142 GMT 7 May 94) 


Large Robbery, Murder Gang Cracked in Huizhou 


A few days ago, public security officials in Huizhou, 
Guangdong, broke a criminal syndicate of 38 members, 
headed by Xu Dongze, which had been involved in 
murders and armed robbery. Since last June, the 
Huizhou-based syndicate had been active in Huizhou, 
Guangzhou, Dongguan, Zhanjiang, Shenzhen, and 
Guangxi. It was responsible for 57 criminal acts in which 
handguns, electric prods, and knives were used. Mem- 
bers of the gang killed five people, including police 
officers, and injured seven others. They stole over 
770,000 yuan in cash and eight gold necklaces and other 
gold articles, as well as watches, pagers, and mobile 
phones. Authorities seized one handgun with seven 
cartridges and two cars and 28 motorcycles from gang 
members. 


Cooperating with police officials from other provinces, 
Guangdong police mounted a more than 10-day-long 
operation against the gang. (Summary) (Hong Kong 
WEN WEI PO in Chinese 10 May 94 p a3) 


Guangzhou Executes 14 Criminals on 10 May 


Fourteen criminals who had committed murder, rape, 
and robbery were executed in Guangzhou today. (Sum- 
mary) (Beijing ZHONGGUO XINWEN SHE in Chinese 
1209 GMT 10 May 94) 


Guangxi 
Consumer Goods Smuggling Rings Broken in Guangxi 


In the last two years, Guangxi police cracked 236 smug- 
gling cases involving goods valued at 540 million yuan. 
The items seized included | ,369 cars, 1,874 motorcycles, 
and 8,121 color televisions. The authorities said smug- 
gling activities have now been brought under control. 
(Summary) (Hong Kong WEN WEI PO in Chinese 2 
May p c15) 


Hainan 


Public Security Officials Investigate Murder of 
Japanese Woman 


Yanagita Kyoko, a 63-year old Japanese businesswoman 
who came to Haikou three years ago and was chair- 
woman of the board of directors of the Hainan Shuangjin 
Foodstuffs Company Ltd, was found murdered on the 
morning of 10 May. Personnel from various Hainan 
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provincial public security departments are cooperating 
in investigating the case. (Summary) (Beijing 
ZHONGGUO XINWEN SHE in Chinese 1215 GMT 13 
May 94) 


Haikou Anticrime Drive Reports Successes 


Haikou city authorities, while setting up a command 
post for the struggle against crime, transferred 147 
cadres from city-level units to form 21 work teams and 
dispatched them to all subdistrict-level offices in the city. 
Five operations were launched involving approximately 
2,000 people; 298 people were arrested, of whom nine 
were escaped convicts; 35 criminal cases were solved, of 
which 15 were major cases; 14 criminal gangs with 47 
members were broken destroyed; and six firearms, 16 
motor vehicles, and 939,000 yuan in stolen cash were 
seized. (Summary) (Haikou Hainan People’s Radio Net- 
work in Mandarin 2300 GMT 15 May 94) 


Heilongjiang 
Russians and Ukrainians Convicted of Robbery in 
Harbin 


Four Russian and Ukrainian men were recently con- 
victed of robbing two Chinese men on 40,000 yuan on 24 
February. The leader of the gang was sentenced to 16 
years imprisonment for robbery and flight to escape 
punishment; the other three men were given 5 and 10 
year sentences. The Ukrainian and Russian consuls 
attended the trials as observers. They did not have any 
objections to the trial or the verdicts. (Summary) (Hong 
Kong ZHONGGUO TONGXUN SHE in Chinese 0934 
GMT 13 May 94) 


Hubei 


Wuhan Authorities Discipline Mare Thar 900 Cadres 


According to a circular recently issued by the authorities 
of Wuhan City, party and government disciplinary 
actions were taken last year against seven bureau-grade 
cadres and 47 county-grade cadres who were involved in 
corruption cases, and 892 cadres who advocated 
unhealthy tendencies. Nearly half of the 355 party and 
government cadres in the city concurrently holding posts 
in companies severed these links last year, and a total of 
2.54 million stock shares were voluntarily reported and 
returned to authorities by cadres. (Summary) (Hong 
Kong ZHONGGUO TONGXUN SHE in Chinese 0615 
GMT 5 May 94) 


Hunan Mounts Campaign Against Bogus Policemen 


Hunan Province this month began waging a campaign 
against bogus policemen and the illegal production, sale, 
and use of police uniforms, seizing more than 4,000 such 
uniforms, police insignias, and arms. Besides the arrest 
of dozens of bogus policemen in Changsha alone, more 
than 630 people were found impersonating police 
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officers throughout the province. These bogus policemen 
have committed crimes of fraud and robbery. 


The provincial public security bureau has organized 
several departments to investigate public places and 
close down factories and shops engaging in the illegal 
production and sale of uniforms and to confiscate their 
illegal income. (Summary) (Beijing ZHONGGUO 
XINWEN SHE in English 1232 GMT 2 May 94) 


Jiangxi 


Nine Executions Reported in Nanchang 


Various local courts in the province passed judgment on 
criminals convicted of seriously jeopardizing public 
security and disrupting economic order; nine criminals 
convicted of committing robbery, rape, and murder, 
were executed on the spot. Of two criminals who embez- 
zled 288,000 yuan in public funds, one was given a 
15-year sentence, and the other was sentenced to death 
with a two-year reprieve. One criminal, who stole goods 
including motorcycles and cigarettes worth over 100,000 
yuan, could have received the death sentence, but 
instead was given a two-year reprieve for willingly con- 
fessing his crimes and informing on other offenders. 
(Summary) (Nanchang Jiangxi People’s Radio Network 
in Mandarin 1100 GMT 10 May 94) 


Shanxi 
Number of Executions, Life Sentences Reported 
ay. er 


The Shanxi Legal News said in its 11 May edition that in 
the last week of April, 157 people were executed or 
sentenced to life imprisonment for a variety of crimes. 
An additional 58 people received sentences of at least 
five years. 


The executions, part of a massive crackdown on crime 
that began to accelerate last year, were watched by more 
than 300,000 in massive public meetings. (Summary) 
(Hong Kong AFP in English 1129 GMT 11 May 94) 


Science & Technology 


Breakthrough Achieved in Computer Translation 
System 

OW 1705224694 Beijing XINHUA Domestic Service in 
Chinese 0340 GMT 5 Apr 94 


[By reporter He Jingsong (6320 0513 2646)] 


[Text] Beijing, 5 Apr (XINHUA)—China has achieved a 
breakthrough in the automation of translations by intel- 
ligent machines. The soundness of the cycle from basic 
research and technical development to the market has 
enabled machine translation, an achievement from 
research in high technology, to be quickly turned into 
products and has enabled the language information 
processing industry to take its initial shape in China. The 
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products are marketed at home and abroad, earning 
profits of more than $5 million every year. 


According to a briefing, the machine translation system 
is one that uses a computer's understanding of the 
meaning of human languages and words to complete the 
process of changing one language into another for 
people. It is an integrated science that involves various 
branches of learning, including linguistics, computa- 
tional linguistics, and computing technology, and it has 
been listed at the top of the world’s 10 greatest high 
technologies in the 21st century by an authoritative 
international organization. Other countries have 
invested huge capital in its development. The competi- 
tion in this field is very keen. Chen Zhaoxiong [7115 
5128 7160], a researcher at the Chinese Academy of 
Sciences [CAS], solved a series of technical problems and 
initiated a system for the theory on translation with the 
aid of an intelligent machine through his explorations in 
theoretical research and in an overall plan. Asa result, he 
laid a foundation for converting the achievement from 
research into this high technology into products. In 1992, 
the CAS set up a special task force concerning the project 
of the application of an intelligent machine translation 
system. After two years’ hard work, it completed the 
transition from the system for the theory on translation 
with the aid of an intelligent machine to an application 
system. The project was appraised by the State Science 
and Technology Commission as taking a leading place 
both at home and abroad. The rate of accuracy of its 
translation reached 83 percent, thus surpassing the max- 
imum capability—70 percent—of machine translation’s 
accuracy which had long been held by international 
machine translation circles. The project won an award 
for scientific and technological advance, first degree, 
from the CAS for its achievement. 


To expedite the industrialization of the application 
system of intelligent machine translation by converting it 
into products as quickly as possible so as to gain invest- 
ment returns from the market for input into new 
research and development and to enable a sound cycle to 
take shape, Chen Zhaoxiong set his goal on a pocket 
electronic translation machine. Though such a product 
had broad prospects for capturing the market both at 
home and abroad, it encountered two long-standing 
technical problems, namely, a low rate of translation 
accuracy and a long period for development. It took two 
years to complete a system for the crudest model of 
machine translation. Taking advantage of its abundant 
technical forces, the CAS concentrated its efforts on 
tackling the problems. In two months’ time, it completed 
the development of the system, solved the two major 
technical problems of compressing the vast vocabulary 
into the space restricted by a pocket machine and turning 
out a real-time translation, and successfully developed 
the world’s first intelligent machine translation prod- 
uct—the Kuaiyitong [fast translation master] 863A 
pocket electronic translation machine—thereby 
attaining the goal of translating English into Chinese 
through a machine. Such a new product is capable of 
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displaying on the screen a Chinese sentence corre- 
sponding to its English sentence within a few seconds 
after the latter is entered onto the keyboard, complete 
with simultaneous pronunciations in English and Man- 
darin. Shortly after 10,000 Kuaiyitong units were mar- 
keted in Hong Kong, they were all sold. At present, the 
product enjoys sales of 1,000 units a day on the interna- 
tional market. The big economic returns produced from 
quickly turning an achievement from high technology 
theory into products attracted businessmen from both at 
home and abroad; one after another, they requested a 
joint venture and cooperation. The Institute of Com- 
puting Technology of the CAS set up the Kezhi Com- 
pany in a timely manner to conduct joint-venture devel- 
opment with foreign businessmen. It earned $4.44 
million for the state from the technical licensing of the 
pocket intelligent English-Chinese translation system 
alone. To date, it is the project that has earned the 
highest amount of foreign exchange for China from the 
transfer of rights to use a type of software. So far, the 
Kezhi Company has also developed an intelligent Chi- 
nese- English machine translation system. It has also 
successively started the research and development of 
Russian-Chinese and German-Chinese machine transla- 
tion systems, a combination system for phonetic sound 
identification, and other projects, and it has made very 
good progress. 


S Radiation Produces 
ynchotron Laboratory 


OW 1805004094 Brijing XINHUA Domestic Service in 
Chinese 2138 GMT 24 Apr 94 


[By reporter Ou Zhengtao (0260 2973 3447)} 


[Excerpt] Hefei, 25 April (XINHUA)—Since its opening 
to scientists at home and abroad in April 1993, the State 
Synchotron Radiation Laboratory of the Chinese Uni- 
versity of Science and Technology has provided interna- 
tionally advanced scientific research and experiment 
conditions to many researchers from scientific research 
institutes in China. So far, the laboratory has carried out 
more than 120 research projects for 45 research insti- 
tutes and universities across the country. It has achieved 
gratifying results in the fields of physics, chemistry, 
biological science, and material science. 


Synchotron radiation is a kind of extremely powerful 
electromagnetic radiation produced by high-energy elec- 
trons that move tangentially in a loop-type accelerator at 
near light-speed. Equipped with such excellent charac- 
teristics as great intensity, high luminance, continuous 
frequency spectrum, good polarization, pulse-time struc- 
ture, and pure vacuum environment, synchotron radia- 
tion has been widely applied in basic subjects such as 
physics, chemistry, biology, medical science, surface 
science, and measurement science as well as in technical 
fields such as microprocessing and super integrated 
circuits. Being an advanced scientific and research 
means, it plays a very active role in the frontier scientific 
and technological field. 
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After over a year of operation and trial runs, this 
synchotron radiation installation, the only one in China, 
succeeded for the first time in operating with high 
luminance. The synchotron radiation source can pro- 
duce light around the clock, with over 6,000 operation 
hours a year. It can provide more than 3,600 hours of 
experimental time. Five experimental stations of photo- 
chemistry, photoelectron, soft X-ray micrology, X-ray 
photoetching, and chronospectroscopy have been put 
into operation. [passage omitted] 
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Beijing Students Applaud Zhu Rongji Speech 
HK1605 145894 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 16 
May 94 p 5 


[Beijing Briefing” by Geoffrey Crothall] 


[Text] China’s economic czar Zhu Rongji is often por- 
trayed as a stern, tough-minded politician, totally preoc- 
cupied with the arduous task of getting to grips with 
China's economic problems. However, students at Bei- 
jing’s prestigious Qinghua University saw the lighter side 
of the executive Vice-Premier a few weeks ago when he 
gave a speech at the university's economic management 
institute. 


Mr Zhu, who happens to be president of the institute as 
well as governor of the People’s Bank of China and a 
member of the politburo’s standing committee, demon- 
strated that he not only had a detailed and comprehen- 
sive understanding of China's economic and financial 
system, but also a sense of humour. In discussing China's 
complex tax reforms which are being implemented this 
year, Mr Zhu noted that changing the tax system was the 
“most unpopular” and potentially dangerous of all eco- 
nomic reforms. 


“Three Japanese governments have fallen because of 
attempts to reform the taxation system. In Britain, Mrs 
[Margaret] Thatcher was forced out because of the poll 
tax and I myself have already started preparing for my 
own demise,” he said. “However, at the moment things 
are iooking good and no major problems have emerged,” 
he added, much to the relief of his fans in the audience. 


In a nearly two-hour address, regularly interrupted by 
enthusiastic bursts of applause, Mr Zhu covered every- 
thing from the stock market to loss-making enterprises 
and financial reform and even found time to throw in a 
few jokes. For example, have you heard the one about 
the Soviet financial system? “Our old financial system 
was transplanted here from the old Soviet Union and the 
main characteristic of that system's accounting methods 
was that you could never actually be sure whether you 
had made money or lost money,” Mr Zhu said. 


On a more serious note, the Vice-Premier quickly 
pointed out that China's accounting system was rapidly 
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being brought in line with international standards. Some 
Western observers may have found this last comment 
rather more amusing but no one at Qinghua appeared to 
be laughing. In spite of the jokes, Mr Zhu was clearly not 
amused with the way many enterprise managers were 
blindly climbing on board the stock bandwagon. 


“Several enterprises leaders are not concentrating on 
improving management, but are thinking up all sorts of 
schemes to transform their business into a stock holding 
company,” Mr Zhu said. “The result is the blind expan- 
sion of production, leading to an oversupply of products 
and huge amounts of waste,” he added. 


Rong Yiren Addresses Economic Conference's 
Opening 


OW 1605085094 Beijing XINHUA in English 0830 
GMT 16 May 94 


[Text] Beijing, May 16 (XINHUA)—The four-day China 
conference on market economy and trade opened here 
this morning. 


Chinese Vice-President Rong Yiren attended the 
opening ceremony and delivered a congratulatory 


In his speech, Rong said that the United States has the 
most developed market economy in the Western world, 
and China is building its socialist market economy. 


He continued that it is of great significance for experts, 
scholars and entrepreneurs of the two countries to get 
together to discuss and study issues concerning the 
market economy so as to enhance mutual understanding 
between the two countries. 


President of the Chinese People’s Association for 
Friendship With Foreign Countries Qi Huaiyuan, presi- 
dent of the China Market Economy Society Wang Jue, 
and president of the Foundation for International Coop- 
eration and Development Norman Swanson also spoke 
at the opening ceremony. 


Representatives from the Chinese Foreign Ministry, the 
Ministry of Foreign Trade and Economic Cooperation 
and the China Council for the Promotion of Interna- 
tional Trade Attended the opening ceremony. 


About 300 representatives, including nearly 90 U.S. 
representatives from the fields of energy, communica- 
tions, chemicals, aviation, textiles, computers and food 
processing, will hold discussions on issues of common 
interest such as securities and financial markets, banking 
and accounting principles, investment protection, joint 
ventures, real estate, traditional and non- traditional 
trade and taxation. 


Business negotiations will also be held during the con- 
ference. 
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Tian Jiyuan Inspects Shenzhen Economic Zone 


HK 1605072094 Hong Kong TA KUNG PAO in Chinese 
16 May 94 p 2 


(“Special Dispatch”: “Tian Jiyun Inspects Shenzhen, 
Urges Efforts To Properly Administer the Special Eco- 
nomic Zone] 

[Text] Shenzhen, 15 May (TA KUNG PAO)—Tian 
Jiyun, member of the CPC Central Committee Political 
Bureau and vice chairman of the National People’s 
Congress [NPC] Standing Committee, recently con- 
ducted an inspection tour of Shenzhen. 


On the afternoon of 15 May, Tian Jiyun listened to a 
report on the zone’s work by Li Youwei, Shenzhen party 
secretary and mayor. Tian fully affirmed the achieve- 
ments made by the Shenzhen special economic zone 
[SEZ] in economic and social development, reform, and 
opening up over the past decade or so and called for 
further efforts to properly administer the SEZ and give 
full play to its role as a window. 


Following his inspection tour of Australia and New 
Zealand, Tian Jiyun arrived in Shenzhen on 12 May. 


Li Langing on Educational Reform for Agriculture 


OW 1305224494 Beijing XINHUA Domestic Service in 
Chinese 0825 GMT 8 Apr 94 


[By reporter Yin Hongzhu (1438 7703 4376)] 


[Text] Beijing, 8 Apr (XINHUA)—Li Langing, member 
of the CPC Central Committee Political Bureau and 
State Council vice premier, on 7 April went to Beijing 
Agricultural University to learn about the state of the 
educational reform and development of the university. 
Li Langing took part in a discussion meeting with 
leading cadres, teachers, and students of the university. 
He expressed his hope that cadres, teachers, and students 
of the school will continue their efforts to seriously carry 
out educational reform, further improve teaching quality 
and results, turn the school into a first-rate university in 
China, and train more students and create more and 
better capable people for the construction and develop- 
ment of agriculture. 


Beijing Agricultural University was founded in 1949 by 
combining the agricultural colleges of Beijing Univer- 
sity, Qinghua University, and Huabei University. It is 
directly under the leadership of the Ministry of Agricul- 
ture. It has botanical, zoological, biological, resource and 
environment, and four other colleges with a total of 29 
departments. It also has two national-class research 
institutes and 10 ministerial-level laboratories and 
research institutes. In recent years, the school has 
actively promoted educational reform in a comprehen- 
sive manner. While strengthening work on teaching and 
scientific research, the school has considered the popu- 
larization of scientific research findings and the devel- 
vpment of new and high technologies as important 
functions of the university. The university has played an 


important role in promoting local agricultural construc- 
tion, the “harvest project,” and the work of helping poor 


shoulder a greater 


place emphasis on raising the quality 
and results of education. Therefore, we must change the 
past pattern in running schools. We should avoid advo- 


itself as the center, Beijing Agricultural University 
should work together with related colleges and schools to 
make more reasonable teaching arrangements and to 
raise the quality and results of education. 


Li Langing said: The training of agricultural technicians 
should be conducted at various levels. The Ministry of 
Agriculture should place emphasis on running well one 
or two key universities to cultivate high-caliber profes- 
sionals at an advanced level. Meanwhile, it should also 
improve the existing agricultural colleges and special and 
technical secondary schools through reform and develop 
vocational and adult education to promote the develop- 
ment of agriculture, science, and education. 


Prior to taking part in the discussion meeting, Li Lan- 
ging inspected an exhibition on scientific research 
achievements, the library, and the agrobiology tech- 
nology experimental station of the university. 


Agriculture Minister Liu Jiang; Xu Zhijian, State 
Council deputy secretary general; and Wang Mingda, 
State Education Commission vice minister, also took 
part in the discussion meeting. 
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Li Langing Attends Meetings at Ministries 
OW 1605 133094 Beijing XINHUA Domestic Service in 
Chinese 1045 GMT 27 Apr 94 


[By reporter Chu Baoping (2806 0202 1627)) 


[Text] Beijing, 27 Apr (XINHUA)—While it will soon be 
“| May” International Labor Day, the Ministry of Power 
Industry and Ministry of Chemical Industry separately 
held meetings on commending model workers and 
advanced collectives of their respective industries in 
Beijing today. Vice Premier Li Langing attended both 
meetings and had group photos taken with those repre- 
sentatives present. 


Li Langing said: Since the start of reform and opening 
up, a great deal of good technology and management 
expertise has been introduced into our country. How- 
ever, it is unavoidable that a few flies will get into the 
house when the windows are open. For this reason, it is 
~ven more necessary to step up the building of spiritual 

civilization, and strengthen ideological and political 
work. Some people think we can attract more foreign 
investment with some unhealthy practices; I think that it 
is an extremely big mistake. Tolerating such unhealthy 
things will only worsen China's investment environ- 
ment. We must not permit anyone to undermine our 
investment environment and spiritual civilization with 
such unhealthy practices as the “three companions [to 
provide clients with female companions at dinner, 
drinking, and dance parties}.” 


He said: Reform, opening up, and the development of a 
socialist market economy have created favorable condi- 
tions for China's economic development. However, 
national prosperity is the result of hard work, not a 
windfall. We must emphasize over and over that our 
cause requires the display of unselfish dedication and 
hard work, and it also requires thousands upon thou- 
sands of model workers to play a backbone and leading 
role. Both the power and chemical industry are China's 
basic industries, playing an important role in our eco- 
nomic life. At present, our country should accelerate the 
development of basic industries. 


The Ministry of Power Industry today conferred the 
honorific title “national special model worker of the 
power industry” on Zheng Changfei and 10 other 
workers and staff members, with a bonus of 10,000 yuan 
apiece to be issued by their organizations; the honorific 
title “national model worker of the power industry” on 
Tang Zhihong and 305 other comrades, with a bonus of 
8,000 yuan apiece to be issued by their organizations, 
and the honorific title “national advanced collective of 
the power industry” on 100 organizations, including the 
No. | boiler plant of the Qinling Power Plant. 


The Ministry of Chemical Industry has decided to confer 
the honorific title “national model worker of the chem- 
ical industry” on Wang Yongan and 379 other comrades; 
the honorific title “national distinguished ideological 
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and political worker of the chemical industry for 1991- 
1993” on Cai Dejun and 99 other comrades; and the 
honorific title “enterprise of excellent ideological and 
political work for 1991-1993" on Beijing No. 2 Chemical 
Plant and 47 other chemical industry enterprises and 
institutions. 

State councillor Luo Gan attended the commendation 
meeting of the Ministry of Power Industry. Yu Qiuli, 


MOFTEC Minister Optimistic on Trade 
Prospects 


11K 1505074894 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 15-21 May 94 p 1 


[By Wang Yong: “Trade Minister Optimistic on 1994 
Exports”] 

[Text] Despite higher export costs, the nation's foreign 
trade posted a sound performance in the first quarter. 
“Exports did not stide as in the corresponding period last 
year, and imports did not spin out of control,” said Wu 
Yi, Minister of Foreign Trade and Economic Co- 
operation (Moftec) . 


Exports grew by 18.7 per cent over the first quarter last 
year and imports grew by 18.2 per cent, according to 
Customs figures. 


Wu stressed that China plans to achieve a virtual balance 
between its imports and exports by the end of this year, 
with total foreign trade standing at around $200 billion. 


China suffered a deficit of $12.2 billion last year, partly 
because of a booming domestic market that drew 
resources away from exports. 


Wu said the unification of the two-tier foreign exchange 
rate system presents China with an unprecedented 
opportunity to develop exports. 


However, higher export costs threaten to offset almost all 
the benefits brought by the foreign exchange reform. 


Exports prices are being driven up by rising costs, 

especially of raw materials, as foreign countries lower 

their purchasing prices for imports in the wake of the 

renminbi's devaluation. The standardized exchange rate 

a eo 5.7 yuan 
ore. 


The prices of raw materials have risen in part because of 
the unexpected growth in investment in fixed assets. 
This has made it difficult for the central bank, the 
People’s Bank of China, to keep a cap on capital 
spending. 

Analysts said that the recent move by the State Council 
to cancel some of the country’s futures trading markets 
would also help slow the price spiral. 
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In particular, the steel futures trading market was 
stopped to prevent the price of steel, the most sought- 
after product in the investment expansion, from soaring. 
Economists maintain that unchecked speculation by 
futures traders has unjustifiably forced up the country’s 
overall price level. 


The new Import and Export Bank will also benefit 
Chinese exporters of value-added machinery and elec- 
tronics. 


“It seems that China's exports are facing a bundle of 


lurking problems, but they are progressing steadily,” said 
a senior government economist. 


Another major threat to exports is unchecked competi- 
tion among domestic exporters, who tend to slash their 
prices to win foreign market share but at the expense of 
national interests. 

Wu Yi said China is intensifying its efforts to bring order 
to exports. 


nS Cee Sg 


OW 1705123194 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 28 Apr 94 


[Report on interview with Tong Zhiguang, board 
chairman of the Import and Export Bank of China, by 
Liu Shaobo (0491 1421 0590), station correspondent 
identified by caption; place and date not given— 

within quotation marks recorded; from the 
“National News Hookup” program] 


[Text] To promote the sustained, rapid, and healthy 
development of China's foreign trade, the State Council 
has decided to set up the Import and Export Bank of 
China. A station correspondent interviewed Tong 
Zhiguang, board chairman of the Import and Export 
Bank of China. [Video shows Tong Zhiguang, in a dark 
Western business suit, seated at a desk in his office; a 
male reporter is seen sitting across the desk and holding 
out a microphone. As Tong speaks, the camera zooms in 
to show medium closeup shots of him.] 


{Liu Shaobo] “Chairman Tong, why did we establish the 
Import and Export Bank of China?” 


[Tong] “The State Council's decision to set up the China 
Export and Import Bank is geared to the demands of our 
country’s current implementation of a socialist market 
economy. For many years, our country has achieved 
tremendous results in exports but our main exports have 
been agricultural, sideline, indigenous, and specialty 
products. We now face the task of upgrading and 
renewing our export products by exporting more iech- 
nology-intensive products. A review of the status of our 
country’s industries shows that our machinery and elec- 
tronics products and turnkey equipment are highly com- 
petitive in this respect. The bank's establishment will 
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create excellent conditions for the export of such prod- 
ucts. The bank will extend credit on the export of such 
goods, so as to create a strong banking support system for 
upgrading and improving their quality.” 

Chairman Tong Zhiguang told the reporter: The Import 
and Export Bank of China's capital funds are allocated 
from the state coffers. The bank is managed on the basis 
of self-sufficiency and break-even concepts, and along 
the lines of enterprise administration, however, it is not 
an institution that provides free allocations. Operation- 
ally, it is directed and supervised by the Finance Min- 
istry, the Ministry of Foreign Trade and Economic 
Cooperation, and the People’s Bank of China. 


Economic Minister Discusses Enterprise Reform 


OW 1605210694 Beijing XINHUA Domestic Service in 
Chinese 2127 GMT 27 Apr 94 


[By correspondent Yuan Pu (5913 2528) and reporter Li 
Anding (2621 1344 1353)} 


[Text] Beijing, 28 Apr (XINHUA)—During a recent 
interview, Wang Zhongyu, minister in charge of the State 
Economic and Trade Commission, said that replacing 
State enterprises’ operating mechanisms and turning 
them into modern businesses is an assignment which the 
Third Plenary Session of the 14th CPC Central Com- 
mittee specifically put forth. He said: Enterprises’ imme- 
diate project of deepening reform will underscore the 
“replacement of mechanisms.” His commission and 
other relevant departments have already drawn up a plan 
for this purpose. To deepen the reform, efforts will be 
made to “expedite reform in its entirety, achieve break- 
throughs at key points, and carry out supporting projects 
comprehensively” to make sure that enterprise reforms 
will deepen. 


Wang Zhongyu said: While implementing this plan, we 
must proceed from a new angle and establish new 
concepts so that enterprise reform can reach a higher 
level. Under this plan, the rights and benefits that the 
State enjoys as an investor and the limited liabilities it 


undertakes must be commensuri'’ |) its investments. 
This plan also specifically pros at state enterprises 
must have a stronger influence ay adominant role 


through controlling and purchasing stocks and by using 
limited state capital to dominate more capital. The plan 
also specifically states that perennially unprofitable 
enterprises and insolvent enterprises must be allowed to 
go bankrupt according to the law, and that assets should 
flow rationally so that they can have the maximum effect 
and help attain the anticipated goals for reform. 


Wang Zhongyu said: “Expediting reform in its entirety” 
means that the two regulations—the “Regulations Gov- 
erning the Change of Operating Mechanisms in State- 
Owned Industrial Enterprises” and the “Regulations 
Governing the Supervision and Control of State-Owned 
Property"’—must be implemented along with the estab- 
lishment of a modern enterprise system. In other words, 
enterprises must enjoy all the privileges and fulfill all 
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their obligations prescribed in the regulations, and state- 
owned property must be controlled more effectively so 


“Achieving breakthroughs at key points” means that 
efforts must be made to expedite the development of 
major enterprises and regions. Over a two-year period, 
10,000 large and medium state- owned enterprises will 
be designated to implement the “Enterprise Law,” the 
regulations on changing operating mechanisms, the 
cenettunens antun. aEtaaeiiinaiiedie taney 
cial affairs; to finish reappraising their stocks and assets, 


property of these enterprises whose operations are 
ple’s livelihood. Meanwhile, under the State Council's 
consolidated leadership and planning, 100 large and 
medium businesses will be selected to experiment with 
modern operations in order to explore ways to operate 
these businesses like corporations. At the same time, a 
dozen or so cities will be designated to carry out sup- 
porting reforms with the objective of optimizing 
structures and increasing the strength of enterprises. The 
economic and trade commission and eight other depart- 
ments have already drawn up plans for carrying out pilot 
projects in about 10 cities concerning replenishing enter- 
prises, separating their responsibilities, and lightening 
their burdens as well as letting insolvent enterprises go 
bankrupt. 


As for “carrying out supporting projects comprehen- 
sively,” una altace dam an 
abilities to launch comprehensive reforms and deal with 
key problems that have been plaguing large and medium 
enterprises for a long time. Meanwhile, mechanisms for 
strengthening coordination between general and special- 
ized departments will be established so that problems 
can be dealt with comprehensively. 


Wang Zhongyu said: Our plan has gone into effect with 
a positive response and support from loca! governments 
and enterprises. Owing to problems confronting enter- 
prises, the measures prescribed in the plans are quite 
strong. For example, to carry out the “Bankruptcy Law” 
and to speed up enterprises’ organizational restruc- 
turing, it has been prescribed that markets’ trading 
property rights will be established in cities so that 
property use can be optimized. With respect to sepa- 
rating enterprises’ social functions, cities that have been 
designated to carry out the pilot project will establish 
some labor service markets so that they can gradually 
undertake various social functions, such as placing sur- 
plus workers through various channels. Different 
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methods will also be adopted to help enterprises reduce 
their unwarramed debts according to different circum- 
stances. 


Wang Zhongyu indicaied that he expected that the plan 
will encounter many problems but that his commission 
is determined to follow through with the plan, seize the 
opportunity to expedite enterprise reform, act in a prac- 
tical manner in dealing with the problems that the old 
system has caused enterprises, and create the conditions 
that can enable large and medium siate-owned enter- 
prises to move into the market without burdens. 


Official Reviews of 
Development of Exchange 


HK1505012594 Beijing ZHONGGUO XINWEN SHE 
in English 1128 GMT 13 May 94 


[Text] Beijing, May 13 (CNS)}—Deputy director of the 
State Administration of Foreign Exchange Control, Mr 
Song Haipeng, speaking at an international serninar on 
finance recently held in Shenzhen, revealed that the 
foreign exchange market in China developed very rap- 
idly in past years. 

According to the deputy director, there are 2,292 finan- 
cial institutions engaging in foreign exchange busincsses 
at present across the country, of which 2,042 are domes- 
tically funded, 90 are foreign funded or Sino-foreign 


joint ventures. The total foreign exchange assets are put 
at U.S.$230 billion. 


The foreign exchange market in the country mainly 
includes two parts. One is the foreign swap 
market with over 100 foreign exchange centres of various 
kinds offering services to enterprises and individuals for 
foreign exchange trading. The transaction value of for- 
cign exchange in recent years was about U.S.$25 billion. 
Another part is the securities market for capital raising. 
Chinese enterprises have, since 1991, issued “B” shares 
for overseas investors. Al present, some 30 kinds of “B” 
shares have been listed in the Shenzhen and Shanghai 
Stock Exchanges with over U.S.$! billion of foreign 
exchange capital raised. 

Mr Song said that several medium and large state-owned 
enterprises were listed on the Hong Kong Stock 
Exchange last year and, at the same time, China also 
raised foreign capital by issuing bonds in foreign coun- 
tries including Tokyo, London, Frankfurt, Singapore, 
Luxembourg, and the United States. In addition, China's 
foreign exchange capital market and futures market are 
improving. 

Mr Song was convinced that with the sustained and 
rapid economic growth and the further opening to the 
outside world, the unified foreign exchange trading 
market for inter-bank businesses opened last April, 
replacing the foreign exchange swap markets. [sentence 
as received] Such a unified market will greatly speed up 
the circulation of foreign exchange capital and increase 
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Construction Official Sees 12 Percent Annual 


HK1505012494 Beijing ZHONGGUO XINWEN SHE 
in English 1259 GMT 13 May 94 


[Text] Being, May 13 (CNS)—Vice Minister of Con- 
recently 


4,400 billion, RMB 620 billion for each year. 


According to Mr Tan, the demand in this industry in the 
next seven years will mainly come from the following: 


First, task of key construction will be very hard. A batch 
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[By Liang Chao: “Minister Vows Aid to Poor Will Rise™} 
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addressing the 10th National Conference on Civil 
Affairs, which opened in Beijing on Thursday. 
In China, about 200 million people receive government 


The recipients comprise three mayor groups: families of 


i per 
rural residents and city dwellers was 921 yuan ($105) 
and 1,400 yuan ($161) respectively. 


“The living conditions of the poor may be worsening for 


Second, strict control over the excessive growth of con- 


tutions and taxation and controlling and cutting back 
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administrative expenditure, while turning the pur- 
chasing power and consumption of urban and rural 
residents into savings and mid and long-term invest- 
ment. 


Third, make great efforts to pursue agriculture and “food 
basket” projects, increase the cultivated area for major 
agricultural pioducts, such as grains and cotton, and 
ensure that materials and funds supporting agriculture 
reach their destination. 


Fourth, make further efforts at building and perfecting 
means to regulate and control prices and markets, 
including reserve systems for several key commodities 
and a risk fund system in order to increase the state’s 
regulatory and control powers. 


Fifth, arrange well this year’s production and supply of 
key commodities. To stabilize grain and oil prices, the 
state will, if necessary, release quantities of reserve grain 
and oil. 


Furthermore, the State Planning Commission is drafting 
rules and regulations against profiteering. 


Measures Called For To Control Commodity 
Prices 


OW1705101894 Nanjing XINHUA RIBAO in Chinese 
18 Apr 94 p 1 


[“XINHUA Forum” by Yang Genglai (2799 6342 0171): 
“A Multitude of Measures Is Needed To Curb Infla- 
tion” } 


[Text] The vast nurnber of people in Jiangsu are pleased 
that the margin of commodity price hikes in the province 
has dropped since March. However, having experienced 
the hardship of steep hikes in grain and vegetable prices 
last year, many people still harbor a lingering fear. They 
are particularly concerned about grain and vegetable 
prices, and have called on the government to hold down 
the prices of the “grain bag” and “vegetable basket” at 
all costs! 


Unquestionably, if the prices of goods and clothing 
increase a little, we can buy less or reiuse to buy them. 
However, food is a necessity which we must purchase 
daily. When grain and vegetable prices increase exces- 
sively, it will of course have a strong impact, and 
immediately affect the people and aggravate the hard- 
ships of low-income families. However, we have taken 
the task too lightly if we believe we can control com- 
modity prices as well as grain and vegetable prices by 
applying the sole ““commodity price control” measure. 


For exampie, grains are primary products and raw mate- 
rials for the food processing industry. However, for 
farmers, grains are terminal products as well. Grain 
prices are affected by demand, moreover, they are fac- 
tors that finally determine capital investment in agricul- 
ture. When capital increases following the hike in prices 
of chemical fertilizers, farm chemicals, and machinery, 
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controlling only grain prices and not the prices of capital 
goods is obviously unfair because it will harm peasants’ 
benefits. No wonder that as the busy farming season 
approaches, farmers are making this urgent call: “Like 
holding down grain prices last year, the country must 
adopt strong measures to control price hikes for capital 
goods.”” However, chemical fertilizers and farm chemi- 
cals are also terminal products of capital goods manu- 
facturing enterprises. When prices of capital goods are 
low, manufacturing enterprises naturally ask for prefer- 
ential prices for the supply of oil, water, power, and coal. 
Subsequently, a chain reaction that also affects other 
prices will be created. 


It is evident that prices of grains and other commodities 
are linked to and affect each other. As a fundamental 
commodity, the fluctuations of grain prices will affect 
other prices. However, when other prices fluctuate, grain 
prices cannot help but fluctuate. For example, exceeding 
our financial capability by expanding and embarking on 
too many projects will not help to control grain prices. 
On the contrary, the action will precisely become the 
driving force for hiking grain and commodity prices. 
According to a report by RENMIN RIBAO, the total 
fixed asset investment in 1993 was 1182.9 billion yuan, 
a sharp rise of 50 percent over that of the previous year. 
A piece of stone will create a thousand layers of waves. 
The first wave created was a steep hike of 38.2 percent in 
capital goods prices; the secend wave spurred a 24- 
percent increase in industrial goods prices; and the third 
wave caused a 13-percent increase in consumer goods 
retail prices. Further, subsequent effects became factors 
for continued inflation, making the trend of this year’s 
commodity prices not too optimistic. As they are a part 
of the commodity price chain, how could grain and 
vegetable prices not be affected? 


Since price hikes are due to many factors, a multitude of 
measures should be taken to stabilize commodity prices. 
The inflation problem should be tackled by looking into 
both its root cause and symptoms, and a multitude 
of—instead of singular—measures should be adopted. If 
we do not wish to see outlandish increases in the prices 
of the “grain bag” and “vegetable basket,” we should 
urgently call for a halt to embarking on an excessive 
number of projects, excessive spending, neglecting the 
role of agriculture as the foundation of the national 
economy, and rampant spread of shocking profiteering 
in the market. First, the size of capital construction 
planned for this year should generally be the same as last 
year. It is necessary to strictly control galloping expan- 
sion, and prevent a tight supply-demand situation that 
will become a motive force causing price hikes. Second, 
we should not use bank overdrafts to cover financial 
deficits, but should raise funds by issuing government 
bonds to prevent money depreciation due to deficits. 
Third, we should attach great importance to agriculture 
and the “vegetable basket” project. We should increase 
investment in the project by adopting appropriate com- 
prehensive measures that will raise grain purchase 
prices. We should strive to arouse peasants’ enthusiasm, 
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stabilize grain and vegetable production, increase 
supply, and maintain the supply-demand balance. 
Fourth, we should strengthen macroeconomic regulation 
and control, and monitor the prices of 20 essential 
commodities that concern the people's livelihood, 
including the “grain bag,” “vegetable basket,” and 
“stove.” We should standardize pricing to bring the 
margin of price hikes within the limits consumers can 
afford. We should undertake various measures to curb 
the excessive growth in demand, regulate the supply- 
demand situation, and hold down commodity prices. 


To obtain desired results in implementing a multitude of 
measures for curbing inflation and stabilizing prices, it is 
necessary for all sides in society to enhance the concept 
of giving due consideration to the overall situation, 
conscientiously submit to macroeconomic regulation 
and control, gradually implement every measure, and 
expend vigorous efforts to solve each practical problems. 
We can then realistically curb the rampant growth of 
various factors that cause inflation, and succeed in 
ensuring basically stable prices for the “grain bag” and 
“vegetable basket” without extra efforts. 


Commission Spokesman Gives First Quarter 
Economic Figures 


OW 1705145394 Beijing XINHUA in English 1408 
GMT 17 May 94 


[Text] Beijing, May 17 (XINHUA)—China’s economy is 
operating in the direction required by macro-economic 
controls, the State Planning Commission announced 
today. 


Wei Liqun, a spokesman for the commission, said at a 
news conference that the gross domestic product 
(GDP)—the value of goods and services produced 
nationwide—shot up 12.7 percent during the first 
quarter of 1994, compared with the same quarter a year 


ago. 
“Agricultural production is rising steadily,” he said. 


Localities have encouraged farmers to grow grain crops 
and cotton on acreages as planned by the government, 
have increased funding in support of the farming sector 
and have stepped up the construction of vegetable and 
non-staple food production centers in major cities, he 
said. 


“Meanwhile, industrial production has scored a sus- 
tained and fast growth,” he said. 


The increased value of China's industrial production 
rose 16.4 percent in the first four months of 1994, 
compared with the same period last year. 


More importantly, industrial production of state-owned 
factories has begun to pick up, he said. For example, the 
production value of such factories rose five percent in 
April over the same month in 1993, up nearly three 
percentage points from the first quarter of this year. 
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According to Wei, China’s financial situation has been 
stable since the beginning of the year. 


For instance, all newly-printed money put into circula- 
tion between New Year’s Day and the Spring Festival in 
mid-February had been withdrawn from circulation by 
March 28. 


Savings deposits in urban and rural areas soared by 130 
billion yuan during the January-April period than the 
same period a year ago, Wei said. 


Furthermore, 50 percent of the quota for the issue of this 
year’s treasury bonds had been met by May 10, he added. 


The excessive increase in fixed asset investments has 
been curtailed, he said, noting that such investments by 
state-owned companies and institutions climbed 38.4 
percent in the first four months of 1994, 30.5 percentage 
points lower than in the same period a year ago. 


“Basically, the domestic market is stable,” Wei said. 


For example, the country’s retail sales grew 4.2 percent 
in real terms during the January-April period. At least 90 
percent of commodities are either in a near balance 
between supply and demand or with a surplus of sup- 
plies. 


The spokesman said that China’s exports soared 22 
percent in the first four months of 1994 to 28.04 billion 
U.S. dollars, while its imports shot up 20.3 percent to 
29.79 billion dollars. 


“The tendency towards an over-rapid increase in prices 
has been brought under initial control,” he told the news 
conference. 


The increase in the retail price index in March fell to 0.9 
percent from three percent in both January and Feb- 
ruary, he added. 


He forecast that in the first half of this year, the GDP is 
expected to rise by around 12 percent, industrial output 
value by about 18 percent, fixed asset investments by 
state-owned companies and institutions by 30 percent 
and retail sales by 22 percent. 


The spokesman also anticipated a further fall in the 
increase in prices during the second quarter of the year. 


He noted that some deep-rooted and structural problems 
in China’s economy are yet to be solved and warned 
against relaxing efforts to control inflation. 


Circular on Publicizing Market Knowledge Issued 


OW 1705113394 Beijing XINHUA Domestic Service in 
Chinese 0737 GMT 29 Apr 94 


[Text] Beijing, 29 Apr (XINHUA)}—The Propaganda 
Department of the CPC Central Committee and Min- 
istry of Justice recently issued a circular, calling on 
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propaganda departments of party committees and judi- 
cial administrative organs at al! levels to properly orga- 
nize the propaganda of and education in legal knowledge 
about a socialist market economy, to better serve the 
establishment and improvement of a socialist market 
economic system. 


The circular noted: The “Decision on the Establishment 
of a Socialist Market Economic System” adopted by the 
Third Plenary Session of the 14th CPC Central Com- 
mittee clearly mapped out a blueprint for China to 
establish a socialist market economic system. It indicates 
that China combines efforts to promote the economy as 
a whole with those to achieve breakthroughs at focal 
points, thereby entering a new phase in carrying out the 
reform of its economic system. Progress sets a demand 
on us to accelerate legislation of economic laws and, 
furthermore, to learn how to use legal means to manage 
the economy as well as other fields of endeavor. China 
has successively adopted and amended a number of laws 
and regulations on the market economy in recent years. 
A legal framework standardizing the socialist market 
economy will take its initial shape in the next few years, 
according to the objectives proposed by the current 
National People’s Congress for its work. It has become 
an important and urgent mission to further successfully 
conduct propaganda of and education in legal knowledge 
about the market economy; and to enhance the vast 
numbers of cadres’ and masses’ awareness of the market 
economy’s legal system under the new situation of accel- 
erating the legislation of the laws on a socialist market 
economy in China. 


The circular called on propaganda departments of party 
committees and judicial administrative organs at all 
levels to have an adequate understanding of the impor- 
tance of successfully conducting propaganda of and 
education in legal knowledge about the socialist market 
economy; to stress the need to do a good job of publi- 
cizing and studying laws and regulations closely related 
to the market economy in the last two years of the 
“second five-year” plan for spreading legal knowledge; 
to especially publicize in depth laws and regulations that 
have a bearing on the immediate interests of the masses 
of people; and to focus on the substance of laws and 
regulations on the market economy during study of the 
laws on specialized trades and professions. 


Planning Commission on Foreign Investment 
Control 


HK 1505043594 Beijing ZHONGGUO XINWEN SHE 
in English 0731 GMT 14 May 94 


[Text] Beijing, May 14 (CNS)—The State Planning 
Commission of China recently called planning depart- 
ments and those concerned for the strengthening admin- 
istration of direct foreign-funded items. 


The commission said that, for items which had been 
signed or under construction but their corresponding 
registered foreign capital and investment were not in 
place, and for items in which investment made by the 
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Chinese side failed to be placed, they had to have their 
capital required in place within a stated period of time in 
accordance with contracts signed and with the state 
regulations. 

The Commission also stated that fixed asset investment 
funded by bank loan, floating capital and capital raised 
from the issuance of bonds as well as foreign-funded 
items participated in by China- funded banks by using 
credit had to be settled in a stated period of time. 
Otherwise, they had to be properly dealt with. Guarantee 
for foreign loan given by Chinese financial institutions 
or China-funded financial institutions at home in viola- 
tion of relevant regulations had to be rectified in a 
limited period of time. 

Foreign investment in real estate in China must abide by 
the relevant regulations on investment in land develop- 
ment and real estate. 


Economist Gao Shangquan Interviewed on Labor 
Market 


HK 1505082894 Hong Kong WINDOW in English 13 
May 94 pp 22, 23 


[Report on interview with Gao Shangquan, member of 
the Preliminary Working Committee of the Preparatory 
Committee of the Hong Kong Special Administrative 
Region, by Henry Cheung; place and date not given: 
“Breaking the Taboos of the Jobs Market"’] 


[Text] Last December, when Chinese leaders raised the 
banner of a “socialist labour market” in their grand 
reform plan through 2000, few outside observers seemed 
quite sure what it really meant. “It is an important 
breakthrough in the taboos of the past,” said Gao 
Shangquan, China's all-time champion of the concept of 
a labour market, in a recent interview with Window. 


Gao was deputy minister of the State Commission for 
Restructuring the Economy from 1982 to 1990 and has 
been a key member of the team which is designing 
China’s market economy. He is also China's chief econ- 
omist on the Preliminary Working Committee (PWC) 
for the future Hong Kong Special Administrative 
Region. 

The major breakthrough or, as the official press called it, 
the most “earth-shaking” reform, has been to let the 
formerly permanently employed workers in state-owned 
enterprises flow into the marketplace—to trade their 
services and skills for their “rice bowl” (instead of 
earning it by just being in possession of an urban 
resident's card). 


Workers in the state sector did get the message, even 
though few of them would have cared to read the 
long-winded 50-point official document. The document 
was released shortly after a Beijing company manager 
returned from a business trip to the prosperous Pear! 
River Delta where he had sold his firm's assembly lines 
to a buyer in the south. 
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This meant his company would cease to exist and its staff 
would join a former rival firm, under an arrangement 
with the municipal authorities, even if only temporarily. 
But the manager himself had made up his mind already; 
he had chosen early retirement at the age of 50. Women 
workers in his factory were entitled to early retirement at 
45. “Next year I will go down south on my own business 
trip,” the electrical technician-turned manager said. “I'll 
set up a small workshop with a few friends of mine.” 


For years, the very concept of labour market was taboo 
in China's “workers’ paradise” economy. In the earlier 
reform years, all kinds of euphemisms such as “service 
market” were used for labour market which still 
remained an ideologically unacceptable concept. 


Things began to change last November when Gao urged 
in the official press that it was time to call a spade a 
spade. This was just several weeks before the concept of 
a labour market was written into the official policy 
paper. Gao said it would be unimaginable for a market 
economy not to have a labour market. It would be 
“weird” economics if there was a market economy but 
the door remained shut for people to prove what they 
could do best by changing jobs. 


Protection: [previous word published in boldface] But a 
labour market should trade only labour, not the personal 
freedoms of workers. And that was exactly the role to be 
played by the government, he suggested, not by closing 
down the labour market but by protecting workers’ 


rights. 


If workers lost their freedoms, the labour market would 
be inefficient, he warned. What the government should 
do during China's economic transition was to concen- 
trate on building up its market facilities and maintaining 
their orderly function, instead of continuing to assign 
goods and jobs arbitrarily. 


This would remove one major ideological distortion of 
the economy. Observers of China's state-owned enter- 
prises have long claimed their managers are either sad- 
died with too many responsibilities (running factory 
kindergartens, for instance) to concentrate on business 
or, because it takes so much hassle for them to get rid of 
even one undisciplined worker, a prerequisite for effec- 
tive management, they seem to feel entitled not to be 
responsible at all. Now, however, the latest reform will 
provide enterprises with a competitive supply of labour, 
enabling them to find whatever skills they need and 
encourage workers’ devotion to their work and sense of 
discipline. 


At the same time, as Gao noted, there has been a de facto 
labour market in China since at least the mid-1980s. 
Even outside farming, the state sector provides just 43 
per cent of job opportunities; the market's “the invisible 
hand has already arranged jobs for more than half of 
China's off-farm labour. Gao also pointed out that the 
market provided 60 per cent of the work force for the 
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transportation and telecommunication industries, 67 per 
cent for hotels and restaurants and 77 per cent for the 
building industry. 


He believes that recognising this reality would help the 
government make a more serious effort in looking for 
solutions to problems, such as the shortage of jobs and 
the potentially large number of lay-offs from state-owned 
enterprises. “The most pressing problem right now is our 
state sector's welfare reform.” he said. 

China's industrial welfare system is still to a large extent 
factory-based, and pensioners are paid by their former 
employers, for instance. A society-wide safety net is still 
an experiment purely at the government's initiative. 


The terms that the Beijing manager mentioned above 
received after his factory's merger are perhaps of the best 
kind. In an early retirement scheme, a worker (or a 
manager) is paid about 70 per cent of his former monthly 
income, along with most medical bills. But if he pos- 
sesses certain skills, he can set up his own shop or work 
as an independent contractor. 


This is part of the welfare reform experiment in which 
the merger, or sometimes the government, takes care of 
the welfare of laid-off workers. “There are still a lot of 
details to be worked out in the state sector's welfare 
reform,” Gao explained. “This year, according to last 
December's reform plan, is meant to be a year of reform 
in China. But how much reform we can actually make 
will depend on the economy’s health in the middle of the 
year.” This period could be an extremely difficult time 
for workers in state-owned enterprises. 


Gao was born in 1929 and graduated from St John’s 
University in 1952 as an economics major. Apart from 
his appointment on the PWC, he also holds a number of 
other important positions including vice- chairman of 
the Chinese Society for Restructuring the Economy and 
honorary professorships in some of China’s best univer- 
sities. 


Bureau To Establish Information Offices Overseas 


11K 1705072194 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 17 
May 94 p 5 


[By Renee Lai] 


[Text] China's State Statistics Bureau will establish over- 
seas joint ventures to meet the need of foreign investors 
for information about the country. Xiang Zhongde, 
chairman of the China Statistics Information Consul- 
tancy Service Centre (CSICSC), said the bureau planned 
to launch the joint ventures in the United States, Britain 
and Hong Kong. He added that the CSICSC was already 
involved in discussions with potential partners. 


Mr Xiang said the joint ventures would improve the 
bureau's ability to provide information on China to 
foreign investors who, he added, would no longer have to 
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make the long journey to get such information first hand. 
He said he expected the joint ventures to be operative 
within a year. 


The CSICSC was formed in late 1992 as the bureau's 
Hong Kong vehicle, underscoring China's efforts in 
facilitating a flow of information among the foreign 
investors who have joined the headlong rush to invest in 
the mainland. The bureau has similar offices in 30 
mainiand cities. Mr Xiang said Beijing was losing con- 
trol over the dissemination of information as the 
economy of the country rapidly developed and opened. 


He said more than 80 percent of official statistics and 
information was now freely available to the public. As an 
example, he said information was now available on 
foreign exchange rates and gold reserves. Such informa- 
tion was previously not disclosed. “Gradually, China 
will provide the general public with more statistics and 
figures complied by the country,” Mr Xiang said. He 
said the bureau also planned to set up a database for 
professional use which would be available to both gov- 
ernment departments and the public. 


Mr Xiang said that in addition to regular large-scale 
population censuses and surveys of the industrial and 
commercial sectors and tertiary industry, the bureau also 
conducted sample surveys on small enterprises to cater 
for the changing economic environment. He said there 
had been a change in companies’ operating mechanisms 
after sweeping reforms in enterprise. This, he said, had 
led to a proliferation of joint ventures, collectively- 
owned enterprises and private concerns. 


Mr Xiang said the CSICSC would conduct research on 
specific industries in line with customers’ requests. To 
improve dissemination of information on China, the 
bureau will also launch a bilingual annual statistics 
digest in the second half of this year. This will replace the 
existing series with Chinese and English versions. 


Computer Virus Shuts Down State Statistical 
Bureau 


HK1705072294 Hong Kong EASTERN EXPRESS in 
English 17 May 94 p 8 


[By Bruce Gilley] 


[Text] China’s State Statistical Bureau (SSB) was hit by 
the Friday | 3th computer virus on Friday, with the result 
its entire national accounts network was shut down. Key 
economic figures due to be released this week, including 
the sensitive urban inflation figure for April, will be 
delayed for up to a week as a result, according to SSB 
sources. 


The bureau's anti-virus team worked through the 
weekend trying to repair the damage, hoping to reboot 
the bureau’s American-made Compaq computers by 
today. But problems were encountered and the system 
was still down last night. 
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Computer viruses are malicious instructions inserted in 
computer programs which cause aberrant behaviour and 
sometimes permanent loss of data. “In the past they 
always could get rid of the virus in a few days. But this 
one is much more complicated,” an SSB source said. 


Because China has not yet established a national statis- 
tics computer network, the shut-down was not expected 
to affect the normal reporting of provincial figures to the 
bureau. However, data processing has been delayed in 
Beijing. The SSB has suffered regular attacks from com- 
puter viruses in the past year, according to the source. 
Most of them appear on Friday, which has come to be 
known within the bureau as “Black Friday”. 


The Ministry of Public Security said last month that 
about 70 to 80 per cent of the nation’s computers were 
infected by viruses. A computer virus destroyed parts of 
the second volume of Deng Xiaoping’s biography, cur- 
rently being written by his daughter, Deng Rong, it was 
reported last week. The ministry said some viruses had 
infected “scientific research and higher learning insti- 
tutes”, but made no mention of government depart- 
ments. But the official said there were “hundreds” of 
viruses affecting central government computer systems. 


According to Compaq Computer's main account man- 
ager in Beijing, Raymond Yam, the SSB and other 
government users in the capital—which include the State 
Taxation Administration, the Ministry of Finance and 
the Great Hall of the People—normally deal with the 
viruses themselves. “The Chinese users are very experi- 
enced in handling viruses, even more than ourselves,” he 
said. 


Yam said viruses have spread in China recently because 
of widespread use of pirated software, which can quickly 
infect an entire network once used on a single computer. 
Copying data using diskettes can also introduce a virus, 
he added. 


Compaq, which sold 80,000 personal computers in 
China last year, claims to hold about a quarter of the 
state enterprise and government department computer 
market in the country. China has a total of about half a 
million computer systems. The State Council issued new 
regulations in March to control computer systems and 
combat viruses, including an approval system for com- 
panies making anti-virus products. 


Two Beijing companies-China Huaneng Group and Bei- 
jing Rising Computer Company—were among the first 
to receive Public Security Bureau approval and are 
believed to have captured a large share of the govern- 
ment market in the capital. “There are many small 
companies now in Beijing specialising in helping govern- 
ment departments fight viruses,” Yam said. “It has 
become a booming business.” 
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Procedures for Assessing Foreign-Invested Assets 


HK1705105694 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0757 GMT 20 Apr 94 


[Text] Beijing, 20 Apr (ZHONGGUO TONGXUN 
SHE)—The State Administration of Import and Import 
Commodities Inspection and the Ministry of Finance 
jointly released the other day the “Procedures for the 
Assessment and Management of Foreign-Invested 
Assets,” which take effect on | May. 


It is understood that there are over 170,000 foreign- 
invested enterprises in China, with about $60 billion in 
foreign funds actually absorbed. In recent years, the 
proportion of foreign businessmen investing in kind has 
been rising continuously. Taking advantage of the weak 
points where some Chinese enterprises do not know the 
international market prices and lack experience, some 
foreign businessmen have sought illegitimate rights and 
interests. Their principal methods are as follows: 1) 
Quoting higher prices for cheap equipment invested; 2) 
practicing fraud by substituting old and inferior equip- 
ment for the new and good. Furthermore, there are also 
the phenomenon of foreign businessmen quoting low 
prices for their assets. These problems have to a certain 
extent affected the sound and smooth development of 
foreign-invested enterprises. Therefore, making a fair 
and accurate assessment of the value of foreign-invested 
assets has become an important measure for protecting 
the legitimate rights and interests of all investment 
parties. 

Consisting of five chapters and 28 articles, the assess- 
ment and management procedures to be implemented 
have made explicit provisions on various issues, such as 
the purpose of formulating the procedures; the scope of 
their application; the competent assessment organs, 
assessment contents, methods, and procedures; and legal 


responsibility. 


In light of actual conditions, newness, performance 
index, and technical parameters of foreign-invested 
assets and their profit- making ability, the State Admin- 
istration of Import and Export Commodities Inspection 
will make assessments according to the methods laid 
down in the procedures, such as on-the-spot inspections 
technical detection, and value assessment, as well as 
other relevant provisions. The value assessment method 
includes the market method, the cost method, and the 
yield method. 


In line with the assessment and management procedures, 
the State Administration of Import and Export Com- 
modities Inspection will assess the value of assets 
according to the current market prices of the same or 
similar assets. It may redetermine their actual value 
according to actual conditions and length of use of the 
assessed assets, taking into account changes in their 
functions and other factors. Moreover, it will also calcu- 
late the current value of the assessed assets according to 
their rational estimated profit-making ability and appro- 
priate depreciation rate. 
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Column Warns Against ‘Leakage’ of Trade 
Secrets 


HK 1605092594 Beijing JINGJI RIBAO in Chinese 8 
May 94 p 5 


[“Readers’ Forum” by Zhou Jianye (0719 1696 2814): 
“Maintain High Alert Against Leakage of Economic 
Secrets”] 


[Text] Often recently, we have heard reports on leaks of 
economic secrets. For instance, Zhejiang’s Shaoxing dis- 
covered at least 20 foreign economic spies who intended 
to steal the recipe for brewing Shaoxing liquor. A highly 
paid “garbage collector” in Guangzhou was employed by 
a certain company, which asked him to collect the 
industrial waste of another three companies in the same 
trade. As the company knew perfectly weil the scientific 
research, production, and sales of those three companies, 
it maintained the upper hand in market competition. 


Incidents of internal or external leakage of economic 
secrets are by no means accidental. There are many 
loopholes around us which are ignored and which can 
easily lead to leaks. Some regard documents labeled 
confidential as rubbish and throw them in the trashcan. 
Some people take secrets of the unit home and keep them 
anywhere they like. During trade talks with foreign 
businessmen, some staff of foreign trade units leak the 
state’s import plans, giving the foreign party a chance to 
raise the prices. In order to strive for foreign investment 
and cooperation, some enterprises unreservedly allow 
the foreign party to visit, take photographs, and video- 
tape, thus openly letting them steal production tech- 
niques. Some newspapers fail to ask for instructions or to 
undergo censorship before publishing a report. As a 
result, a number of reports involving economic secrets 
are made public. Moreover, some people, out of ulterior 
motives, present their outstanding products and recipes 
to the foreign party gratis. All these leaks have brought 
tremendous, irredeemable losses to the state. 


With the gradual establishment of the socialist market 
economy system, our enterprises should enter into com- 
petition with their counterparts at home and abroad. In 
the world today, where the economy is developing by 
leaps and bounds, all countries have attached great and 
increasing importance to the mastery and obtaining of 
economic information. The smokeless war of internal 
and external economic information has never ceased. 
Unless we enhance the Chinese people's sense of main- 
taining internal and external economic secrets and avoid 
the occurrence of leaks, it will be impossible for us to 
have a foothold in domestic and international competi- 
tion and to win victories on the battlefield of commerce. 


For this reason, all enterprises should vigorously publi- 
cize the importance of maintaining internal and external 
economic secrets, heighten their vigilance, and earnestly 
implement the relevant regulations. It is necessary to 
establish and perfect the measures and system for 
keeping secrets; pay close attention to supervision, 
inspection, and implementation work; never give agents 
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at home or abroad any chance to steal secrets; and close 
all the loopholes that might lead to the leaking of internal 
and external secrets. 


Preferential Policies To Control Urban 
Unemployment 

HK 1605055094 Beijing CHINA DAILY in English 16 
May 94 pl 


[By Cao Min: “Ministry to Keep Urban Jobless Rate 
Below 3 Percent”’] 


[Text] The government is encouraging businesses to 
recruit more jobless people, in a bid to keep urban 
unemployment below 3 percent this year. 


And it is adopting preferential policies for those service 
industries who take on the unemployed, said Vice 
Labour Minister Zhu Jiazhen. 


At a national labour and wage corierence on Saturday, 
Zhu said the government would encourage the setting up 
of labour service companies that absorb idle workers. 


Set up by State-owned firms or private businesses, labour 
service companies will be exempted from taxes and 
given priority in obtaining bank loans and materials if 60 
percent of their jobs are given to the jobless or those who 
have been temporarily laid-off. 


The urban unemployed are registered in cities and issued 
with certificates to help them seek re-employment. 


To give these labour-intensive businesses more 
autonomy, the ministry will experiment with a share- 
holding system, said Zhu. 


Previously, the decisionmaking powers of these labour 
service companies lay with the enterprises which set 
them up. The companies were thus prevented from using 
their own initiatives in their development. 


And in addition to their wages, the employees in the 
firms will be paid bonuses according to the profits 
earned by the company, the vice minister said. 


“One of the best ways to control unemployment is to 
give full play to the service industries irrespective of 
their ownership,” said Zhu. Up till now, most labour 
service companies are run by State-owned enterprises. 


The Ministry of Labour hopes to hold the unemploy- 
ment rate to 3 percent this year. Last year’s 2.6 percent 
was up from 2.4 percent in 1992. 


Urban unemployment is expected to top 5 million this 
year. There were 4.1 million city dwellers out of work by 
the end of last year. 


During the first quarter of the year, inflation hit 20.1 
percent, resulting in an increase in the level of unem- 
ployment in Chinese cities. This trend is worrying the 
government. 
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Another reason for the growth in the numbers of jobless 
is that the current economic readjustment has forced 
unprofitable State-owned enterprises to cut staff levels to 
Many State-owned firms are now in the red because of 
poor management, price hikes of production materials, 
and the new tax system which calculates more expendi- 
tures into costs. 


To reduce the unemployment rate, the Labour Ministry 
has initiated a training programme in the hope of putting 
more unemployed into new jobs. 


Instead of providing only financial relief to those out of 
work, the project aims to improve the quality of the 
workers with further training giving them more flexi- 
bility in their hunt for new jobs. 


The Labour Ministry is also trying to include the urban 
employment index in the overall state economic plan, 
said Wang Dongyan, in charge of planning and wages at 
the Labour Ministry. 


Foreign Trade Continues Double-Digit Growih 
HK1705092394 Beijing CHINA DAILY in English 17 
May 94 pil 


[China Daily News: “Growth Boom Continues in For- 
eign Trade”] 

[Text] China's foreign trade has continued its double- 
digit growth in the first four months of this year, to hit a 


total volume of $57.84 billion, up 21 per cent over the 
same period of last year. customs officials said. 


The export growth rate grew faster than that of imports, 
indicating that the macro-economic and reform mea- 
sures adopted since late last year have paid off, according 
to officials in the General Administration of Customs 
(GAC). 


Foreign-funded enterprises continued to set the pace in 
trade, as their exports and imports reached $2'.33 
billion, a 46.9 per cent increase and accounting for 
nearly 37 per cent of the national trade volume. 


During the January-April period, China's total imports 

grew by 20.3 per cent, amounting to $29.79 billion, while 

exports increased 22 per cent, hitting a total of 
28.04 billion. 


The export growth rate was a 3.3 per cent rise over that 
in the year’s first quarter, according to statistics from the 
GAC. 


This, the GAC officials said, also signaled that the 
government has put an end to the trend of a weak export 
growth against a runaway import boom. 


However, in the four-month period, China’s foreign 
trade still saw a deficit of $1.75 billion, only $20 million 
less than the same period of the previous year, the GAC 
officials said. 
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General merchandise exports recorded a 30.5 per cent 
lift with a total volume of $14.36 billion, which 
accounted for over half of all exports, while the pro- 
cessing trade maintained a high growth rate of over 23 
per cent, totalling nearly $11.3 billion. 


But exports and imports through barter and border 
trade, respectively, plummeted 55 and 26 per cent, 
standing at a total of only $1.08 billion. 


In the first four months this year, there were some major 
changes in the mix of China's exports as manufactured 
products witnessed a sharp rise of 25.6 per cent to $23.2 
billion, accounting for 82.7 per cent of all exports. 


Customs Reports Exports Growing Faster Than 
Imports 


OW 1605 134894 Beijing XINHUA in English 1314 
GMT 16 May 94 


[Text] Beijing, May 16 (XINHUA)}—China’s exports 
grew faster than its imports in the first four months of 
this year. 


This was revealed by the latest statistics from the Chi- 
nese Customs Department, which showed that the coun- 
try’s foreign trade volume was 21.1 percent greater than 
in the same period last year, with a total trade volume of 
57.84 billion U.S. dollars. 


Imports in the period totalled 29.79 billion U.S. dollars 
(up 20.3 percent over the same period of 1993), while 
exports amounted to 28.04 billion U.S. dollars (up 22 
percent). 


That China’s export growth rate is higher than the 
import one is attributed by experts to a series of macro- 
control measures and national foreign trade reform 
started in the latter half of last year and at the beginning 
of this year, in response to a then- growing trade deficit. 


Japan is still the largest of all of China's trade partners: 
the bilateral trade volume reached 11.03 billion U.S. 
dollars, (up 34.9 percent), and made up 20.7 percent of 
the country’s total foreign trade volume. 


China's other large trade partners include Hong Kong, 
the European Community, the United States and 
Taiwan. 


The trade volume of China's joint ventures reached 
21.33 billion U.S. dollars (up 46.9 percent), a much 
higher rise than the country’s average foreign trade 
growth rate. The figure represents 36.9 percent of 
China's total foreign trade volume, compared with the 
30.5 percent which this sector achieved in the same 
period last year. 
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Problems in Foreign-Funded Enterprises Viewed 
HK 1605072694 Beijing ZHONGGUO GAIGE in 
Chinese No 4, 13 Apr 94 pp 30-32 


[By Huang Jian (1806 0256): “The Actual Conditions, 
Problems, and Measures for Foreign-funded Enterprises 
in China”] 


[Text] An important measure taken by China in its 
reform and opening to the world was to introduce 
foreign funds and technology into the country and run 
foreign-funded enterprises. This measure has achieved 
great success but, in reality, a lot of problems also exist. 
Since it is a long-term policy, it is necessary to study the 


I. The Basic Conditions in Foreign-funded Enterprises 


According to State Administration for Industry and 
Commerce statistics, by the end of 1992 there were 
84,371 foreign-funded enterprises throughout the 
nation, accounting for 3 percent of all industrial and 
commercial corporate enterprises. Of these, 34,288 are 
already in production and operation, accounting for 40.6 
percent of the registered foreign-funded enterprises. Of 
the registered foreign-funded enterprises, 55,826 are 
Chinese and foreign joint ventures, accounting for 66.2 
percent of the total, while 14,180 are Chinese-foreign 
cooperative enterprises, accounting for 16.8 percent of 
the total, and 14,365 are exclusively foreign-owned 
enterprises, accounting for 17 percent of the total. The 
aggregate investment in foreign-funded enterprises 
throughout the nation amounted to $178.46 billion, with 
a registered capital of $116 billion and a foreign capital 
contribution of $68.66 billion. Of the 10.461 million 
employees, 293,000 are personnel working on behalf of 
the foreign party. 


Trades in which foreign-funded enterprises have become 
involved cover almost every aspect of the national 
economy, with industry being the major one. Real estate 
and public utilities also take up a fairly big proportion. 
Besides, foreign-funded enterprises also take up a certain 
proportion in commerce and catering. In terms of pri- 
mary, secondary, and tertiary industries, the proportions 
of enterprises are 2.6, 83.2, and 14.2 percent respec- 
tively; the proportions of employees are 1.3, 90.4, and 
8.3 percent respectively; the proportions of aggregate 
investment are 1.5, 67, and 31.5 percent respectively; 
and the proportions of registered capital are 1.8, 70.6, 
and 27.6 percent respectively. 


Foreign enterprises throughout the nation are devel- 
oping unevenly and they are concentrated in the open, 
coastal areas in southeastern China. Along the south- 
eastern coast, they are concentrated in four provinces 
and one city, namely, Guangdong Province, Jiangsu 
Province, Fujian Province, Shanghai Municipality, and 
Shandong Province. Of these, Guangdong has achieved 
the most remarkable results in exploiting foreign funds. 
In terms of the number of foreign-funded enterprises, 
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foreign invested funds, registered and 
capital contribution, they account for 31 2, 37, 37.2, and 


namely, the UK, France, Germany, Canada, Italy, and 
Australia add up to no more than 2.4 percent of the total. 


Il. The Main Problems in the Development of 
oreign-Funded Enterprises 


~ 


1. The relationship between the development of foreign- 
funded enterprises and that of state-owned enterprises 


The development of foreign funded enterprises plays an 
active, as well as a negative, role in promoting the 
development of state-owned enterprises. Given that 


unfavorable position in the intensely competitive 
market. In terms of taxation, foreign-funded enterprises 
enjoy income tax exemption for the first three years and 
a reduction in tax for the next two. In some areas, the 
duration of tax exemption and reduction is even longer 
and the actual taxation even lower. In 1992, the average 
tax handed over by foreign-funded enterprises which had 


enterprises has just been reduced from 55 percent to 33 
percent this year. Their actual taxation is still much more 
than foreign-funded enterprises. In terms of enterprise 
autonomy, foreign-funded enterprises enjoy various 
decisionmaking powers on manpower, finances, mate- 
rials, production, supply, and sales. They feel comfort- 
able as fish in water in the market. However, the man- 
agement autonomy for state-owned enterprises is not 
fully granted and, consequently, they often bungle their 
opportunities. In terms of retirement and insurance for 
workers and staff members, the burden om forcign- 
funded enterprises is light as they chiefly employ young 
people while state-owned enterprises not only have to be 
responsible for the insurance of their employees but also 
their retirement pay. In terms of import and export 
rights, foreign-funded enterprises at large enjoy the right 
to declare to customs or the import and export nights and 
they are not restricted by the import and export permit 
system. They also retain all the foreign exchange and use 
it without restriction, whereas most of the state-owned 
enterprises do not have corresponding nghts. They needs 
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permits for the import and export of goods. Moreover, 
they have to hire foreign trade agents. 


They keep a small proportion of the foreign exchange 
earnings but cannot use it directly and freely. The crucial 
point of restructuring our economy lies in 

state-owned enterprises. The basis and the main force for 


technical innovation and 


foreign-funded 

state-owned enterpriees 90 thet we can stivact forcien 
funds, while protecting and promoting the rejuvenation 
of state-owned enterprises, is a problem of first impor- 
tance which deserves our study. 


2. The investment orientation of foreign funds 


The principal demerits of foreign funds in terms of 
investment orientation are: Items of general industrial 
processing are many while items of agriculture, energy, 
communications, ani raw materials which the national 
economy needs urgeitly are few, primary processing and 
labor-intensive industries are many in number while 


ones are few. Of the total investment, agriculture 
accounts for only 1.54 percent, energy and raw materials 
0.1 percent, and communications and transport, as well 
as post and telecommunications, 1.8 percent. From the 
foreign businessman's viewpoint, factors affecting their 
investment orientation finclude the fact that those small 
processing projects need small investment but bring 
quick results, yield good profits, involve little risk, and 
are good for giving full play to the superiority of man- 
power. On our part, the main factors that affect the 
investment onentation are that some localities attach 


knowledge of the investment orientation, technical level, 
market orientation, and scale of foreign investment, as 

well as the technique and credit coiilend eaten 
businessmen. The irrational orientation of foreign 


In the long run, it will do harm to the even and healthy 
development of the national economy. 


3. The management of foreign-funded enterprises 


A. Foreign capital fails to show up. According to an 
analysis by the State Administration for Industry and 
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Commerce, 5,000 of the 25,000 foreign-funded enter- 
prises across the country have not invested any moncy. 
Some foreign businessmen withdrew their funds by 
installments soon after making investments but con- 
tinued to enjoy preferential treatment for foreign-funded 
enterprise. 

B. The deficit rate of enterprises exceeds «0 percent. 
Some enterprises lose money because of failure to select 
the right project. Some fail in business because the 
foreign businesses play an underhand game in import 
and export. A considerable number of enterprises actu- 
ally make profits though they claim losses. 


C. Goods produced by foreign-funded enterprises are not 
exported abroad according to the proportion set in 
contracts. Instead, they squeeze into and occupy the 
domestic market, affecting the state's foreign exchange 
revenue. From 1991 to 1992, the imports by foreign- 
funded enterprises stood at $43.3 billion while their 
exports totaled $29.4 billion. After deducting $12.7 
billion for investment in equipment and other articles, 
the international trade deficit was $1.2 billion. 


D. Serious tax evasion. In 1991, the average unified 
industrial and commercial tax handed over by foreign- 
funded enterprises which were in operation, was 242,000 
yuan and the income tax was 76,000 yuan. In 1992, the 
average unified industrial and commercial tax handed 
over by them was 243,000 yuan and the income tax was 
only 68,000 yuan. Foreign-funded enterprises pay the 
salary of employees under the name of subsidies so that 
they can evade personal income tax and individual 
income regulatory tax. The lack of perfect laws and 
regulations contributes to the difficulties in adminis- 
tering foreign-funded enterprises. What is more serious 
is that the Chinese party to the joint venture, proceeding 
from their local interests, share the preferential policy 
with foreign businessmen at the cost of national interests 
and the interests of the whole. 


4. The investment environment of using foreign funds 


From the angle of the international environment, inter- 
national opinion generally holds that China's economic 
growth and market have great potential. The number of 
foreign businessmen who intend to invest in China keeps 
increasing. On the other hand, the economies of some 
Eastern European countries are gradually recovering and 
the momentum of economic growth in our neighboring 
countries is not decreasing. So, the competition to intro- 
ducing international capital tends to become fiercer. In 
addition, some Western countries are wary of us politi- 
cally so that, to a considerable extent, transnational 
corporations and big financial groups are hesitant and 
take a wait-and-see attitude toward investment in China. 
From the angle of the domestic environment, some areas 
are backward in conditions such as transportation, 
energy resources, and communications. The relevant 
laws and regulations on using foreign funds are imper- 
fect. The operation mechanism of the market economy 
has not been finally established. All this has brought 
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certain difficulties to the normal operations of foreign- 
funded enterprises and, therefore, has affected the intro- 
duction of international capital and the healthy develop- 
ment of foreign-funded enterprises. 


III. Development Tendencies and Some Suggestions 


1. The foreign-funded enterprises will indicate the fol- 
lowing characteristics for some time to come: 


A. The number of foreign-funded enterprises and aggre- 
gate investment will increase steadily. Sino-foreign joint 
ventures will still be the main form of enterprises and the 
actual investment funds will exceed the foreign loans of 
our country. 

B. Foreign-funded enterprises will mainly be industrial 
ones and will gradually develop towards infrastructure 
and basic industries. There will be considerably big 
development and breakthroughs in the tertiary industry. 
However, the development of new and high-tech projects 
and capital-intensive ones will still be restricted in cer- 
tain extent. 

C. The export and import scale of foreign-funded enter- 
prises will increase fairly quickly. Because quite a 
number of foreign-funded enterprises are grafted from 
town and township enterprises as well as small and 
medium state-owned enterprises, they are small in scale 
and exports. The contradiction of imbalanced foreign 
exchange will exist for a long time and sometimes will 
become very conspicuous. 


D. Foreign-funded enterprises will still mainly be located 
in the economically developed coastal areas, along 
rivers, and in the border areas and they will develop in 
quite a big way. 


E. Taiwan and Hong Kong will remain the chief sources 
of foreign funds and the investment from the United 
States, Japan, the ROK, and Southeast Asian countries 
will increase steadily. 


2. Some suggestions: 


A. Emancipate the mind, seek truth from facts, and 
strengthen leadership over the use foreign funds. Three 
tendencies should be overcome: First is the tendency to 
compete with one another in offering foreign busi- 
nessmen preferential policies; second, is the tendency to 
pay attention to quantity rather than quality in the 
development of foreign-funded enterprises, and third, is 
the tendency to duplicate imports and fail in absorption. 
Exchange of information and project guic'ance should be 
strengthened. A good job should be done in the intro- 
duction, digestion, and absorption of advanced foreign 
technology and not just simply taking it over. 


B. Continue to improve the investment environment. 
Further efforts should be made to improve the hard 
environment such as traffic, transportation, energy, post 
and telecommunications, and communications. At the 
same time, the laws and regulations concerning foreign- 
funded enterprises should be perfected to protect the 
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legitimate rights and interests of enter- 
ee 
enterprises should be simplified to raise work efficiency. 
We should quicken the steps of the reform, establish the 
operation mechanism of the market economy, and 
reduce the contradictions and frictions between the 
current system and the operation of foreign-funded 
enterprises. We should also strengthen publicity on the 
use of foreign funds abroad, restore and build the inter- 
national image of China, and publicize China's eco- 
nomic achievements and potential for development in a 
realistic way, to raise its altractiveness to foreign funds. 


C. Stress the main points in strengthening guidance to 
foreign investment orientation. The focus of investment 
is in projects of basic industries, infrastructure, and high 
technology. With regard to projects regarding energy and 
communications in particular, we should further relax 
our policy and boldly atiract foreign funds to serve us. 
To such businesses as trading, tourism, and banking, we 
can liberalize our policy a bit more so that they can 
develop appropriately. As for some high-tech projects, 
especially products which can replace imported ones, we 
should offer a bigger proportion for internal sale to 
promote the enthusiasm of the foreign businessmen for 
investment and further investment. Some localities 
assign large areas of farmland for sale or lease at low 
prices to foreign businessmen to develop real estate. 
Although this practice brings some immediate interests 
and temporary prosperity, its disadvantages outweigh its 
advantages in the long run. The lesson to be drawn from 
Japan's bubble economy in the 1980s is worth our 
learning. We should properly control the excessive 
growth of foreign-funded real estate. 


E. Raise the level of management of foreign-funded 
enterprises. It is necessary to formulate laws and regula- 
tions to bring about the timely arrival of registered 
capital in the full amount, strengthen inspection and 
supervision, and change the existing phenomenon 
whereby the Chinese party alone takes the operating 
risks if the foreign capital does not come. To strengthen 
tax management, the state should set the minimum 
standard for the policy which offers income tax deduc- 
tion and exemption to foreign-funded enterprises and 
rectify the tendency for each locality to go its own way. 
On the other hand, we should screen pseudo- 
foreign-funded enterprises, especially those which still 
enjoy preferential treatment for foreign-funded enter- 
prises but which actually have very little proportion of 
foreign funds or from which the foreign funds have been 
withdrawn. At the same time, we should strengthen 
financial supervision to prevent enterprises from 
evading tax by falsely claiming losses when they have 
actual made @ profit and the abnormal phenomenon 
whereby the state has little increase in tax revenue while 
the number of foreign-funded enterprises keeps 
increasing. We should strengthen the supervision and 
management of imports and exports by foreign-funded 
enterprises to prevent them from taking advantage of the 
preferential policy to import equipment and raw mate- 
rials which have nothing to do with production and then 
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selling them at high prices for profits. We should also 
prevent them from selling their products to the domestic 
market directly or changing the goods originally assigned 
for export into goods for domestic sales without sticking 
to the proportion set by contract. The number of Chinese 
employees working in the joint ventures now exceeds 10 
million. We should protect their legitimate rights in 
terms of working conditions, medical insurance, labor 
insurance, and endowment insurance and, at the same 
time, collect individual income regulatory taxes 
according to regulations to ease the phenomenon of 
inequality in social distribution. 


Meeting Releases Statistics on Foreign Investment 


11K 1505043494 Beijing ZHONGGUO XINWEN SHE 
in English 0732 GMT 14 May 94 


[Text] Beijing, May 14 (CNS)}—According to a working 
meeting for registration of foreign-funded enterprises 
recently held here, after 15 years of reform and opening 
to the outside world, by the end of 1993, more than 
170,000 foreign-funded enterprises have registered in 
China, with a total investment of U.S.$382.4 billion A. 
a total registered capital of U.S.$245.6 billion, and of 
which U.S.$150.0 billion was foreign investment. Some 
146 countries and regions have invested in China, and 
China's absorption of foreign capital has made up 40 
percent of the total by developing countries. 


By the end of last year, actual foreign investment in 
China was U.S.$56 billion. Foreign investment in place 
in China made up 13 percent of the total social fixed 
asset investment in the country, up from 2.5 percent in 
1980s. The output value of foreign-funded industrial 
enterprises last year was RMB 302 billion [renminbi], 
making up 9.6 percent of the Gross Domestic Product 
(GDP) in the country. 


State To Lift Import Restrictions for Commodities 


HK 1505043294 Beijing ZHONGGUO XINWEN SHE 
in English 0341 GMT 14 May 94 


[Text] Beijing, May 14 (CNS)}—China has decided to lift 
restrictions on some commodities imported to China. 


By the end of last year, China had canceled requirements 
of a permit for a batch of imported commodities, 
including steel material, steel billet, waste steel, plasters, 
drilling tools, coffee and its products, airplanes for civil 
purpose, fruits and black-and-white kinescopes. 


Restrictions on the following commodities to be 
imported to the country will also be canceled by the end 
of this year. They are: chemical fibre clothing, beer and 
grape wine, plant oil, wood and wood pulp, ABS resin, 
sodium chloride, demolition material for civil purposes, 
synthetic glue, plywood, petroleum, some chemical 
products, computers, X-ray machines, some medical 
equipment, air- conditioners of power over 21.4 kilo- 
watts and cooling compressors of power over 22.5 kilo- 
watts. 
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Permits required of some imports which will be lifted by 
the end of 1995 cover such commodities as duplicating 
machines, integrated circuits, films, some kinds of chem- 
ical products, wines, air-conditioners with cooling equip- 
ment being not yet installed and car chassis. 

Permits for pesticide and carbonate beverage will be 
lifted by the end of 1996. 


Government Trade To Seek 
= Delegation To Hong 


HK 1405080094 Beijing CHINA DAILY in English 14 
May 94 pl 


[By Wang Yong: “Top Government Trade Mission 
Woos HK Investors”) 


[Text] The mainland is sending a top level trade and 
investment delegation to Hong Kong later this month, it 
was announced in Beijing yesterday. 


The 160-member mission plans to offer 760 business 
projects on the mainland to investors from Hong Kong, 
and other Southeast Asian countries, said the Ministry of 
Foreign Trade and Economic Co-operation (Moftec). 
“Most of the investment projects will be available to the 
public for the first time,” said Ma Xiuhong, deputy 
director-general of foreign investment at Moftec. 

The trade and investment forums, which will run May 
23-26, eS oo om 
Kong Trade Development Council 


“And we have deliberately included projects in many 
provinces and cities from the country's central and 
western parts,” Ma said. 


The preferential economic deals previously only offered 
to the coastal regions are being extended to areas in the 
interior. 

The current special economic zones along the coast offer 
tax breaks. 


But uniform policies across the country are the basic 
demand of the General Agreement on Tariffs and Trade 
(Gatt), which China wants to re-enter. 


The trade-boost visit to Hong Kong is the first of its 
kind, Ma said. 

Moftec Vice-Minister Zheng Silin will lead the delega- 
tion, which comprises representatives from four minis- 
tries and 24 provinces and cities. 


These include the Ministry of Communications, the 
Ministry of Electronics Industry, the China National 
Non-ferrous Metals Corporation and the China North 
Industry Group. 


Overseas investment grew faster in the interior than it 
did along the coast last year, she said. 
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Wu Yi, Moftec Minister, said that central and western 
parts of China, which are abundant in natural resources, 
will experience ar. economic boom in the next century. 
Hong Kong investors have gradually expanded their 
interests in the hinterland, Ma said. 

“And more and more Hong Kong businesses have 
invested in infrastructure sectors, like power stations 
and railways,” she said. 


More than 90 of the proposed businesses are in the 
chemical sector. 


And over 110 of them are big infrastructure projects. 
Light industry and electronics schemes cach account for 
more than 80 of the investment proposals. 

And over 160 machinery businesses wil! be on offer. 


Regulations To Restrict Foreign Exchange 
Repatriation 


HK1405075794 Hong Kong HONGKONG STANDARD 
(FINANCIAL REVIEW) in English 14 May 94 p 1 


[By Bayani Cruz} 


[Text] The Chinese government is making it more diffi- 
cult for foreign joint ventures to repatnate their foreign 
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accounts, rather than being required to sell their foreign § businessmen will be able to set up joint-venture, coop- 
exchange to the Bank of China. erative, or solely-owned commercial organizations and 
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Hainan Allows Foreigners To Take Over State 
Enterprises 


11K 1605033994 Hong Kong LIEN HO PAO in Chinese 
13 May 94 p 21 


[Special dispatch”: “Hainan To Allow Foreign Busi- 
nessmen To Buy Shares in State Enterprises™] 

[Text] Haikou, 12 May (LIEN HO PAO)}—It has been 
learned that the Hainan Special Economic Region 
recently announced that trade, automobile transporta- 
tvon, and accounting offices have been opened to foreign 
businessmen. 

In the financial field, the Hainan Special Region cur- 
rently has three foreign-invested financial organizations. 
It 1s planned that three more foreign-invested banks and 


investment in the Yangpu Development Zone and the 
Haikou Bonded Zone will be opened fully, and foreign 


operate large shopping arcades. 

In the foreign trade field, foreign businessmen will be 
allowed to invest in enterprises, to have shares of enter- 
prises in the province which have the nght to import and 
export goods, or to jointly run these enterprises in a bid 


to give full play to the strong points of foreign capital and 
domestic capital and to let them supplement cach other. 


Likewise, in addition to allowing foreign businessmen to 
invest in the cons\uction of railways, 
ports, and wharves, and to operate these projects, they 
will be able to invest in automobile transportation. 
Preferential policies will also be implemented and com- 
prehensive compensation will be made. 

Hainan will also allow foreign businessmen to invest in 
and airport services projects. First rate foreign airlines 
with a good reputation will be invited to take part im such 
projects, and one or two Sino-foreign joint venture or 
cooperative airlines will be set up on a trial basis. Hainan 
will also set up one or two foreign- invested accountant 
offices and lawyers’ offices on a trial basis. The lawyer 
agency system will be gradually implemented in a bid to 


speed up the convergence of Hainan’s tertiary industry 
with international norms. 


Hainan will allow foreign businessmen to buy shares of 
state enterprises and to take over or annex state enter- 
prises. Hainan will also allow foreign businessmen to 
transform state enterprises through leasing and con- 
tracting. 


Rules for Inspecting Full-Set Import Equipment 
HK 1605 144394 Beijing GUOJI SHANGBAO in Chinese 
13 Apr 94 p2 


[“Circular of the State Administration for the Inspection 
of Import and Export Commodities on the Printing and 
Distribution of the “Detailed Rules for Implementing 
Inspection and Supervision Over Full Sets of Imported 
Equipment’—State Inspection and Supervision 
Doument No. 38” (1993)} 


[Text] To all bureaus for the inspection of import and 
export commodities directly under the central authon- 
ties and all related departments and foreign trade com- 
panies under the State Council: 


To augment the work of inspection and supervision over 
full sets of imported equipment, we have printed and are 
sending you the “Detailed Rules for Implementing 
Inspection and Supervision Over Full Sets of Imported 
Equipment.” Please implement these Detailed Rules 
earnestly. 


State Administration for the Inspection of a and 
Export Commodities of the People's Republic 
March 1994 


and Supervision Over Full Sets of Imported Equipment 


Chapter One—General Provisions 


Article 1. To augment the work of inspection and super- 
vision over full sets of imported equipment, to ensure 
the quality and safety of equipment, and to protect state 
interests, as well as the legitimate rights and interests of 


inspected before the deadline set in the contract. No full 
set of imported equipment and materials 1s allowed to be 


Article 4. Inspection of full sets of imported equipment 
will be implemented or organized by departments for the 


Article 6. The quality and technological conditions of 
full-set imported equipment are settled in the contract 
between the two trading parties. As for the safety, 
hygiene, and environmental pollution of the equipment 
in operation, these must conform to relevant Chinese 
laws and decrees and be stipulated in the specifications. 
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Picase refer to Appendix One of these Detailed Rules 
regarding the requirements for the inspection of full-set 


ise tee. 
inspection plan and blueprint should be 
formulated by the local department for the inspection of 


Article 8. When ordering a large-sized full set of 
imported equipment—or some ordinary full set of 
conditions for inspection, or which cannot be disassem- 
bled for inspection —the unit placing the order must add 
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Article 10. Personalities going abroad to carry out pre- 
liminary inspection or the supervision of production or 
assembly should formulate a plan for preshipoment 
inspection according to the “Main Points for Con- 
ducting Inspections or for Supervision of Production or 
Assembly Overseas Prior to Shipment” (please refer to 
Appendix I), which they must implement earnestly 
abroad. When there are actual difficulties in imple- 
menting some parts of the plan which call for revision, or 
when some important problems come to light in the 
course of inspection, these must be reported promptly to 
the related responsible departments and organizations 
for the inspection of import and export commodities. 


Article 11. When during the preliminary inspection, or 
in the course of supervising the production or assembly 
of a full set of imported equipment prior to shipment, 
points are discovered that are not in conformity with the 
contract and the related stipulation, it is imperative to 
require the consignor to have it repaired, replaced, and 
regulated or handled appropriately in some other way. 
When necessary, those conducting inspections overseas 
may implement control over a full set of imported 
equipment using seals that bear identification marks. 


Article 12. Those carrying out overseas inspections 
should do a good job in keeping a record of the inspec- 
tion, and should write a report on the inspection based 
on the items inspected. The chief responsible person 
carrying out the overseas inspection should add his 
signature and concluding remarks to the report, and 
should submit it to the related department in charge and 
to the organization for the inspection of import and 
export commodities. 


Chapter Three—Registration at the Port 


Article 13. On the arrival of a full set of imported 
equipment, the consignee unit or its receiving agent 
should conduct registration of the imported commodity 
at the department for the inspection of import and 
export commodities at the port or station of destination. 
Customs will release it after examining the seal of the 
department for the inspection of import and export 
commodities on the bill of entry. 


Article 14. When damage or a shortage is discovered in 
the course of unloading a full set of imported equipment 
at its port or station of destination, the consignee unit or 
its cargo receiving agent should acquire a signed certifi- 
cate from the freight transport contractor, and promptly 
apply for an assessment of the damage or shortage by the 
department for inspection of import and export com- 
modities at the port or station of destination. The 
unloading unit should set the broken parts aside in 
unloading, and these should be stored separately so as to 
prevent further damage. 


Artick. 15. Departments for the inspection of import and 
export commodities at the port or station of destination 
should promptly send a “notice of direction of cargo 
flow” or “advice of arrival” to the department for the 


NATIONAL AFFAIRS 63 


inspection of import and export commodities in the 
locality where the cargo is to be delivered. 


Four—I and Port of 
apts Pop nspection Supervision at 


Article 16. When the full set of imported equipment 
arrives at its place of installation and use, the consignee 
unit should present the necessary certificates—including 
advice of arrival, shipping card, and bill of lading—to 
the local department for the inspection of import and 
export commodities, or its office stationed at the con- 
struction site, in order to apply for an inspection on the 
unpacking of the shipment within three days of its 
arrival. 


Concerning precision equipment, for which repackaging 
and safe storage will be difficult, unpacking for inspec- 
tion may be put off until installation according to an 
agreement by the two sides involved in foreign trade. 


Article 17. Organizations for the inspection of import 
and export commodities will issue a “notice on results of 
inspection conditions” for full sets of imported equip- 
ment and materials when they are found, on inspection, 
to meet all requirements. The equipment management 
department of the consignee unit will release the equip- 
ment and materials involved for installation and use 
according to such documents as the “notice on results of 
inspection conditions,” or the “record on unpacking for 
inspection,” co-signed by the two sides involved in 
foreign trade, and inspected, approved and registered by 
an organization for the inspection of import and export 
commodities. 


Article 18. Regarding those full sets of imported equip- 
ment or projects that have gone through preliminary 
inspection, or production supervision overseas prior to 
shipment with nothing unusual found when they are 
unpacked for inspection on arrival, organizations for the 
inspection of import and export commodities will issue a 
“notice on results of inspection conditions” after exam- 
ining related documents, including a conclusive report 
on the acceptability of the equipment in the inspection 
prior to shipment overseas, vhen the case falls under any 
of the following conditions: 


1. The equipment’s quality and properties will not 
undergo changes in the course of shipping and storage; 


2. Conditions for inspection are unavailable in China; 
and 


3. Disassembly for inspection on arrival is out of the 
question. 


In all these three conditions, the equipment must have 
gone through preliminary inspection or production 
supervision overseas, with all requirements met prior to 
shipment. 
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Article 19. The installing unit must conduct installation, 
regulation, and trial operation according to the inspec- 
tion plan and implementation blueprint, and an item- 
by-item record must be kept. Organizations for the 
inspection of import and export commodities should 
Carry out supervision and inspection of the installation, 
regulation, and trial operation. Regarding full sets of 
imported equipment and materials not going through 
inspection, as well as those that, on inspection, are found 
not to meet requirements, a “notice banning installation 
and use” will be rssued according to the case. At the same 
time, related equipment and materials should be sealed 
according to needs. The equipment and materials failing 
to meet requirements, after technological handling, 
should apply to an organization for the inspection of 
import and export commodities for renewed inspection, 
and a permit for their installation and use will be issued 
only after they are found, on inspection, to meet require- 
ments. 


Article 20. The examination of full sets of imported 
equipment in trial operation and production should be 
carried out by organizations for the inspection of import 
and export commodities in accordance with the clauses 
in the foreign trade contract. The two parties involved in 
the trade should co-sign the receipt issued following 
examination and acceptance with all requirements 
having been met. Organizations for the inspection of 
import and export commodities then will rssue an accep- 
tance certificate. Only after this will the consignee unit 
be allowed to put the equipment into production and 
use. 


Article 21. The consignee unit must earnestly do a good 
job in keeping a record of conditions in the use and 
maintenance of a full set of imported equipment during 
its warranty period, and must conduct a comprehensive 
checkup one month ahead of the expiry of the warranty, 
while reporting the results of this checkup to the respon- 
sible department at a higher level, as well as to the 
organization for the inspection of import and export 
commodities, in order to close the case. Should problems 
be discovered at this stage, they must be reported 
promptly to organizations for the inspection of import 
and export commodities for their inspection and issu- 
ance of certificates. 


Article 22. Organizations for the inspection of import 
and export commodities should conduct inspections and 
issue inspection certificates in any of the following cases: 


1. When it 1s stipulated in the contract that the organi- 
vation for the mspection of import and export is to 
conduct an inspection and issue a certificate; 


2. When it 1s stipulated that inspection ts to be con- 
ducted by both sides in the contract, but the representa- 
tive from the seller 1s absent and problems are discov- 
ered when the consignee unit is conducting its 
inspection, and 
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3. When disputes arise between the two sides in the 
contract over the results of inspection, a second inspec- 
tion by, or organized by, an organization for the inspec- 
tion of import and export commodities is called for, 


4. When a representative of the seller has already signed 
an agreement on indemnity, and certificates from the 
organization for the inspection of import and export 
commodities are called for to claim damage from sub- 
contractors, and 


5. When the consignee unit has conducted any repair of 
the equipment, which it is capable of doing and has been 
entrusted by the seller to do, the organization for the 
inspection of import and export commodities is called in 
to issue a certificate. 


Chapter Five—-Supplemertary Articles 

Article 23. The consignee unit should provide the orga- 
nization for the inspection of import and export com- 
modities and its dispatched personnel with the necessary 
site for its office and conditions for inspection in order 
for it to carry out inspection and supervision over full-set 
imported equipment. 


Article 24. Organizations for the inspection of import 
and export commodities should carry out the inspection 
of full-set imported equipment according to these Rules, 
and should collect fees in accordance with the “Measures 
for Collecting Fees for Inspection and Assessment of 
Import and Export Commodities” issued jointly by the 
State Administration for Commodity Prices and the 
Ministry of Finance” and the stipulated criteria for 
charges. 


Article 25. Cases in violation of these Rules will be 
investigated and handled in accordance with related 
rules in the “Law of the People’s Republic of China on 
the Inspection of Import and Export Commodities” and 
the regulations for its implementation. 


Article 26. The State Administration for Inspection of 
Import and Export Commodities is responsible for the 
explanation of these Rules. 


Article 27. These Rules are to come into force as of | 
April 1994 


Appendix ! 
Requirements for Inspection of Full Sets of Imported 
Equipment 


1. Requirements on Port Registration 

1. Check the packaging method and number of packages 
of equipment in the shipment. 

2. Check the labels on the packing. 


3. Inspect whether or not the packages appear to be in 
perfect and sound condition, and whether or not there 
are signs of extraordinary conditions caused im the 
course of shipment, loading and unloading. 
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4. Inspect whether or not the placement of the equip- 
ment packages is in line with the instructions on the 
packing and the requirements set oul on any warning 
signs. 


Il. Requirements on Opening Packages for Inspection 


1. Examine the conditions and effects of the measures 
adopted to protect the equipment, including cushioning, 
fixing, airtightness, shockproofing, rustproofing, and 
waterproofing, and see whether or not the appearance of 
the equipment is in perfect and sound condition, and 
whether or not there is uncalled-for extraordinary con- 
dition or sign under normal state of delivery. 


2. Check the types, norms, and quantities of the equip- 
ment and parts, as well as the technical documents 
regarding the use of the full set of equipment. Check the 
number and categories of the documents. 


3. Sample the equipment and materials according to the 
inspection plan and the implementation blueprint, and 
inspect safety properties and production quality. If a 
requirement for checking the raw materials and auxilia- 
ries in trial production is included in the contract, it is 
necessary to inspect a sample of the raw materials and 
auxiliaries. 


i. for Inspection of Installation, 
and Trial Operation 


1. Check the measurements for the installation of the 
equipment and its parts. Should there be conditions, 
check the precision in measurement, shape and other 


requirements on processing of major parts, joints, aux- 
ihary parts, and accessories. 


2. Through installation of equipment, further examine 
the integrity of every set of equipment and accessories. 


3. Regarding equipment the installation of which is 
complete, the coordination and precise positioning of its 
various parts, as well as its work parameters, should be 
examined through regulation and trial operation. 


4. Regarding equipment that calls for an inspection of 
safety properties following completion of installation, 
inspection should be conducted in accordance with the 
inspection plan and the implementation blueprint. 


IV. Requirements for Inspection in Trial Operation 


1. Examine the stability, accuracy, and reliability in 
performing the assorted functions of various sets of 
equipment in operation under loaded or unloaded con- 
ditions. 

2. Examine the safety-protection reliability of various 
safety and protection devices in the equipment under 
certain designed conditions. 

3. Examine the reliability, accuracy, systematic work 
precision and parameters, and technological indexes in 


performing various systematic functions in operation 
under conditions of in-line operation. 
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v. for and in Trial 
Requirements for Inspection Checkup 


1. Inspect work or production ability, efficiency, or 
productivity of the equipment in accordance with the 
production, technical, and checking conditions stipu- 
lated in the contract (shortened to stipulated conditions 
in following). 


2. Inspect whether or not the noise, dust, waste gas and 
water, or other environmental pollution, or the degree of 
pollution, is kept within the limits stipulated in the 
contract, and that it will not violate China’s law, decrees 
and administrative rules on production safety. 


3. Inspect various quality indexes of products turned out 
under stipulated conditions. 


4. Continue to inspect the stability and reliability of the 
equipment in operation under stipulated conditions. 


VL for I Ww 
Requirements nspection During Warranty 


1. See whether or not the equipment has always con- 
ducted day-to-day production or work operation 
according to the stipulated conditions. 


2. See whether or not the equipment is under sound, 
appropriate maintenance, and in correction operation, 
so it will not be affected by external factors or its due 
quality characteristics injured. 

3. When the equipment is under sound and appropriate 
protection and maintenance, in correct and normal 
operation according to the stipulated conditions, tracked 
inspection should be continued in accordance with the 
fifth clause in the Requirements on Inspection and 
Checkup in Trial Production. 


Appendix Il 


Main Points for Inspection, or for the Supervision of 
Production or Assembly Overseas Prior to Shipment 


1. Main points for Preliminary Inspection 
1.1 Basis for inspection 


1.1.1 Items and contents involving requirements in 
personal and property safety, environmental protection, 
and hygiene as stipulated in relevant PRC laws, decrees, 
rules and regulations, as well as in international pacts. 


1.2.1 Determine the items, ways, procedures, place, and 
conditions for inspection. 


1.2.2 Select the instruments and apparatus for inspection 
which meet the requirements for precision in inspection 
during the warranty period for precision measure. 


1.3 Main Points and Contents of Inspection 


1.3.1 Technological data (various illustrations, diagrams, 
attached software, discs, tapes, quality inspection certif- 
icates, and other technical documents) 
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1.3.2 Equipment assessors (accessories attached to 
machine, auxiliary devices, spare parts, special instru- 
ments, and apparatus for testing) 


1.3.3 Installation engineering of equipment (according to 
related products, and data in blueprints) 


1.3.4 Quality inspection of equipment’s main engine, 
accessories, installation engineering, auxiliary devices, 
and appearance (superficial handling, paint coating, sur- 
facing, assembly, combination, and conditions for water, 
power, oil and gas hookup 


1.3.5 Inspection of equipment in unloaded operation 
1.3.6 Inspect equipment’s geometric precision 


1.3.7 Test equipment’s technological parameters and 
properties (rate, feeding volume, functional safety, and 
protection function of electric and electronic control. [no 
close parenthesis as published] 


1.3.8 Check equipment’s work precision in wake of 
loaded processing (select trial pieces for processing). 


1.3.9 Check precision measurement of processed item or 
product's properties. 

1.3.10 Check safety of pressure container, as well as parts 
bearing pressure. 


1.3.11 Conduct functional testing of controlled demon- 
stration of figure processing of various controllers, 
including data and programmable processing and micro- 
computerized control. 


1.3.12 Check reliability and accuracy of systematic func- 
tion of possible in-line operation, precision in system's 
work, and its work parameters and technological 
indexes. 


2. Main points for inspection in supervising production 


2.1. Determine the inspection plan for the supervision of 
production according to the requirements for safety and 
environmental protection, and for the compulsory 
inspection of parts for which disassembly for inspection 
is Out of the question. 


2.2 Contents of inspection include 


2.2.1 Relevant documents on technology and technique, 
as well as product blueprints (parts, blueprints of prod- 
ucts, processing and assembly technique, and other 
related documents and data) 


2.2.2 Technical documents on the processing of mate- 
rials for key parts (reports on quality, physical and 
chemical analyses of materials, certificates on guaran- 
teed quality) 


2.2.3 Check processing technique and technological pro- 
cess (precision, margin tolerance, and coordinating 
$17¢$). 
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2.2.4 Check precision in measurement of processed key 
parts (equipment’s precision, apparatus for checking, 
and quality-control points). 

2.2.5 Check measurement precision in processing key 
parts to see whether or not it is up to technological 
standards. 


2.2.6 Check assembly quality. 


2.2.7 Implement sealing and photographing for evi- 
dence. 


3. Main points for inspecting assembly 

3.1 Basis for examination 

3.1.1 Requirements in the criteria for packing of com- 
modities involving safety, hygiene, and environmental 


protection as stipulated in China's relevant laws and in 
international agreements 


3.1.2 Requirements in clauses concerning transport and 
packing as stipulated in the trade contract 


3.1.3 Related criteria for packing 


3.1.3.1 Technical conditions for packing of machine 
tools, apparatus, and instruments 


3.1.3.2 Shockproof packing of electrical machinery prod- 
ucts 


3.1.3.3 Technical requirements on mildew-proof 
packing, and technical conditions on waterproof and 
rustproof packing of machine tools 


3.1.3.4 Picture and language labels for packing, storage 
and transport 


3.2 Sign agreement (contract) on transport, packing and 
technology according to the basis for inspection and 
means of transportation. 


3.2.1 Type, materials, structure, size, and strength of 
packing containers 


3.2.2. Packing’s environmental conditions, place, and 
rainproof requirements, as well as related signs 


3.3. Quality inspection of packages to see whether or not 
they are up to the requirements in the agreement on 
packing technology 


3.4 Inspection of packing 


3.4.1 Check the packing list of machine's main body and 
accessories. 


3.4.2 Check positioning of accessories in packing, and 
firmness of base and supports. 


3.4.3 Check rust-, damp-, shock, and rain-proofing mea- 
sures for main machine and accessories. 


3.4.4 Implement necessary sealing and photographing to 
acquire evidence to prove tampering. 
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3.4.5 Examination after container is sealed 


3.4.5.1 Check reinforced rainproofing measures for con- 
tainer, to see whether or not they are up to the stipula- 
tion in the trade contract. 


3.4.5.2 Check all labels and signs to see whether they 
meet the requirements set out in the trade contract. 


3.4.5.3 Check picture and language signs for packing, 
storage, and transport to see whether or not they are up 
to standard. 


3.4.5.4 Implement sealing and photographing to acquire 
evidence to prove tampering. 


3.4.6 Inspection of loading in container 


3.4.6.1 Check container’s quality, strength, and airtight- 
ness. 


3.4.6.2 Check number on container for stacking, rein- 
forcement, and supports. 


3.4.6.3 Take photograph before sealing to acquire evi- 
dence to prove tampering. 


3.4.6.4 Check sealed condition of container and take 
photograph to provide evidence to prove tampering. 


Government Postpones Some Stock Issues 


OW 1305171094 Beijing XINHUA in English 1650 
GMT 13 May 94 


[Text] Beijing, May 13 (XINHUA)}—A considerable 
portion of stocks scheduled to be issued this year will be 
postponed to 1995 following a recent government deci- 
sion to standardize the listed companies and stock 
trading. 


A press release issued by the State Council Securities 
Committee (SCSC) here today says that China's stock 
market is still in its infancy, therefore its development 
should be a step-by-step process and pursued on an 
experimental basis. 


To ensure the quality of listing companies, from now on 
enterprises should accept a six-month-long coaching by 
relevant departments before they begin public stock 
offerings. The coaching aims to help enterprises build up 
a mechanism in line with a share- holding company, 
according to the press release. 


The coaching period will be extend to twelve months in 
1996, before and after an enterprise issues stocks. 


With the introduction of the coaching system, stock issue 
plans of most enterprises will have to be postponed until 
next year. The stock issuing quotas local governments 
have received for 1994 will be effective in 1995. 


This year, the stock issuing will be linked with bank 
deposits and issue prices will be controlled, the press 
release says. 
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Meanwhile, the government will enhance supervision of 
share- holding companies and stock trading. 


A guideline for enterprise management transformation 
will be worked out and the stock trading system will be 
further improved to prevent market manipulation and 
insider-trading. 


Violators including securities companies and individuals 
will be punished according to law. 


Institutional investors with long-term investment 
schemes will be the backbone of the future stock market. 
Therefore open investment funds will be set up when the 
time is proper, the press release says. 


This year, the government will increase B share issues 
and no domestic enterprise should go public on the 
overseas market without SCSC approval or become a 
listed company on the overseas market through buying 
into a listed shell company, the press release says. 


Securities Figure Discusses State of Stock 
Markets 


OW 1305 164494 Beijing XINHUA in English 1528 
GMT 13 May 94 


[Text] Beijing, May 13 (XINHUA)—A prominent figure 
in China’s securities industry today said the Chinese 
stock market has entered a period of readjustment but 
remains promising. 

Commenting on the recent sluggish performance of 
China’s stock market, Guan Jinsheng, president of the 
Shanghai International Securities Co. Lid (Sisco), said 
that it is only natural for the market to plummet after the 
share prices were sent through the roof. 


“China's stock market is so young that it fluctuates 
wildly,” Guan said. 


At present, the share indexes at the Shanghai Stock 
Exchange dived below 620 points while those at the 
Shenzhen exchange dropped underneath the level of 170 
points, This is in sharp contrast with the bullish mood a 


year ago. 


“The falling of the share indexes was inevitable,” Guan 
said, citing China's macro-economic control measures as 
a reason. 


“Undoubtedly they have a certain bearing on the stum- 
ble—the stock market always eases when interest rates 
are put up to dampen inflation—it's a common scene all 
over the world, Guan added. [no closing quotation 
marks as received] 


But the stock market plunge mainly resulted from its 
intricate structural problems, Guan stressed. It is due to 
the fact that share-trading and share-offering are closely 
related to each other, he said. 
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Yet in share-offering, their magnitudes are strictly con- 
trolled, only to neglect the quality of the listed compa- 
nies and enterprises [as received], he said. 


He called on securities companies, which act as under- 
writers, to bear the responsibility and obligation to 
ensure the quality of their clients. 


Certified public accountancy firms should also help in 
this regard by carefully checking the re-evaluation of the 
assets and financial reports; and stock exchanges and 
supervisory organs should fend off any administrative 
interferences wherever they come from, he said. 


He also expressed concern over the dominating specula- 
tive attitude in the trading of stocks and pinned the 
blame on the flawed composition of investors. Now 
about eight million individual investors are pulling 
together efforts to prop up a market of nearly 300 billion 
yuan in market value—it can only make sense after 
institutions and funds join in, he said. 


The stock market can hopefully keep stable only when 
50-100 funds, each of which has billions yuan of assets, 
are involved to select shares and enterprises for long- 
term investment, he added. 


Guan became optimistic when talking about the future 
of China’s stock market and predicted a period of 
substantive development in the coming few years. 


With the gradual perfection of its macro-economic con- 
trol system, Guan said, China will be capable of avoiding 
vicious inflation and attaining rapid economic growth. 
“There is no reason to believe the prospects of the stock 
market—a barometer of the economy—are not bright,” 
Guan said. 


He said the establishment of a modern enterprise system 
in China will give rise to new channels and instruments 
of financing and eventually the trade of property rights, 
which are bound to stimulate the development of the 
securities industry. 


Another contributing factor is the formation of a team of 
supervisory as well as operating personnel over the past 
few years since China began to embrace the stock market 
as a means of financing. 


State Council Holds Meeting on Treasury Bonds 


OW 1705140994 Beijing XINHUA Domestic Service in 
Chinese 1012 GMT 29 Apr 94 


[By Central People’s Broadcasting Station reproter Liu 
Zhenying (0491 2182 5391) and XINHUA reporter Ding 
Jianming (0002 1017 6900)} 


[Excerpts] Beijing, 29 Apr (XINHUA)—The State 
Council held a teleconference at Zhongnanhai this after- 
noon in order to ensure that further efforts will be made 
to do a good job in issuing state treasury bonds. Luo 
Gan, state councillor and secretary general of the State 
Council, spoke at the conference. 
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Luo Gan said: A good start has been made in issuing the 
two-year term and three-year term state treasury bonds 
this year. [passage omitted] According to statistics, as of 
27 Apnil, 41.6 billion yuan worth of treasury bonds had 
been sold throughout the country, representing 47.8 
percent of the planned total number of bonds to be 
issued. The figure included 15.8 billion yuan worth of 
two-year term state treasury bonds and 25.8 billion yuan 
worth of three-year term state treasury bonds. [passage 
omitted] 


Luo Gan said: The issuance of state treasury bonds this 
year is very significant. It concerns the overall situation 
of reform, development, and stability. To maintain a 
sustained, rapid, and healthy development of the 
national economy, safeguard political stability, and pro- 
mote overall social progr: ss, we must fulfill our financial 
plans, especially the plan for the issuance of state trea- 
sury bonds, according to schedule this year. 


Luo Gan pointed out: We have done pretty well in 
issuing state treasury bonds in the past month, but to 
fulfill this year’s plan we still have arduous tasks to do. 
The State Council believes that at present, governments 
at all levels should lose no time in concentrating on work 
that is related to the issuance of state treasury bonds. 


[passage omitted] 


Vice Minister of Finance Xiang Huaicheng and Vice 
President of the People’s Bank of China Dai Xianglong 
spoke at the teleconference. They endorsed the guide- 
lines contained in Luo Gan’s speech and called on 
financial and monetary departments at all levels to 
further do a good job in issuing state treasury bonds. 


The conference was presided over by He Chunlin, 
deputy secretary general of the State Council. Finance 
Minister Liu Zhongli and leaders of relevant depart- 
ments under the State Council and major monetary 
organizations attended the conference. 


Foreign Underwriters Asked To Take Up Shares 


11K 1505074694 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST (MONEY) in English 15 May 94 p 2 


[By Kerry Wong and Ivan Tong] 


[Text] Mainland authorities asked some co-underwriters 
of the Tianjin Bohai Chemical public offered to take up 
shares offered to avoid an undersubscription, it has been 
revealed. Sources at the underwriting pool said that 
Peregrine Capital and $.G. Warburg had been asked by 
the Beijing authorities to take up a portion of the shares 
they had underwritten. 


Officially, the Tianjin Bohai Chemical Industry's 340- 
million H-share issue was oversubscribed 0.25 times. 
However, a source suggested the issue could have been 
undersubscribed by as much as 30 per cent, if it had not 
been for the late applications which came as the offer was 
due to close. 
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The Tianjin Bohai Chemical Industry's issue marks the 
weakest of the H-share subscriptions, receiving only 
340.86 million share applications compared to Shanghai 
Petrochemical, the next lowest, whose $2.9 billion share 
issue last July was 0.74 times oversubscribed. 


The Tianjin Bohai public offering closed at noon on May 
6, but the number of applications seemed to fall short of 
the amount offered early in the morning, sources said. 
Some of the co- underwriters received calls from the 
mainland authorities requesting them to file more appli- 
cations. 


The issue's sponsor and lead underwriter, Jardine Flem- 
ing, said it had not been approached by the authorities to 
take up any positions. “We are acting as an agency 
broking house. It is not our style to support the issue by 
taking up positions for ourselves before the offering has 
closed,” said Gerry Yim, associate director of Jardine 
Fleming corporate finance. 


But one of the underwriters said: “The mainland author- 
ities’ attempt to whitewash the subscription indicates its 
unrealistic attitude to H-share issues and a high expec- 
tation of the merchant banks. 


“It is not facing up to the problems and still believes that 
everything about H-share listings must go night.” 


However, Mr Yim said they were not aware of some 
co-underwriters being asked by the mainland authorities 
to take up the subscriptions. He added they had closely 
monitored the subscription and communicated with the 
Beijing authority throughout the offering. “We have 
done our best as a sponsor and underwriter,” said Mr 
Yim. 


Under the current underwriting system, the lead under- 
writers, Jardine Fleming and China Development 
Finance, an offshoot of the Bank of China, were to take 
up the shortfall in shares if the issue was undersub- 
scribed. But they appear to have been bypassed, with the 
co-underwriters being asked to pick up the extra shares. 
The underwriting syndicate comprised eight co- 
underwriters and six principal sub-underwriters. 


One local merchant banker suggested there were two 
ways to prevent an undersubscription of an initial public 
offering. A simple method was for major shareholders to 
ask their “friends” to apply for the shares. Alternatively, 
underwriters would request their fund management divi- 
sions to subscribe to the shares. 


Under Stock Exchange of Hong Kong rules, underwriters 
can direct their associate operations, such as fund man- 
agement arms, to acquire shares during the initial offer 
period and the information does not have to be dis- 
closed. 


It is considered a whitewash or face-saving approach to 
subscribe for the shares at the last minute and take 
positions and sell the shares when they think the time is 
appropriate. Very often, the major shareholder or some 
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financial advisers would be the market makers and the 
downside risk is therefore lessened. 


State Sector Seeks Funding From Global Equity 


1K 1805063294 Hong Kong SOUTH CHINA 
MORNING BUSINESS POST in English 18 May 94 


p3 
[By Christine Chan] 


[Text] China’s lumbering state sector is switching from 
relying on loans from supra-nationals and direct foreign 
investment to sourcing funds from global equity mar- 
kets. The remarks, made in Hong Kong yesterday by Liu 
Hongru, chief of the China Securities Regulatory Com- 
mission, come as the moribund enterprises face the 
worse credit squeeze in years. There are concerns that 
the enterprises, considered the backbone of the 
economy, will be the biggest obstacle to the country's 
economic reform programmes. 


Mr Liu said that issuing shares directly to foreign inves- 
tors by enterprises was a more flexible way of sourcing 
funds and could supplement loan financing. “This will 
allow foreigners to take a longer view on our economy 
and help enterprises transform thei operation mecha- 
nism,” he told a seminar on raising capital in the United 
States for mainland and Hong Kong enterprises. 


The US has been designated as the second capital market 
for raising funds by Chinese state-owned enterprises 
after Hong Kong. Mr Liu said the commission would not 
relax its standards to allow fast listings on US exchanges. 
He said there were five Chinese enterprises among the 
second batch of companies short-listed for listings yn the 
US. “The enterprises will be listed only when (they are) 
up to scratch. We aim for quality rather than speed,” Mr 
Liu said. 


The five companies are China Eastern Airlines China 
Southern Airlines, Shandong Huaneng Electricity, Hua- 
neng International Power Development and Tianjin 
Steel Pipe. “It is imperative to select some enterprises for 
direct listing in the US because it is the world’s biggest 
capital market, which has the highest liquidity and 
provides the best protection for shareholders,” he said. 


Mr Liv said the five companies were now doing listing 
preparation work. “Some have named underwriters, 
accountants and lawyers, while some have completed 
assets and capital verification,” he said. The enterprises 
had been channelling funds from international organisa- 
tions such as the World Bank, and from direct foreign 
investment, including joint ventures. However, Mr Liu 
said: “Under the current situation, it is not sufficient just 
to rely on these various foreign investments.’ He was 
speaking in the context of an economy in which substan- 
tial capital was needed in fundamental industries such as 
energy, transportation and infrastructure. 
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“The domestic capital market cannot meet the country’s 
massive demand for funds,” he said, explaining the need 
to raise foreign capital through different channels. 

The experiment of listing state-owned enterprises abroad 
had proved a success, he said, with $11 billion being 
raised for the first batch for listings in Hong Kong. “On 
the basis of the results of these experimental listings, it 
can be concluded that the responses of the global secu- 
rities markets and international investors have been 
overwhelmingly good,” Mr Liu said. 


More Foreign Funding for Telecommunications 
Sought 


OW 1305161094 Beijing XINHUA in English 1327 
GMT 13 May 94 


[Text] Beij. ig, May 13 (XINHUA)—By the end of 1995, 
foreign funds going to China's posts and telecommuni- 
cations construction will total five billion U.S. dollars, 
according to an official from the Ministry of Posts and 
Telecommunications (MPT). 


The official said that China's input in posts and telecom- 
munications construction for the Eighth Five-Year Plan 
(1991- 1995) will reach 160 billion yuan, while in the 
newly drafted Ninth Five-Year Plan (1996-2000), the 
total budget is a huge 360 billion yuan. 


To provide sufficient posts and telecommunications 
capacity for the fast development of the economy, China 
has been increasing investment in the construction of 
posts and telecommunications infrastructures year by 
year. In 1993 an investment of 40.4 billion yuan was 
finished, while this year’s budget hit 53.6 billion yuan. 


The official said that in addition to a small amount of 
money from the central government, a major part of the 
funds will come from investment by local governments, 
domestic loans and overseas investors. 


The official said that during the Seventh Five-Year Plan 
(1986- 1990) the MPT used 1.1 billion U.S. dollars of 
overseas funds, and thereafter, foreign funds going to 
this sector have been increasing by a big margin cach 
year. 


Foreign funds have been used mainly for buying 
advanced technologies and equipment, such as optical 
fiber cables, switchboards, mobile telecommunications 
equipment and mobile teiephone production lines. 


Al present the MPT and the Ministry of Electronics 
Industry are joining hands to tackle some high-tech 
projects in the field of telecommunications, and are 
actively preparing for construction of China's telecom- 
munications superhighway. 


In addition, the MPT also plans to buy 15 planes in the 
coming few years to open special postal air routes. 


All these projects need support from foreign funds and 
technologies, the official said. 
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In fact, the world’s large telecommunications enter- 
prises, such as Motorola, Siemens and NEC, have 
already taken a share in China's huge investment market 
for posts and telecommunications construction. 


Meanwhile, many other foreign companies would not 
spare a single chance to enter the Chinese market. Every 
time China publishes a new telecommunications project. 
a dozen foreign companies come at once to compete for 
contracts. 


Wu Jichuan, minister of MPT, made a speech to a 
national posts and telecommunications conference this 
week, stressing again to expand international coopera- 
tion and promote the use of foreign funds. 

Wu said that in addition to overseas loans and other 
traditional patterns for using funds, the MPT will, with 
ratification from the central government, choose some 
qualified industrial enterprises to issue shares on the 
Hong Kong Stock Exchange; the MPT will also buy 
equipment from Hong Kong with foreign currencies 
borrowed right there. 


At the same time the minister reiterated that foreign 
businessmen are not allowed to manage or participate in 
the managing of public telecommunications networks 
and special telecommunications networks within Chi- 
nese territories. 


‘World Telecommunications Day’ Marked in 
Beijing 


OW 1705 145494 Beijing XINHUA in English 1252 
GMT 17 May 94 


[Text] Beijing, May 17 (XINHUA)}—Representatives 
from China's telecommunications circles gathered here 
today to celebrate the 26th “World Telecommunications 
Day”. 


Twenty-six years ago, the international Telecommunica- 
tions Union (ITU) chose May 17 as World Telecommu- 
nications Day. 


Ni Yifeng, vice-director of the Telecommunications 
Bureau under the Ministry of Posts and Telecommuni- 
cations, said that ITU has defined “telecommunications 
and culture” as the theme of this year’: telecommunica- 
tions day, which reflects the close relationship between 
telecommunications and the world’s cultural develop- 
ment. 


Ni said that the development of telecommunications wil! 
enable mankind to enjoy the cream of the world’s culture 
more extensively and will provide new Opportunities for 
cultural development. 


He said that, as a member of ITU, China has for many 
years maintained close and friendly relations with for- 
cign countries in this industry and has made great 
achievements in developing China's telecommunica- 
tions industry and exchanges with foreign partners. 


—Telephones are available for more and more families. 


capability 
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Ni said that by the end of this century, China will have a 
modern telecommunications network with large 
capacity, advanced technology, and highly efficient, 
high-quality services to cater to various social demands. 


Wuhan-Hangzhou Air Route Inaugurated 
OW 1605130694 Beijing XINHUA Domestic Service in 
Chinese 2111 GMT 27 Apr 94 


[By reporter Lin Zhibai (2651 0037 4101)) 


[Text] Wuhan, 28 Apr (XINHUA)}—With the approval 
of the Civil Aviatior Administration of China, starting 
from today, Wuhan Airlines will inaugurate a new 
Wuhan-Hangzhou-Wuhan air route. The airline uses 
Yun-7 100 Luxury planes to make the round-trip flight 
on the route on Tuesdays, Thursdays, and Saturdays. 
This is Wuhan Airlines’ 17th air route. 


Government Seeks To Boost Efficiency in 
Transport Sector 

HK1805065094 Hong Kong SOUTH CHINA 
MORNING BUSINESS POST ia English 18 May 94 
pl 


[By Foo Choy Peng] 


[Text] In a bold move to break the strangichold the 
overburdened transport system has on the economy, 
China is planning a radical shift in pricing policies 
designed to encourage efficiency. Beying hopes that, by 
selectively lifting price controls in the transport sector, it 
will open the way for more foreign investment in the 
cash-starved sector. 


According to China analysts, the ministries of railways 
and communications are pushing to have a market-based 
pricing system for some types of transport. But when, 
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and to what extent, the changes will take place, depends 
on the state of the economy and the level of inflation. 


Enterprises operating general transport facilities such as 
ports, airports and highways, would be given complete 
awutonoriy to set prices on the basis of supply and 
demand. At present, enterprises running ports, highways 
and airports enjoy a degree of flexibility in setting prices, 
but railways do not. 

But deregulation in areas run as monopolies, such as the 
railways, would be partial and gradual. In these cases, the 
ttate would continue to fix general price levels but 
enterprises would be given some leeway to set fares. 
However, price deregulation is inflationary and, at a 
time of double-digit inflation, would tend to be politi- 
cally unpalatable. 


The proposed pricing shift is part of a package designed 
to revitalise the ramshackle transport sector. The 
package also would involve deeper reforms to improve 
management of transport, establish an effective fund- 
raising and investment system, and a clearer separation 
of roles between local and state governments in transport 
alent 


A moulti-pronged approach to improve management 
would include: 


—Greater delegation of the control of ports and airporis. 
—Sitrengthening the experiment to set up railway con- 


—Singling out a few enterprises to try out the share- 
holding system. 

—Encouraging conglomerates to expand into other 
related indusiries. 


Hong Kong analysts applauded the measures, adding 
that the ngid pricing policy dictated by the state had long 
discouraged foreign investors. Vincent Chan, an econo- 
mist with Peregrine Investments Holdings, said: “The 
biggest problem facing China's transport sector is the 
shortage of funds, and we're talking about investments in 
the region of hundreds of millions of US dollars. 


“And, when the state controls the prices, it means that 
they are set way below the cost of operation, which 
means it is unattractive to any foreign investor.” A 
Peregrine survey released last week shows that China 
needs to invest as much as US$i11 billion in the 
transport sector to improve its railways, highways, air- 
ports and ports. 


One analyst said that under existing circumstances, the 
only way to interest foreign investors would be to guar- 
antee a rate of return. “But even a guaranteed rate of 
return may not be attractive enough. Look at the case of 
the power industry. Although China guarantees a rate of 
return of about 15 per cent, foreign investors feel the rate 
is not high enough to compensate for the risk they are 
taking,” he said. 


x 


Indeed, experience bears out the view that the tighter the 
price controls, the smaller the size of foreign investment. 
capital accounts for only 


Wuhan, Swire Pacific and Peninsula & Oriental in 
Shekou. 


Integrated Circuit Development Progress Reviewed 
11K 1705092594 Beijing CHINA DAILY in English 17 
May 94 p 2 


[By Pei Jianfeng: “China Races To Catch Up In Hi-Tech 
Circuit Production”) 
[Text] China is determined to catch up with the world in 


the production of integrated circuits, the core of the 
modern electronics industry, 


The Electronics Industry Ministry (MEI) describes 
China's integrated circuit sector as being about 15 years 
behind international s'andards. 


Without effective measures, they warn, China will fall 
even further behind. 


Last year, the country’s 15 manufacturers produced 170 
million sets of integrated cvwrcurts, only 0.4 per cent of the 
world total. 


Lacking capital investment, the industry has crawled 
along over the past decade, MEI officials said in a recent 
interview. 
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By contrast, the United States, Japan, Western Europe, 
South Korea and Taiwan have all injected billions of 
dollars into their industrics. 

Integrated circuits serve as the brain for most electronic 
projects. They are also the most diificult piece of clec- 
tronics to manufacture. 


In 1990, the government realized the strategic impor- 
tance of integrated circuits and worked out an ambitious 
development programme. 


The ministry hoped to invest 3 billion yuan ($345 
million) to improve their technology and manufacturing 
capabilities. 

However, government officials acknowledge that the 
programme has not gone smoothly. 


Hi-tech equipment has been tough to import because of 
restrictions on the transfer of strategic Western tech- 
nology imposed by the now-defunct Coordinating Com- 
mittee on Multilateral Export Control. 


The State has revised its strategy to rely more on 
producing integrated circuits domestically, officials said. 
ME! will try to spur industry growth by 30 per cent 


annually in the coming years. Its target is to produce | 
billion imtegrated circuits by year 2000. 


They noted that some factors favour the development of 
the industry. 


Integrated circuit production will be stimulated by the 
ministry's intensified efforts to develop programme- 
controlled telephone exchanges, video cassette recorders, 
fax machines, copy machines and mobile telephones. 


China is also proceeding with the three “Golden 
Projects” to form a national information network, which 
would create a massive market for integrated circuits. 


China will need about 2 billion to 3 billion integrated 
circuits by 2000. 


The ministry has set up 10 design and development 
centres and plans 30 to 40 more. 


With the recent demise of the Coordinating Committee 
on Multilateral Export Control, importing technology 
and equipment will be easier, officials said. 


In March, Huajing Electronics Company of Jiangsu 
Province signed a contract with American chipmaker 
Intel Corp to assemble 386 microprocessors. 


The ministry hopes in a few years to form some large 
companies cach with annual production exceeding 100 
million integrated circuits. 


18 May 1994 
East Region 


Anhui Province Building Transportation Network 
OW1705 111394 Beijing XINHUA in English 0858 
GMT 17 May 94 


[Text] Hefei, May 17 (XINHUA)—Anhui Province, a 
rising economic power in cast China, is speeding up 
construction of railways, highways, airports and harbors 
to pave the way for an economic uplift around the turn of 
the century. 


A provincial government official said that over the past 
few years, Anhui has spent billions of yuan building a 
network of railways and roads. 

To date, new railways totaling 2,000 km have been built 
to link Anhui to neighboring Jiangxi and Zhejiang Prov- 
inces, he said. 

A new railway construction upsurge emerged last year, 
he added. 


Construction of the 200-km Hefei-Jiujiang section of the 
Beijing- Kowloon railway is nearing completion, he said. 
Hefei is the provincial capital and Jiujiang is a major 
fort city on se Chang Steng civer in evighbering Hangni 


Another 190-km section of the railway, a top-priority 
construction project, is being built in northern Anhui, he 
noted. 

In 1993 Anhui began building and upgrading 9! roads 
totaling 2,817 km, he said. These roads will be built at a 
total cost of 4.8 billion yuan. 

A bridge across the Chang Jiang river is being built at 
Tongling, a nonferrous metal production center in east 
China. The bridge will be the first along the 400-km 
section of the Chang Jiang flowing through Anhui Prov- 
ince. 

The official said that Anhui currently has 30,729 km of 
roads, including 102 km of expressways and 1,120 top- 
grade highways. 


Now, roughly 99 percent of all rural townships and 80 
percent of all villages are connected with roads. The road 
density in the province averages 22 km per 100 sq km, he 
said. 

Anhui has also made fresh p/ogress in airport construc- 
tron im recent years. 


The Luogang airport in Hefei has become a modern 
airport, and an airport in the city of Huangshan, best 
known for its picturesque Huangshan mountains, can 
accommodate Boeing 737 jetliners, the official said. 


Two airports opened in the cities of Anging and Wuhu, 
respectively, last year. Another airport in the city of 
Wuyang ts being expanded to accommodate Boeing 737s 
later this year, the official said. 
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Anhui currently has regular air services to 20 major cities 
in other parts of China. Air routes now link Hefei and 
Huangshan directly with Hong Kong, he said. 
The Chang Jiang port cities of Anging, Tongling and 
Maanshan opened to foreign ships in 1993. Another port 
city, Wuhu, opened to foreign ships in 1992. 


To date, Anhui has opened ten shipping routes to Hong 
Kong, Southeast Asia, the Republic of Korea, Japan and 
Russia. 

Fujian Governor Addresses Land Management 
Meeting 


1K 1805003494 Fuzhou Fujian People’s Radio Network 
in Mandarin 2300 GMT 12 May 94 


[Text] A provincial land management meeting opened in 
Fuzhou yesterday [12 May]. The main agenda of the 
meeting is: Summ:ng up and exchanging our province's 


lishment of land system, cultivate and develop a stan- 
dardized real estate market, and so on. 


Governor Chen Mingyi made an important speech at the 


meeting. Zou Yuchuan, director of the State Land 


Administrative Bureau, made a special trip to Fuzhou to 
attend and address the meeting. Other Fujian leaders 
who attended the meeting included You Dexin and Liu 
Yongye, and responsible persons from relevant depart- 
ments directly under the provincial authorities, as well as 
leaders in charge of land management in various prefec- 
tures, cities, counties and districts. 


At the meeting, Governor Chen Mingyi and other 
leaders presented awards to 79 advanced units that had 
been commended by the provincial government for 
doing well in 1993 in opening up cultivated land, and 
serving the project of developing cultivated land. 


First Provincial Tax Law Takes Effect in Jiawzsu 


OW 1705094694 Beijing XINHUA Domestic Serwce in 
Chinese 0151 GMT 17 May 94 


[By reporter Chen (7115 8301) and correspondent Fan 
Liangsheng (2868 5328 3932)) 


[Text] Nanjing, 17 May (XINHUA)—China’s first pro- 
vincial tax law—the “Jiangsu Procedures for Imple- 
menting the ‘PRC Law for Tax Collection and Con- 
trol”’—has officially become effective. 


Ever since their becoming effective, China's tax law and 
the detailed rules for implementating this law have been 
playing an important role in expediting the development 
of market economy in Jiangsu, in intensifying tax collec- 
tion, iN promoting tax management according to law, in 
tightening tax supervision, and in increasing revenues. 
Jiangsu's business taxes in 1993 increased 54.4 percent 
over that of 1992, reaching 21.273 billion yuan, 
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accounting for more than 96 percent of the province's 
revenues in 1993. Taxes have become the province's 
main source of income. 

Basing on the PRC tax law, the procedures drawn up for 
implementation in light of Jiangsu’s actual situation 
have also assimiliated certain measures which Jiangsu 
has found effective for tax collection and control. 


Mayor Discusses Shanghai's Economic Plan 
OW 1605225394 Shanghai JIEFANG RIBAO in Chinese 
SApr Vip! 


[Unattributed report: “Huang Ju Speaks at the 12th 
Municipal Enlarged Executive Meeting, At the Meeting. 
He Emphasizes Tackling Economic Reform and 
Opening Up To Promote Economic Development and 
To Alleviate Problems and Enhance Social Stability”) 
[Text] At the 12th municipal enlarged executive mecting 
held yesterday, Mayor Huang Ju emphatically stated that 
it is necessary to have a clear understanding of the 
situation, to work hard, to find the best balanced pont in 
our efforts to achieve reform, development, and sta- 
bility, and to strive to maintain good momentum for 
Shanghai's sustained, rapid, and healihy economic 
devetopment. 


Col 


the meeting. First of all, he affirmed various achieve- 
ments accomplished by the city government during the 
first quarter. He said that Shanghai achieved marked 
results in seizing opportunities, deepening reform, 
opening up, promoting development, and maintaining a 
stable situation by carrying out the goals, principles, and 
tasks put forward by the second plenary session of the 
sixth municipal CPC committee and the second session 
of the tenth municipal people's congress. He said: 
Shanghai carried out various tasks thes year wnder an 
unprecedented situation in which reform was extensively 
implemented, interests were widely readjusted, and new 
situations and problems continuously cropped up. 
Shanghai had a good start in carrying out this year's work 
because the city, under the leadership of the municipal 
CPC committee and government, wasted no time in 
unifying thinking, made good plans for the work of all 
fronts, an¢ promoted a thorough work style. Shanghai 
continued to maintain a fairly rapid speed in developing 
the national economy. In the first quarter, it created 
42.05 bilhon yuan of gross national product, an increase 
of 13.1 percent over the same pernod last year. Its total 
industrial output value reached 87.05 billion yuan, rep- 
resenting an increase of 13.9 percent over the same 
period last year. Its exports increased month by month, 
with an increase of 19.9 percent over the same period 
last year. Its economic efficiency increased simulta- 
neously, with a fairly large increase in local revenues. 
Shanghai's economic structure improved. For the first 


People’s Square, the First Line Subway, and the Tong- 
fang Mingzhu Television Tower all proceeding 


reform, development, and stability as well as to carrying 
out the current work lies in two things: first, persisting mn 
the promotion of reform, opening up, and economic 
development, and second, persisting in alleviating prob- 
lems and enhancing social stability. He urged cadres at 
al! levels to further emancipate the mind, seck truth from 
facts, correctly deal with the relations between reform, 
development, and stability, and strive to maintain a 
good economic growth rate by producing quality com- 
modities which can find ready markets and by enhancing 
economic efficiency. We should take the overall situa- 
tion into account and strengthen comprehensive coord)- 
nation so as to fulfill all quotas for national economic 
and social development set for the first half of 1994. We 
should strive to fulfill the second quarter's work ahead of 
schedule and lay a solid foundation for realizing thes 


year's goal. 


Huang Ju put forward seven requirements for the second 
quarter's work as follows: First, i 1s necessary to treat 
marketing as a primary task in Shanghai's current eco- 
nomic work. We should seize the opportunities and 
actively expand the domestic market, 1m accordance with 
the requirement of promoting a socialist market 
economy and gearing our work toward the country as a 
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whole. We should take active measures to readjust our 
marketing measures. Instead of wasting for customers to 
come to Shanghai, we should go out and sci up shops 
across the country. Instead of doing business as a small 
merchant or peddler, we should engage in a large-scale 
goods tirade. In this way, we can provide better service to 
the country as a whole, particularly to the hinterland and 
rural areas. Meanwhile, continued efforts should be 
made to expand foreign markets. We should spare no 
efforts in carrying out the “dragon head plan™ for foreign 
trade. We should attach importance to foreign-funded 
enterprises and heip them increase export carnings. We 
should tap and bring the role of village and town 
enterprises’ potential into play. 


Second, regarding the utilization of foreign investment, 
we should tackle thorny problems. We should show 
enthusiasm and initiative, compete for projects, and 
strive to locate a new breakthrough point through which 
we can open wider to the outside world. Third, we should 
carnestly intensify work to raise and distribute funds, 
improve our efficiency in utilizing funds, and ensure that 
we reach our goals for economic growth, particularly 
concerning progress in key prosects. Fourth, on the one 
hand. we should focus on these three key supplementary 
points: key products and backbone industries which 


show prospects for development, 


village and town indus- 
16s Ti Firal areas, and joini investments by big state- 


owned enterprises, on the other, we should focus on 
helping some state-owned enterprises surmount difficul- 
tees, and strive to meaimtain the favorable trend for 
industnal development. Fifth, we should unswervingly, 
and actively but steadily, push forward the deepening of 
reform and open up wider to the outside world. We 
should experiment with the modern enterprise system 
and with mnovations in the enterprise organization 
system, accelerate the construction of a modern market 
system, and conduct relevant studies and concentrate 
our energies on developing central commercial districts, 
on promoting joint investments by state-owned large 
backbone enterprises, and on supporting policy mea- 
sures which promote “Chinese-Chinese-foreign™ invest- 
ment in village and town enterprises. We should also 
continue to expand our experiments on the shareholding 
system and actively develop the shareholding coopera- 
tive system. Sixth, we should galvanize the whole munic- 
ipality into action and whip up an upsurge in turning our 
municipality mto a national hygienic municipality. Our 
general objective 1s 10 basically build a national hygienic 
municipality thes year and fully complete the relevant 
efforts next year. To achieve this, governments at all 
levels must list thrs as an important item on their agenda, 
which 1s a great undertaking with an impact on the image 
of Shanghai mm reform and opening up and on the 
construction of a modern international metropolis, and a 
practical task which will effectively improve people's 
lives and work environment. We should implement the 
leadership responsibility system, set our sights on 
accomplishing our work in time for “May Ist,” “July 


st.” and National Day, and launch comprehensive 
activities to make improvements in a well-planned, 
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systematic way, focusing on one aspect al a time. We 
should extensively mobilize the entire society to partic- 
ipate in and support our “construction” work so that the 
SS ee aay ne 

im the heart of people and becomes known to all. 
- acne A we should scize the initiative to do work, 
provide prompt instructions, resolve conflicts, and 
maintain social stability. Right now, cadres at all levels, 
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ing public sentiments and at resolving conflicts 
promptly, further deepen campaigns to “show care,” and 
efforts on a regular basis and system- 


duty and responsibility, judge the hour and size up the 
situation, work in full cooperation with unity of purpose, 
thoroughly plan their work, be single-minded, and 
ensure that the favorable trend in economic and social 
development 1s maintained in Shanghai. 

Attending the meeting were vice mayors, and responsible 


_.persons.from various committees; general offices, ~ 


bureaus, and district and county governments. Vice 
Mayor Xie Liyuan made arrangements for the construc- 
tion of a national hygienic municipality. Also invited to 
the meeting were responsible persons of the municipal 
people's congress, the municipal committee of the Chi- 
nese People’s Political Consultative Conference, and 
relevant authorities. 


Shanghai Mayor on New Retirement System 
OW 1705025194 Beijing XINHUA in English 0231 
GMT 1? May 94 


{Text} Shanghai, May 17 (XINHUA)}—Under the 
Retirement Insurance Law issued in April, Shanghai's 
4.01 millon workers will enjoy an old-age pension as 
long as they have paid a premium for a long enough 
penod. 


Each of them has a fixed account recording how much 
premium he or she hands in, and cach will keep ine 
account for good, no matter whether he or she switches 
jobs, loses a job or moves to another locality. 


The new system covers all staff in the city’s admunistra- 
tions and enterprises, excluding foreign personne! im 
overseas-funded companies and some workers whose 


pensions are specially arranged by the government. 


Shangha:, China's biggest metropolis with a population 
| eeaesiaeeacataa acid 


Mayor Huang Ju said that Shanghai aims to set up a 
screntific and socialized retirement insurance system. 


—$—$————_ 


comes. 
And the amount of old-age pension will depend on the 
sum of cremiums paid by individuals and will be 
adjusted .: line with the cost of living index. 


* Views Economic 
‘Roundup Shanghai's 
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{[“Roundup: Performance of Shanghai's Economy 
Improves” 


[Text] Shanghai, May 17 (XINHUA)—Known as 
“China's economic barometer,” Shanghai's 


Although industry, of which the output accounts for 60 
percent of the GDP, slipped carly this year, it began to 


comparison with the same period of last year. The ratio 
between sales volume and output reached 97.5 percent 
last month. 


The city’s improving investment conditions have 
aroused the interest of foreign business people, who set 
up 1,256 foreign-funded projects with the approval of 
the municipal government in the January-April pernod. 


However, a local official said there are still problems in 
the economy. 


He analysed the situation as follows: ~*~» third of 


state-owned enterprises suffer from '..« ‘wh are 
caused by poor enterprise manageme =o or —s thes for 
raw matcrials and the unificationc . «| «change 
rate system. They result im a rise in, costs and 


hurt the enterprises badly.” 
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It urged industrial departments to take the marketing of 
industrial products as the most important task in order 
to boost production. 


mechanism and make up deficits and increase surpluses 
in the process of market competition step by step. 


Develops Nuclear Export Capability 
11K 1805080494 Hong Kong LIEN HO PAO in Chinese 
18 May 94 p 22 


(“Special dispatch”: “Shangha: Becomes China's Mayor 
Nuclear Power Equipment Manufacturing Base”) 
Text] Shanghai, 17 May (LIEN HO PAO)—The 
provided the nuclear power equipment for the Qinshan 
Nuclear Power Plant and the Daya Bay Nuclear Power 
Plant, recently signed a technical agreement to build two 
600,000-kilowatt nuclear power plants for the Phase-2 
Qinshan project. It has also signed contracts to export a 
300,000-kilowatt nuclear power plant to Pakistan. 
Shanghai is becoming China's major nuclear power 
equipment manufacturing base. 

In developing its nuclear power industry, Shanghai has 
invested nearly 200 millon yuan and has bu:lt a number 
of fairly large nuclear power infrastructure projects. It 
has built factory buildings with a total floor space of 
93,000 square meters, including seven 100- 
400-tonne-class factory buildings. Since 1988, Shanghai 
has allocated over 3 million yuan in financial credits for 


|! 
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tackling scientific and technological projects in nuclear 
power development. By the end of last year, it had 
defined 88 projects, of which 62 had passed appraisal 
tests. Meanwhile, the relevant ministries, commissions, 
and offices of the State Council have assigned to 
Shanghai |! problems for the development of a 600,000- 
kilowatt nuclear power plant—a key project to be tackled 
in the state’s Eighth Five-Year Plan (1991-1995). They 
have also allocated over 12 million yuan to improve 
Shanghai's ability to manufacture nuclear power equip- 
ment. 


Shanghai has earmarked another 200 million-odd yuan 
in the Eighth Five-Year Plan for gradually developing 
Shanghai's production capability so that it can turn out 
between one and ove and a half sets of nuclear power 
plant equipment annually during the Ninth Five-Year 
Plan (1996-2000). 


Shanghai's Banking Services Maturing 


OW 1605073994 Beijing XINHUA in English 0640 
GMT 16 May 94 


[Text] Shanghai, May 16 (XINHUA)—Shanghai’s 
banking setup is developing in a healthy direction this 
year, according to Mao Yingliang, president of the 
Shanghai branch of the People’s Bank of China. 


The savings deposits in the various banks in this, China’s 
largest economic center, increased by 22.63 billion yuan 
in the first four months of this year, an increase of 85 
percent over the same period of last year. 


Mao noted that Shanghai has made rational use of 
credits and loans to ensure the development of the key 
State capital projects and its new pillar industries, 
including motor vehicles, telecommunications, chemi- 
cals, machinery and electrical appliances, and the basic 
industries of power, textiles and steel products, as well as 
people's daily necessities. 


The China foreign exchange center, which opened for 
service here April 4, has been linked up with 12 cities, 
and concluded transactions worth a total of three billion 
U.S. dollars and 2.66 billion Hong Kong dollars so far. 


The transactional volume of the Shanghai Stock 
Exchange 1n the first four months of this year amounted 
to 243 billion yuan-worth, up 58.8 percent over the same 
period of last year. 


The interbank loans in Shanghai climbed to 56.24 billion 
yuan in the January-April period. 


Al present, the city has more than 90 foreign-funded 
banking institutions and representative offices. Their 
capital was 2.892 billion U.S. dollars by the end of 
March this year, an increase of 16 percent over the same 
period of last year. 
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Central Government, Shanghai To Develop Three 
Universities 
OW 1705204994 Shanghai WEN HUI BAO in Chinese 
29 Apr 94 p 3 


[Unattributed report: “State Education Commission and 
Shanghat Municipal Government To Cooperate In 
Building Three Key Universities”} 


[Text] According to a discussion meeting held in 
Shanghai yesterday afternoon by the State Education 
Commission and the Shanghai Municipal Government, 
after repeated consultations and discussions, the State 
Education Commission and the Shanghai Municipal 
Government signed a document yesterday according to 
which both sides have decided to cooperate in devel- 
oping Fudan University, the Shanghai Communications 
University, and the Shanghai Foreign Language Univer- 
sity. 


After the meeting, Wu Bangguo, member of the CPC 
Central Committee Political Bureau and secretary of the 
Shanghai municipal party committee; Shanghai Mayor 
Huang Ju; and Chen Zhili, deputy secretary of the 
Shanghai municipal party committee, met with Zhu 
Kaixuan, minister of the State Education Commission, 
who had come to inspect work in Shanghai. Both Zhu 
Kaixuan and Shanghai Vice Mayor Xie Liyuan spoke at 
the meeting. 


Of the nearly 50 universities and colleges in Shanghai, 
28, or more than half of them, are under the jurisdiction 
of central departments or commissions. These universi- 
ties and colleges have made important contributions to 
Shanghai's economic and social development. Of course, 
in the course of their development, these central- 
department- and commission-run universities and col- 
leges have met with new problems. To explore new 
reform paths, gradually remove the barriers between 
different departments or regions, strengthen local gov- 
ernments’ right to make overall plans for universities 
and colleges, and give stronger support to the develop- 
ment of universities and colleges under central depart- 
ments or commissions, the State Education Commission 
and the Shanghai Municipal Government have decided, 
as a result of investigations and coordination over the 
past year, to make the three key national universities 
under the commission—Fudan University, the Shanghai 
Communications University, and the Shanghai Foreign 
Language University—pilot universities for conduction 
an experiment in “joint development.” 


The major features of “joint development” are: 


After “joint development,” the three universities will 
still be under the State Education Commission, but a 
dual leadership will be introduced for them. The original 
investmeni channel for the three universities will remain 
unchanged. The State Education Commission will con- 
tinue to provide funds for administrative expenses and 
capital construction, including special appropriations 
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and subsidies, to the three universities, and it will 
increase investment according to the ratio of ownership 
of the three universities. 


Beginning this year following the signing of the contract, 
the Shanghai Municipal Finance Department will pro- 
vide a sum of “joint development” subsidies to the three 
universities every year. In case the three universities 
want to hire highly trained professionals from other 
countries or from other parts of the country, relevant 
municipal government departments will give them the 
same treatment that they give other local universities 
and colleges in the following areas—residence quotas, 
reductions and exemptions of urban development funds, 
and land requisition. 


In accordance with the requirements for Shanghai's 
economic and social development and for reforming and 
developing the three universities, the Shanghai Munic- 
ipal Government and the State Education Commission 
will decide some “joint development” projects for the 
three universities each year. For example, in the near 
future the municipal government will continue to help 
Fudan University to develop its department of postgrad- 
uate studies and establish a biology and medicine base; 
help the Shanghai Communications University to estab- 
lish a Chinese-foreign joint venture facility for training 
high-quality managerial personnel; and help the 
Shanghai Foreign Language University to improve its 
management and to accelerate the training of foreign- 
language personnel. 


The State Education Commission will support the three 
universities to gradually enroll more students from 
Shanghai and increase the proportion of graduates 
remaining in Shanghai to work. 


The State Education Commission will support the three 
universities to take advantage of their trained personnel 
and science research facilities and to take part in devel- 
oping Shanghai's new high-tech industries including 
automobile engineering, modern telecommunications, 
computers, and bioengineering. When drawing up or 
revising its economic and social development plan, 
Shanghai will include the development of the three 
universities in its general urban development program. 


Shanghai's Private Technological Firms Profit 


OW 1705075894 Bejing XINHUA in English 0728 
GMT 17 May 94 


| Text] Shanghai, May 17 (XINHUA)—Non-state-owned 
technological enterprises, which adopt flexible measures 
to turn scientific findings into new products, have 
achieved an important status in Shanghai's science and 
technology sector. 


The city’s 5,644 such companies registered a sales value 
of 8.7 billion yuan last year, compared with 900 million 
yuan earned by 2,000 firms in 1992. Local officials 
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estimated that this year there will be over 6,000 non- 
state-owned technological firms with a turnover of 10 
billion yuan. In 1997, the figure is expected to reach 20 
Wang Huayu, a top official at the Municipal Science and 
Technology Commission, said that the city 1s to speed up 
the implementation of the share-holding system and 
absorb more foreign money to solve the problem of fund 
shortages. 


Shanghai, China's biggest metropolis with a population 
of 13 million, boasts 400,000 scientific and technological 
professionals. 


Taking advantage of the abundant talent resources, the 
city has drawn up a series of preferential policies to 
encourage the development of non-governmental enter- 
prises. 


So far, these companies have employed more than 
140,000 people, and engage in the fields of computers, 
telecommunications, aviation and new materials. 


Ten of them claim an annual output value of over 100 
million yuan each, and another 150 make 10 million 
yuan annually. 


This year the number of 100-million-yuan companies ts 
expected to reach 20. 


And the city’s 700 private enterprises in the industry are 
also doing brisk business. 


For example, the 34-member-strong Yangtian Group 
registered 62.44 million yuan in turnover last year, 
ranking third among the city’s nearly 6,000 firms. 


The company’s manager attributed its success to the 
sound work force as 90 percent of the workers are 
technicians and engineers. 


In 1993 China had a total of 45,000 non-state-run 
technological firms, employing 490,000 people and cre- 
ating annual profits of 50 billion yvan. 


Shandong Secretary Reports on Youth Work 
SK1705055394 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 16 May 94 


{Text] On the morning of 16 May in Jinan, while meeting 
with members of the provincial team to report the deeds 
of ine fourth term of the new Long-March shock 
workers, shock brigades, and pacesetters, Jiang Chu- 
nyun, secretary of the provincial pariy committee, 
encouraged the vast numbers of Communist Youth 
League [CYL] members and youths in the province to 
temper themselves and grow to maturity in the great 
practice of reform and opening up and to vie with one 
another in becoming socialist new-type persons being 
politically aware, morally-sound, well-educated, and dis- 
ciplined. 
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Over the past several years, CYL organizations at all 
levels and the vast numbers of CYL members and youths 
in the province have taken an active part in the spring 
tide of reform and opening up, plunged into economic 
construction, strived to create a new civilized atmo- 
sphere, put all their energies into study with a view to 
becoming professional, and made great contributions to 
the province's socialist modernization cause. As a result, 
a large number of advanced and exemplary figures have 
come to the fore. 


The provincial CYL committee decided to choose some 
representatives from the fourth term of the province's 
new Long-March shock workers, shock brigades, and 
pacesetters and organize them as a team to make a 
circuit of some colleges in the province to give reports on 
their advanced and model deeds. 


When meeting with members of this team, Jiang Chu- 
nyun highly appraised the advanced deeds of the new 
Long-March shock workers and shock brigades. He said: 
You are advanced pacesetters of the youths in the 
province and representatives of shock workers. In you, 
we can see the image of the new-type persons being 
politically aware, moraily-sound, well-educated, and dis- 
ciplined, that was advocated by Comrade Deng Xiaop- 
ing. Your deeds have fully manifested the spiritual 
feature of the new-type persons, and thus you should be 
respected by the vast numbers of youths and by society 
as a whole. On behalf of the provincial party committee, 
| express my respect and extend congratulations to you. 


Jiang Chunyun pointed out: Under the new situation of 
carrying out reform, opening to the outside world, and 
developing the socialist market economy, it is all the 
more important to carry forward the spirit of being 
politically aware, morally-sound, well-educated, and dis- 
ciplined. As young people, we should be resolved to 
become professional and should have lofty ideals first. 
From a long-term point of view, the ideal of we commu- 
nists 1s to realize communism. The fighting objective at 
the present age 1s to build China into a prosperous, 
strong, democratic, and civilized socialist country. Only 
with such a fighting ebjective, the ideal and faith will be 
provided with a spiritual pillar, and we will be able to 
work hard and forge ahead. 


Jiang Chunyun said: Youths should embrace a correct 
outlook on life and a correct outlook on value and should 
make clear for whom they should serve and work. China 
is a socialist country led by the CPC. All citizens and all 
youths should embrace the outlook of value of selflessly 
serving the people and the motherland rather than being 
bent solely on profit. Our personal value cannot be 
realized unless we make contributions to the party and 
the State 


Jiang Chunyun said: Youths should improve their abil- 
ities and skills of making contributions to the party and 
the state. This 1s the only way to turn the strong desire of 
serving the people into reality and to yield the greatest 
results 
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Jiang Chunyun expressed hope that the young people 
will carry forward the pioneering spirit of hardworking, 
truly carry out the 64-character pioneering spirit set 
forth by Comrade Jiang Zemin, and strive to become the 
youths who can accomplish something and who are 
needed by the party and the people. 


Jiang Chunyun stressed: To become the new-type per- 
sons being politically aware, morally-sound, well- 
educated, and disciplined, we should, what is most 
important, strengthen study, particularly studying well 
Comrade Deng Xiaoping’s theory of building a socialism 
with Chinese characteristics, and should use this theory 
to arm our heads and improve our theoretical expertise 
so that we can stand high and see far. We should also 
study the basic knowledge on market economy and the 
knowledge on modern science. At the same time, we 
should be brave in practice and should strive to make 
innovations, absorb nutrition, and enrich and enhance 
ourselves in practice so that we can become people well 
trained in not only theory but also practice. 


Jiang Chunyun fully affirmed the series ac‘ vities 
launched by the provincial CYL committee on learning 
from advanced and exemplary figures and regarded the 
launching of these activities as a good method to educate 
and guide the vast numbers of youths. He called on CYL 
organizations to carry out the activities of learning from 
the advanced in a profound and sustained manner, and, 
through the advanced deeds of these exemplary youths, 
conduct a vivid, realistic, and convincing ideological 
education among the vast numbers of youths. He also 
encouraged the numerous youths in the province to 
make even greater contributions to the province's 
reform, opening up, and modernization drive. 


The reporting team, composed of (Liang Dong), (Li 
Jianmei), (Hou Chengjun), (Zhang Rong), (Hao Jian- 
wei), will visit some colleges to give reports beginning on 
17 May. 


Shandong’s Economy Attracts Investors 


OW1705075294 Beijing XINHUA in English 0716 
GMT 17 May 94 


[Text] Jinan, May 17 (XINHUA) —East China’s Shan- 
dong Province is forming an overall economic opening 
pattern. 


Already, three economic and technology development 
zones and nine high-tech development parks, mainly in 
the east coast area and including Qingdao, Yantai and 
Weihai Cities, have appeared in an embryonic form. 


The Qingdao Bonded Zone is in full operation. So far it 
has approved the establishment of 102 projects with 
funds from other parts of the country and overseas. 
These projects involve a total investment of 63 million 
U.S. dollars. 
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The Qingdao Shilaoren Tourism and Holiday Village has 
held talks on about 700 projects involving a total invest- 
ment of 3.1 billion yuan. 


As the coastal areas are adjusting their foreign invest- 
ment structure to attract international consortiums and 
corporations and compete in the world market, Shan- 
dong’s central and western parts are taking advantage of 
their natural resources and abundant labor forces to 
absorb foreign investment to help boost their agriculture 
and rural industry. 


The provincial government has granted export 
autonomy to all its cities and prefectures, and selected 25 
counties with backward economies to try out a scheme of 
overall economic growth. 


The province has established friendly relations with 52 
cities in 20 countries. 


By the end of last year Shandong had approved the 
establishment of 13,000 foreign-funded enterprises with 
contractual investment totalling 12.45 billion U.S. dol- 
lars. 


It exported 5.98 billion U.S. dollars-worth of goods last 
year, an increase of 27.1 percent over the previous year. 


Zhejiang Holds Meeting To Strengthen Social 
Stability 

OW 1805092494 Hangzhou ZHEJIANG RIBAO in 
Chinese 8 May 94 p 1 


[Provincial Party Commitiee and Government Make 
Plans for Maintaining Social Stability”) 


[Excerpts] The provincial party committee and provin- 
cial government convened a meeting in Hangzhou yes- 
terday for secretaries of prefectural and city party com- 
mittees, city mavors, and prefectural administrative 
commissoners. In view of the major accidents and cases 
that have occurred in Zhejiang since the beginning of 
this year, the meeting will map out further plans for 
maintaining stability in the province. The meeting 
stressed: All localities and departments should remain 
sober, eliminate factors leading to instability, rectify 
enterprises and organizations with serious problems, 
Strengthen management, and strengthen law enforce- 
ment so as to create a good environment for reform, 
opening to the outside world, and economic construc- 
tion. Provincial Party Committee Secretary Le Zemin 
and Provincial Governor Wan Xueyuan spoke at the 
meeting. 


The meeting noted: Since the beginning of this yea., 
party committees and governments have conscie usly 
implemented the party Central Committee’s principie 
on seizing opportunities, deepening reform, opening 
wider to the outside world, promoting development, and 
maintaining stability; properly handled the relations 
among reform, development, and stability; and adopted 
measures to deal with the problems in connection with 
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grain production, economic efficiency in enterprises, 
and vegetable supply. Satisfactory results have been 
achieved, and the general situation 1s good. While 
affirming these achievements, we should also be aware 
that problems still exist in social stability and public 
order. [passage omitted] 


The meeting said: While focusing on economic construc- 
tion, reform, and opening to the outside world, party 
committees and governments at all levels should also pay 
attention to social stability work. At present, they should 
concentrate on the following tasks. 


First, strictly investigate and punish according to law 
those who are responsible for major accidents. [passage 
omitted] 


Second, rectify enterprises and departments plagued by 
serious problems. Provincial and local authorities must 
rectify some key trades that are closely related to peo- 
ple’s lives and property and are also plagued by many 
problems, in order to eliminate factors of instability and 
remove hidden troubles. [passage omitted] 


Third, strengthen propaganda and education. In June, 
the province should launch propaganda activities 
focusing on safety education and social stability. Propa- 
ganda tools such as radio, television, and the press 
should be used to spread education on traffic safety, 
tourism safety, public order, professional ethics, laws, 
and regulations. [passage omitted] 


Fourth, to comprehensively improve public order, it is 
necessary to mobilize all forces in society. [passage 
omitted] 


Fifth, responsibility and tasks should be clearly divided 
among all organizations and departments. [passage 
omitted] 


Zhejiang 1993 Anticorruption Achievements 
Reviewed 


OW 1805033394 Hangzhou Zhejiang People’s Radio 
Network in Mandarin 1000 GMT 30 Mar 94 


[From the “Provincial News Hookup” program] 


[Text] The Zhejiang Provincial CPC Committee Disci- 
pline Inspection Committee began its second enlarged 
plenary meeting in Hangzhou today. Wang Qichao, 
member of the Standing Committee and secretary of the 
Discipline Inspection Committee of the provincia! party 
committee, delivered a report entitled “Carry Out a 
Deep-Going, Sustained, and Even More Effective Anti- 
corruption Struggle to Serve the Province’s Reform, 
Development, and Stability.” 


Wang Qichao reviewed the unfolding of the anticorrup- 
tion struggle and building of party work style and clean 
administration in the province since it implemented the 
guidelines of the second enlarged meeting of the Central 
Discipline Inspection Commission. He pointed out: The 
province's anticorruption work showed a good tendency 
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and healthy progress, basically satisfying the central 
authorities and the provincial party committee's 
demands in the previous stage. 


First, leading cadres’ integrity and self-discipline were 
strengthened. Party and government leading bodies at or 
above county or department level generally held demo- 
cratic meetings, during which 96 percent of the leading 
cadres carried out self-examination and self-correction 
with [words instinct] emotion. Most cadres conscien- 
tiously dealt with and corrected, in accordance with 
relevant provisions, mistakes exposed in their self- 
examination. For instance, 340 enterprise cadres with a 
second job had given up one of their jobs, 2,031 cadres 
turned in a total of 670,000 yuan in gift money and 
coupons they received and accepted during official activ- 
ities, and 357 cadres returned credit cards they had kept 
for personal use. 


Second, discipline inspection, supervision, and examina- 
tion organs at all levels cracked a number of serious cases 
of law and discipline violation through concerted efforts. 
In the latter half of last year, discipline inspection and 
supervision organs received and handled 42,256 letters 
and visits from the masses, a 109.9-percent increase over 
the first half of the year; placed 1,988 discipiine violation 
cases on file for investigation and corrective action, up 
43 percent; and punished 2,351 party-member cadres, up 
88.7 percent. Of the cadres punished, 645 were expelled 
from the party or discharged from public employment, 
79 were removed from official positions, and 486 were 
placed on probation within the party. 


Third, some progress was made in special rectification 
work, such as clearing up illegal fees, economic entities 
set up by party and government organs, overseas and 
out-of-country trips, and reckless distribution of gift 
money and coupons. The provincial government abol- 
ished 310 unreasonable fees in two batches, while rele- 
vant departments at the provincial level and various 
cities, prefectures, and counties scrapped 1,226 self- 
imposed fees. 


Wang Qichao pointed out: In carrying out anticorrup- 
tion work this year, the province should take proper, 
unremitting charge of three tasks to strive for fresh 
results in the next stage: |. to further take good charge of 
leading cadres’ integrity and self-discipline. While con- 
tinuously implementing the five provisions put forward 
by the central authorities last year on leading cadres’ 
integrity and self-discipline, we should earnestly enforce 
the five new provisions forwarded and reiterated by the 
central authorities this year, 2. to intensify efforts in 
handling cases and sternly punish corrupt elements; 3. to 
take good charge of special rectification work and the 
work to rectify unhealthy practices. 
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Central-South Region 


G Military District Commander on 
Militia Building 


11K 1805003394 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 14 May 94 


[Text] Wen Yuzhu, member of the Standing Committee 
of the Guangdong Provincial CPC Committee and com- 
mander of the Guangdong Provincial Military District, 
put forward the general demand on the building of the 
militia emergency detachments of the whole province for 
some time to come at the provincial on-the-spot meeting 
on the building of the militia emergency detachments, 
which ended in Huizhou yesterday. He said it is neces- 
sary to build the militia emergency detachments of our 
province into a politically reliable, well-equipped, and 
well-trained contingent with sound organization, with 
the required number of militiamen, and with good 
supply. In case of emergency, the detachments really 
should be able to assemble at the first call, to be ready for 
combat, to take orders, to play their role, and to make 
contributions to state security, social stability, and eco- 
nomic development. 


The meeting disclosed that at present, the militia emer- 
gency detachments of our province have a total of 116 
companies and 535 independent emergency platoons. 
Their organization is sound and their education, 
training, and management are quite strict and regular. 


At the meeting, the provincial military district com- 
mended 33 advanced companies and platoons and 52 
advanced militiamen. 


Guangzhou Exports Total $1.097 Billion in First 
Four Months 


HK 1705135894 Beijing ZHONGGUO XINWEN SHE 
in English 0745 GMT 17 May 94 


[Text] Guangzhou, May 17 (CNS)—Guangzhou, capital 
of Guangdong Province, earned export value of 
U.S.$1.097 billion in the first four months this year, 32 
percent up over the same period of last year. 


Enterprises engaging in forcign trade in the city have 
developed their businesses from single way of foreign 
trade to diversified businesses including domestic trade, 
real estate and manufacturing other than foreign trade. 
Its construction of production bases for export products 
have been further strengthened, its international busi- 
ness further developed and the market structure for its 
export improved with its exports to the Association of 
Southeast Asian Nations (ASEAN) countries in the first 
quarter this year increased by 70.63 percent over the 
same period of last year, that to African countries by 
111.97 percent, that to the Middle East countries by 
89.56 percent, that to the South American countries by 
77.45 percent and that to neighboring countries by 
155.79 percent. 
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Shenzhen Economic Zone Introduces Asset Risk 


Management 
OW 1705162094 Beijing XINHUA in English 1441 
GMT 17 May 94 


[Text] Guangzhou, May 17 (X!NHUA)—The risk man- 
agement of assets has been introduced in all financial 
institutions in southern China’s Shenzhen Special Eco- 
nomic Zone. 


By the new system, the management of credit assets will 
be shifted from quantity control to qualitative control. 


The Shenzhen branch of the People’s Bank of China, as 
a management institution, will provide loans according 
to the assessment of a number of factors including assets 
sufficiency rate, the ratio between deposits and loans, 
fluidity of assets and structure of loans instead of con- 
trolling the total credit line alone. 


Officials said that the reform, aiming to achieve stan- 
dard, scientific and modern management in financial 
institutions, will help these institutions improve secu- 
rity, fluidity and efficiency of credit funds, thus estab- 
lishing a flexible and secure monetary payment system. 


Experiments in such system started in 1992. Now the 
system is being applied differently to financial institu- 
tions of different ownerships. For state-owned commer- 
cial banks, assets msk management 1s applied with credit 
put under compulsory quota management while for 
regional, joint stock commercial banks, the risk manage- 
ment 1s put under supervision, with the credit quotas as 
mandatory. Only non-banking financial institutions 
have instituted the standard risk management of assets, 
with no credit quotas imposed. 


Shenzhen Enterprise Reform Plan Meets 
Resistance 

11K 1708070194 lione Kone SOUTH CHINA 
MORNING POST in English 17 May 94 p 8 


[By Willy Wo-lap Lam] 


[Text] The Shenzhen leadership has met unexpected 
resistance to its plans to rid all enterprises in the special 
economic zone [SEZ] of government control. The bold 
policy, originally scheduled to come into effect in July, 
meant that business units in the zone, including state- 
owned concerns, would no longer be the sub-ordinate 
adjuncts of government departments. 


The reform was designed by the State Commission for 
the Reform of the Economic Structure as a way to help 
Shenzhen reclaim its status as the pace-setter for market 
reforms. After having been taken out of the control of 
government departments, the enterprises would become 
autonomous entitics in keeping with international 
norms 


The Special Economic Zone leadership, however, has 
faced intense opposition from bureaucrats from both 
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local and central government units. During recent meet- 
ings called by the municipal party and government 
leadership, the bureaucrats claimed that severing their 
links with the enterprises would lead to chaos and 
“misguided decisions”. Municipal officials said pri- 
vately, however, they expected the new measure to go 
through later this year. 


Under the proposal, the “liberalised” enterprises would 
only be subjected to a “social supervision regime” that 
includes regular inspections by tax and auditing depart- 
ments. “The original schedule 1s for the measure to be 
enacted into law by the Shenzhen legislature in the 
summer,” a Shenzhen source said. “Bureaucrats who 
oppose the reform say their power and even nce bowl 
will be threatened if they can no longer exercise control 
over the enterprises.” 


Analysts said Mayor Li Youwe1, who favours the reform, 
was up against a national wave of fiscal conservatism, 
which manifested itself in new calls for boosting Bei- 
jing’s macro-level control over the economy. Under the 
existing system, state-owned enterprises and collectives 
are assigned as subordinate units to different ministries 
and bureaus, whose permission ts necessary for activities 
ranging from production to sales. 


If approved, the new system will also see a much lower 
level of authority and activities for Communist Party 
units in enterprises. It 1s understood Shenzhen has been 
lobbying Beijing for other autonomous powers, 
including the conversion of the entire zone into a bonded 
area and the limited circulation of Hong Kong and other 
currencies. 


Shenzhen sources said its leaders hoped the local 
economy would be rendered “totally market-oriented” 
in 10 years in order to facilitate the economic integration 
between the SEZ and Hong Kong. The leaders told 
Beijing recently that Shenzhen was best equipped to lead 
the nation in experimenting with reforms. 


Hainan Issues Circular oe Curbing Gun-Related 
Crime 


HK 1805003294 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 16 May 94 


[Text] On 14 May, the Hainan Provincial Higher Peo- 
ple’s Court, the provincial people's procuratorate, the 
provincial public security department, and the provin- 
cial judicial department issued a circular on severely 
cracking down on criminal activities in which guns are 
used. We publicize the circular’s contents as follows: 


To maintain social security stability and to protect the 
safety of people's lives and property, it 1s necessary to 
severely crack down on criminal activities in which guns 
are used. Relevant matters are announced as follows: 


1. The gun-related crimes discussed in this circular refer 
to such criminal behaviors as the use of guns to murder, 
harm, rob, kidnap, and engage in gang fights, the illegal 
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manufacture, trade. and running of weapons; the illegal 
storing of firearms and ammunition, including simu- 
lated guns; and the harboring of, and divulging secret 
information to a small number of criminals. 


2. Those engaged in these activities must cease all their 
criminal activities from the date of the promulgation of 
this circular and willingly surrender themselves to local 
public security organs, relevant departments, or their 
work units; confess their crimes; and surrender all their 
firearms and ammunition so as to seek lenient treatment. 


3. Those illegally possessing various kinds of military 
firearms, guns for shooting purposes, hunting guns, and 
other self- made antipersonnel firearms, detonators, and 
ammunition who continue to hide them after the termi- 
nation of the time limit set by this circular will be 
severely published for the charges of illegal possession of 
firearms and ammunition. 


4. Various types of criminals using the guns mentioned 
above who surrender themselves between the date of the 
promulgation of this circular and | July 1994, and who 
perform meritorious services by informing against other 
offenders, will be punished leniently, given mitigated 
punishment, or excused from punishment according to 
law. Those in custody and criminals serving their sen- 
tences who willingly confess their crimes and render 
meritorious services by reporting and exposing criminal 
activities in which guns are used will be punished 
leniently or given mitigated punishment according to 
law. 


5. Those who refuse to surrender themselves and confess 
their crimes, who destroy evidence, who spirit away their 
firearms and ammunition, who shield one another, who 
form pacts to shield one another, or who abscond so as to 
avoid punishment and refuse to be arrested, and who are 
brought to justice after the termination of the given time 
limit wiii be firmly and severely punished. 


6. Those who know of criminal activities in which guns 
are used all have the duty to report and expose them to 
public security organs, judicial organs, or relevant 
departments. Those who have made contributions in 
informing against and helping the authorities capture 
criminals using guns will be rewarded on the merits of 
each case. 


7. Those who intercede for and personally shield crimi- 
nals using guns or who hide and destroy evidence and 
arrange and create false evidence for criminals will be 
severely punished. 


8. Those who illegally carry firearms and ammunition, 
once discovered, will be subject to forceful measures and 
will be investigated and handled according to law. 


9. Public security personnel discharging duties in accor- 
dance v.'th this circular are entitled to shoot those who 
are committing a crime using guns and criminals armed 
with guns who are resisting arrest. 
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Hainan Publishes Land Supervision Regulations 
HK1705104094 Haikou HAINAN RIBAO in Chinese 28 
Mar 94 p 7 


[Regulations of the Hainan Special Economic Region 
on Land Supervision”—passages within boldface pub- 
lished within box] 


[Text] Hainan Provincial People’s Government Decree 
No. 42 Approved at the 28th executive meeting of the 
Hainan Provincial People’s Government on 5 February 
1994, the “Regulations of the Hainan Special Economic 
Region on Land Supervision” are herewith promulgated 
and take effect upon promulgation. [Signed] Governor 
Ruan Chongwu 26 February 1994 Chapter 1—General 
Principles 


Article 1. These regulations are formulated in accor- 
dance with relevant state laws and rules in order to 
strengthen enforcement and supervision of the land law, 
and to curb law violations. 


Article 2. Units and individuals using land in the admin- 
istrative area of this province must abide by the land 
administration laws and rules, and be subject to the 
supervision of the land administration department. 


Article 3. People’s governments at all levels should 
strengthen leadership over land supervision work and 
ensure implementation of the land administration laws 
and rules. 


Article 4. In land supervision work, the principles oi 
combining professional with mass supervision, and pen- 
alty with education should be implemented. 


Article 5. In dealing with cases involving violations of 
the land law, it is necessary to base oneself on facts; and 
to take the law as the criterion so as to attain clear facts, 
conclusive evidence, and fair handling; and to proceed 
according to law. 


Article 6. In dealing with cases involving violations of 
the land law, tne land administration department should 
work in coordination with the judicial organ and the 
administrative supervision department; in cases 
involving planning, urban construction, housing man- 
agement, agricultural, forestry, water conservation, and 
other departments or the Army, it should investigate and 
deal with them in conjunction with the relevant depart- 
ment or the Army. Chapter Il—The Land Administra- 
tion Department and Its Duties 


Article 7. The land administration departments at all 
levels are the land supervision departments. Their duties 
are: 


1 To supervise and examine the implementation of land 
administration laws, rules, and regulations; 


2. To supervise and examine land development, utiliza- 
tion, and protection, as well as changes of proprietorship 
in areas under their jurisdiction; 
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3. To supervise and examine approval of various con- 
struction sites; 


4. To supervise and examine the sale, transfer, leasing, 
mortgage, and termination of land use rights; 


5. To supervise and examine the collection, manage- 
ment, and use of land fees; 


6. To accept and hear complaints or accusations of land 
law violations and to investigate and deal with cascs 
involving violations of the land law; 


7. To recommend disciplinary sanctions to the unit 
where the violator works or to its higher-level organ and 
the administrative supervision organ; to recommend to 
judicial organs the investigation and affixing of criminal 
responsibility for personnel who should be called to 
account according to the law. 


Article 8. To fulfill its supervisory duty, a land adminis- 
tration department may take the :ollowing measures: 


1. When investigating and dealing with a case involving 
violations of the land law, it has the right to investigate 
the relevant units and individuals, question the inter- 
ested parties and relevant persons in the know, collect 
material relevant to the case, and inspect the scene. 


2. To order violators to stop violating the land law. With 
regard to those who refuse to do so and continue with 
construction on occupied lots, it may seal up and con- 
fiscate their construction equipment and materials. 


Article 9. The land administration departments of the 
people's governments at all levels, in line with the needs 
of their work, are to set up land supervision organs and 
provide them with the necessary office equipment and 
means of transportation. - . 


Article 10. As an admutiistrative law-enforcement and 
supervision organ of the land administration department 
of the people's government at the same level, the land 
supervision organ is subject to the leadership of the land 
administration department of the people's government 
at the same level and the guidance of the land supervi- 
sion organs at a higher level. 


Article 11. Land supervision personnel should have an 
intimate knowledge of local laws, rules, and relevant 
policies; be well- versed in their profession; be faithful in 
the discharge of their duties; be clean and honest; and 
enforce the law in an impartial manner. 


Article 12. When carrying out their supervisory duties, 
land supervision personnel must wear their insignia anc 
possess land supervision credentials. 


Land supervision credentials are uniformly made by the 
State Land Administration Bureau and issued by the 
people's governments at the county level or above. 


Chapter 11l—The Jurisdiction, Filing, and Handling of 
Cases Involving Violations of the Land Law 
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Article 13. Cases involving violations of the land law 
refer to those that violate the land administration laws, 
rules, and regulations, the legal responsibility for which 
should be investigated and determined according to the 
law. 


Article 14. The provincial land administration depart- 
ment is responsible for the province's land supervision 
work, and it administers the following cases in this 
administrative area: 


1. Cases involving violations of the land law which go 
beyond city or county administrative area; 


2. Cases involving violations of the land law which 
happen in this administrative area and have a major 
impact; 

3. Cases involving violations of the land law which are 
commissioned by the provincial people's government or 
the Siate Land Administration Bureau. 


Article 15. The city and county (district) land adminis- 
tration departments are responsible for the land super- 
vision work in their administrative areas, and admin- 
ister other cases involving violations of the land law not 
administered by the provincial land administraiion 


department. 


Article 16. Township (town) people's governments are 
responsible for handling illegal occupations of land by 
residents in their administrative areas. 


Article 17. A higher-level land administration depart- 
ment has the right to handle cases involving violations of 
the land law which come under the jurisdiction of a 
lower-level land administration department. It also can 
turn over to a lower-level land administrative depart- 
ment any cases involving violations of the land law 
which come under its jurisdiction so that these cases can 
be handled. 


If a lower-level land administration department holds 
that a case under its jurisdiction involves violations of 
the land law which are so serious that the case should be 
administered by a higher-level land administration 
department, it may submit the case to a higher- level 
land administration department for handling. 


Article 18. In accepting and hearing a case, it is necessary 
to fill in an “Application To Put on Record a Case 
Involving Violations of the Land Law.” On approval, the 
case will be put on file for investigation and prosecution. 


Conditions for accepting and hearing a case: 
1. Have a definite actor; 


2. Have facts on violations of the land administration 
laws, rules, and regulations, 


3. A case that should be investigated and the responsi- 
bility determined according to the land administration 
laws, rules, and regulations; 
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4. A case over which the department has jurisdiction. 


With regard to a major, complex case, it 1s necessary to 
send a duplicate copy to a higher-level land admunistra- 
tion department for the record after the case has been 
put on file. 


If, on examination, a case “oes not have the necessary 
conditions for being placed on file or does not come 
under the jurisdiction of this unit, it 1s necessary to 
inform the complainant in writing. 


Article 19. After a case involving violations of the land 
law is placed on file, it ts necessary to determine 
promptly no fewer than two handlers. For major, com- 
plex cases, a case-handling team may be set up. 


If a case handler or relevant leader has conflicts of 
interest with the case or has other relationships with the 
interested parties and is likely to affect the fair handling 
of the case, he should avoid handling the case. 


Whether a case handler or a relevant leader responsible 
for a case should avoid handling the case, 1 ts for the 
relevant leader responsible for the case to determine the 
former, and for the higher-level land administration 
department or people's government al the same level to 
determine the latter. 


Article 20. The land administration department should 
notify the actor within three days after the case is put on 
file, and the latter may express his view in writing within 
five days after receiving the notification. It will not affect 
the investigation and handling of the case if an actor 
does not express his view within the prescribed time. 


Article 21. In handling a case involving violations of the 
land law, a handler should complete his work within 30 
days after the case is pui on file. If, owing to special 
circumstances, the case cannot be wound up as sched- 
uled, with the approval of the relevant competent leader 
the deadline may be extended appropriately, but it 
should not be more than one month 


Article 22. If, through investigation, a case cannot be 
established as in violation of the law, it should be 
revoked. When a case 1s revoked, it 1s necessary to 
submit a report to the relevant leader for approval and to 
notify the actor and “he complainant in writing 


Article 23. Ifacom, «nant considers it wrong not to put 
a case on file or to revoke a case, he may apply within 
five days pf receiving the notification to a higher-level 
land administration department for a re-examination 
Within 30 days of receiving ihe application for re- 
examination, the higher-level land administration 
department should made a re-cxamination decision and 
pass the decision to the complainant and to the land 
administration department which had not put the case 
on file or had decided to revoke the case. 


Article 24. If, through investigation, the land admuinis- 
tration department establishes the cxrstence of violations 
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of the law, it should promptly issue a “Notice Calling For 
Discontinuation of Violations of the Land Law” to the 
interested party or parties. 


Article 25. After ending its investigation and hearing, the 
case handler should submit a “Report on Investigating 
and Hearing Case Involving Violations of the Land 
Law” to the land administration department, which 
handles the case according to different circumstances: 


|. If, after investigation, the violations of the land law 
are proven true and should be subject to disciplinary 
sanctions according to the law, the land administration 
department is to issue a “Written Ruling on Disciplinary 
Sanctions Against Violations of the Land Law”; 


2. If a case is established as infringing on land propri- 
etorship or use rights, the land administration depart- 
ment is to rssue a “Written Ruling on the Handling of 
Land Infringement Conduct.” The written ruling should 
be delivered to the interested party or parties. 


Article 26. After completing the handling of a case, the 
case handler should fill in a “Report on Closing Case 
Involving Violations of the Land Law” which, on 
approval by the competent !eader, should be catalogued 
with the documents, charts, and pictures collected in the 
course of handling the case, bound together, and placed 
on file. 


After a major, complex case—or one commissioned by 
the higher authorities—is completed, it 1s necessary to 
submit the following documents to the higher-level land 
administration department for the record: 


1. A “Written Ruling on Disciplinary Sanctions Against 
Cases Involving Violations of the Land Law”, 


2. A “Written Ruling on the Handling of Land Infringe- 
ment Conduct”; 


3. A“Report on Closing Case Involving Violations o: the 
Land Law.” 


With regard to a case reconsidered by an organ or heard 
by a people's court, it 1s necessary to attach the duplicate 
copy of the writter ruling on reconsideration or the 
duplicate copy of the written ruling of the people's court. 


Article 27. With regard to personnel who should be given 
disciplinary sanctions according to the law, the land 
administrative department is to make a recommenda- 
tion on disciplinary sanctions to the unit in which he 
works or to the higher-level organ and the administrative 
and supervision organ. 


A duplicate copy of the ruling on disciplinary sanctions 
made by the unit or the higher-level organ and the 
administrative supervision organ should be sent to the 
land administration department making the recommen- 
dation. 


Article 28. In the course of handling a case involving 
violations of the land law, if the land administration 
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department establishes that the violations constitute a 
cnme, it should promptly turn over the case to a judicial 
organ for investigation and determination of criminal 
responsibility. 

Article 29. If an interested party refuses to accept the 
disciplinary sanctions, he may apply for reconsideration 
to a higher-level land administration department within 
15 days of receiving the “Written Ruling on Disciplinary 
Sanctions Against Cases Involving Violations of the 
Land Law.” If the interested party refuses to accept the 
reconsidered ruling, he may file a suit with the people's 
court within 15 days of receiving the written ruling. He 
also may file a suit directly to the people's court within 
15 days of receiving the “Written Ruling on Disciplinary 
Sanctions Against Cases Involving Violations of the 
Land Law.” If, within the prescribed time, he neither 
applies for reconsideration, nor files a suit with the 
people’s court, nor observes the sanctions, the land 
administration department, which takes the disciplinary 
sanctions, is to make an “Application for Forcible Imple- 
mentation of Disciplinary Sanctions Againsi Cases 
Involving Violations of the Land Law” which, along with 
the copy of the case file, should be turned over to the 
people's court for forcible implementation. 


Article 30. If the interested party refuses to accept the 
ruling on land infringement conduct, he may apply for 
reconsideration to an organ at a higher level than the one 
making the ruling within 15 days of receiving the “Writ- 
ten Ruling on the Handling of Land Infringement Con- 
duct.” If the imterested party refuses to accept the 
reconsidered ruling. he may file a suit with a people's 
court within 15 days of receiving the written ruling. 
Chapter 1V—Rewards and Punishments 


Article 31 Units or individuals conforming to one of the 
following conditions are to be commended or rewarded 
by the people's government or the land administration 
department: 


1. Those scoring marked achievements in implementing 
land administration laws, rules, and regulations; 


2. Those scoring marked achievements in developing, 
utilizing, and protecting land, 


3. Those scoring outstanding achievements in land 
supervision work, 


4. Those scoring marked achievements in informing 
against, exposing, and curbing violations of the land law. 


Article 32. Land supervision personne! who, in the 
course of investigating and handling violations of the 
land law, practice favoritism or fraud in violation of the 
law, neglect duties, or abuse power, will be given disci- 
plinary sanctions by the competent department. If this 
constitutes a crime, criminal responsibility wall be inves- 
tigated and determined according to the law. 


Article 33. A person who refuses or obstructs land 
supervision personne! from executing their duties 
according to the law will be dealt with by the public 
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security organ according to the provisions of the “PRC 

Security Administration Punishment Act.” If this con- 

stitutes a crime, his criminal responsibility will be inves- 

ene Se ae Chapter 
V—Supplementary Articles 


Article 34. Explanation of these regulations lies with the 
Hainan Provincial Land Administration Bureau. 


Article 35. These regulations come into effect on pro- 
mulgation. 


Hubei Puts Prices of Daily Necessities Under 
Contre! 


11K 1805025394 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 12 May 94 


[Text] Our province has put the prices of residents’ basic 
daily necessities and services under overall control 
beginring early May. 


In light of our province's actual conditions, in addition 
to the 20 items of goods and services whose prices and 
charges should be subject to overall price control as 
stipulated by the State Council, that is, wheat flour, 
polished long-grained nonglutinous nce, polished round- 
grained nonglutinous rice, edible plant oils, meat, eggs. 
milk, salt, sugar, soy sauce, detergents, coal for domestic 
use, liquefied petroleum gas, gas for domestic use, rents, 
running water charges, tuition fees and extras, child-care 
fees, medica! care fees, and in-city public transport fares, 
the provincial government decided to put the prices of 
medicines under control. Price bureaus of various pre- 
fectures, autonomous prefectures, counties, and cities 
are cn uraged to work out lists of additional specific 
items to be put under price control and report them to 
local governments for implementation. 


Since the prices of our province's 21 items subject to 
price control have mostly been liberalized, to ensure the 
active control of commodity prices by means of price 
control, the provincial government has worked out spe- 
cific stipulations on the division of authority over and 
measures for price control. It is learned that price control 
over the 21 items of residents’ daily necessities and 
service charges has been carried out in different ways in 
accordance with the degree of impact on residents and 
the existing price management. These are mainly moni- 
toring and guiding the trend of commodity prices by 
regulating the filing system, collecting information about 
commodity price changes and promulgating rules and 
regulations, providing information for macrodecision- 
making, introducing buying and selling price differential 
control and wholesale ard retail price differential control 
to the circulation links of some commodities, and 
applying moderate administrative intervention im the 
behavior of increasing the prices of some commodities 
by introducing a report-for-approval system at the pro- 
vincial and city levels or adopting interim price limiting 
measures. 
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The provincial government stressed: Price control 
should be carrned out at the same time as the enterprises” 
decisionmaking power to set their own prices ts 
respected. All producing and operating enterprises 
should properly handle the relationship between reform, 
development, and stability. In setting their prices, they 
should take 1 as a prerequisite to maintain market and 
social stability and mgorously standardize their own 
price readjusting behavior. At the same time, they have 
the duty to report readjusiments of the prices of resi- 
dents’ basic daily necessities and service charges to their 
supenor price depariments for approval and recording in 
accordance with state stipulations. Subordinate govern- 
ments also have the duty to report readjustments of the 
prices of basic daily necessities and service charges to 
their superior governments. 


Southwest Region 
Sichuan Secretary Addresses Party Committee 
Meeting 


HK 1805052694 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 6 May 94 


[Text] A three-day provincial party committee work 
meeting wound up in Chengdu today. 


The mecting called for grasping cach and every excellent 
opportunity to deepen reform, expand opening up, pro- 
mote development, and maintain stability, this being, 
the meeting stated, where the overall interests of the 
whole party and the whole country lie. 


The meeting also called for correctly handling relations 
between reform, development, and stability, conscien- 
tiously analyzing the current situation; and working out 
ways and means of enhancing agricultural and rural 
work, expanding opening up to the outside world, and 
maintaining social stability. 


The meeting was attended by [provincial Secretary] Xie 
Shijie; [provincial Governor] Xiao Yang; Song Baorui; 
Qin Yuqin, Pu Haiging, [provincial military district 
Commander] Ren Yinglai; Yang Chonghui, Diao Jinx- 
rang, Sun Tongchuan, Luo Liangyang; Xi Yifang; Niu 
Ping, Huang Yingkui; Zhang Zhongwei; and others who 
spoke at the meeting, offering views on relevant issues. 


Also attending the mecting were: Yang Xi7ong, provin- 
cial people's congress standing committee chairman, Nie 
Ronggui, provincial Chinese People’s Political Consul- 
tative Conference commitice chairman, various city, 
prefectural, and autonomous prefectural party com- 
mittee secretaries, various city mayors, autonomous 
prefectural directors, and prefectural commissioners, as 
well as various provincial department leaders. 


Provincial party committee Secretary Xie Shire deliv- 
ered at the meeting an important speech entitled: Cor- 
rectly Handle Relations between Reform, Development, 
and Stability, Ensure Sustained, Rapid, and Healthy 
Economic Growth. 
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Secretary Xie Shijie’s speech was divided into the fol- 
lowing five parts: 


1. Bearing in Mind the Overall Interests, View the 
Current Situation Correctly, and Resolutely Attain This 
Year's Work Goals; 


2. Make Earnest Efforts To Tackle Current Economic 
Problems and Push ahead with Sustained, Rapid, and 
Healthy Economic Growth; 


3. Firmly and Simultaneously Grasp Two Key Aspects of 
Work, Strictly Distinguish Between and Correctly 
Handle Two Different Types of Contradictions, and 
Provide a Stable Social Environment for Reform and 
Construction; 


4. Correctly Guide Public Opinion and Carry out Metic- 
ulous and Deep-Going Political and Ideological Work, 


5. Step Up Party Building, Improve the Work Style, and 
Raise the Standard of Leadership. 


In his speech, Secretary Xie Shijie stated: The key to 
promoting the overall interests of the whole party and 
the whole country hes in correctly handling relations 
between reform, development, and stability. While 
develupment is the goal and reform the motive force, 
stability 1s the guarantee. Since the start of this year, the 
province has deepened reform; expanded opening up, 
and maintained sustained and rapid economic growth as 
well as basic social stability. The province's overall 
situation has remained fine to date. Nonetheless, we 
have also come across a host of problems and difficulties 


Secretary Xie Shije called for paying more atiention to 
some outstanding economic problems and grasping a 
number of current key work aspects. He said: First and 
foremost, we should try to stabilize grain output, read- 
just the agricultural structure, produce more model units 
good al increasing grain output and achieving a compar- 
atively well-off liveliho d; and push ahead with agricul- 
tural and rural economic growth, second, we should try 
to integrate reform with construction, er ergetically read- 
just the industrial structure, the product mix, and the 
enterprise structure, reduce losses sustained by enter- 
prises, and raise industrial economic efficiency; third, we 
should make redoubled efforts to secure more foreign 
investments, develop export trade, and expand opening 
up to the outside world; fourth, we should strive to 
invigorate circulation, increase the effective supply of 
commodities, and place more commodity prices under 
market control, and fifth, we should strive to make every 
possible endeavor to make the best of the province's 
limited funds. 


Secretary Xie Shiie stated emphatically: As public 
opinion has always had an important bearing on the 
overall interests of the party and the state, we should 
persistently maintain a correct public opinion orenta- 
tion, implement correct public opimon principles and 
policies, bring into full play the role of the market, 
improve party leadership over public opimion, make 
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public opinion serve and promote overall work and 
dispel pessimism: sinctly dist.ngursh between owo dif 
ferent types of contradictions, and carry out poli al and 
ee amore cxtensive 


Secretary Xue Shijie called on party organizateons at a’ 
levels across the province to further step up ideo Hogic i 
building; arm all party members with ( omrade Deny 
Xiaoping’s theory of building socrtinm wih Chinese 
characteristics, build more compctent ‘cading hod) 
become good at guiding coonomi as wcll as other fo pe 
of work; energetically build grass-roots party organw. 
tions, further enhance the unifying force and mia 
effectiveness of cach and every grass roots party organs 
zation, Carry on the current deep- going antrcorruptron 
struggle; vigorously improve party style and burld Clean 
government, go deep into reality to carry oul inv estige 
tion and study; cultivate a pragmath work style. carry 
out down-to-carth work: work hard anc lic a phon hk 
and actively guide the broad masses of the poople | 
participate in the socialist moderation dr v« 


Two Executed in Sichuan for Selling Levic 
Alcohol 


OW 1705120594 Beijing AINTIL 1 Domoth Seome 
Chinese 0830 GMT 16 May 94 


, to) 


[By reporter Zhang Sutang (1778 |) 


[Text] Beijing, 16 May (XINHUA) — According to ontor 
mation gathered by this reporter from the Supren 
People’s Procuratorate, Liu Bangyun. a worker at 0 
Fangting Town Grain Shop in Shifang Covoty. Sx hua 
Province, and Huang Karhone. a former mmmote in a 
reform-through-labor institution. used imcustra aloo! 


to brew a toxic white spirit, which uJ 1 faye 
sumption, leaving four peopic dead and seven other 
seriously injured. Liu Bangyun and Hy ne Kasha ic 
sentenced to death after the Supreme Peomle s | ' 


verified the incidents and gave its approval, th acT 
executed by shooting in Sichuan toda 


In November 1991, Liu Bangyur without r F 
business license, rented a distiller ity u ge 
Yunxi Town, Shifang ( ounty. Negally to bre 

the white spirit for comeumproon tn \uw Lin 
Bangyun hired Huang Kashong, who hax ns ised 


from a reform-through-labor institution, to promot 
sales. To seck staggering profits fe Bangyon ond Hoan 
Kaithong hatched the s her © to La e white spirit wil 
industnal alcohol. From | Mw) Ne piem?y , 
bought 3.8 tonnes of industrial ahoho © 

lent means on four occasions ' 
produce some 20 tonnes of the white om 
which they sold in Shifane and Guongton 

the distillery, they also retasied the spirit to peo 
nearby villages 

On 9 October 1993) Ye Shaotu ead Vou Shown 


brothers m Huarshu Village vw here he braty thy 
located, bought 28 jin of the white sprnt in bull from a 


ss " : ; 
—- ; 1 .\ 
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distillery tor a funeral dmner m memory of thew late 
ather” Many guests at the dinner suffered from meth- 
anol powonmg after drinking the spirit. Although they 
vere grven emergency treatment m a hospital, Ye Sha- 
via. Ye Sheorong, and several people who suffered trom 
porsoming sustamed severe cye damage and lost their 
wght as a result. At mdday on 12 October 1993, Chen 
/yoogher a woman om Qingming Village, Yuna Town, 
vierltamed guests at her home. In all, she drank about 

rec lang of the sport, during the day and at night. After 
the dreks, her veson turned blurry, and she was too 
scab to walk. She dred on that might. During the 10-day 
poned trom 414 Ocotber 1993, 11 cases of alcohol 
pomomng were reported one after another in Yunai 
town ond Menzhu Township m Shifang County, icaving 
tour people dead, seven seriously harmed, and three with 
minor anyones. An mvestigation confirmed that the 
wivte spent consumed on all 11 cases was brewed by Liu 
Hangsun and Huang Kathong. Following an autopsy of 
ihe dead. aod testeng of the porsonous substance and 
samples of the sperit, relevant departments found that 
ihe whote sport. brewed by Liu Bangyun and Huang 
Karhong through miaung with mdustrial alcohol, con- 
‘arned methanol whose minmmum and maximum con- 
tents were 229 and 340 tomes higher than those set by the 
state for health reasons. Just drmking a small amount 
could ‘cave people blind im both eyes or dead. After the 
nodents, snore than 10,000 jin of the toxic spirit, which 
vad pot vet been marketed, and which had methanol 
wntents more than 250 temes higher than those set by 
tye Slate. was fownd at Liu Bangyun’s distillery. 


 wantonty esong industrial alcohol to brew the harmful 
‘hole Sport for sale, Low Bangyun and Huang Kaihong 
ously endangered socrety and people's lives. Ruling 
scondance with the Cromnal Law and relevant deci- 

ms of the Netonal Peopte’s Congress Standing Com- 
mittee, the Deyang City Intermediate Court convicted 
|: Bangyun and Huang Kathong on charges of brewing 
ng toarc and harmful foods. Because the ovrcum- 
ces of the crmme and the consequences of the harm 
lhoted on people were both exceptionally senous, the 
entenced Lou Bangyun and Huang Karhong to 

on accordance with the law, deprived them of then 
val oebhts for hfe, and fined Liv Bangyun 3,300 

iio Bangyun and Huang Kathong disagreed with 

ving and filed an appeal. During sccond-instance 
cones the Sichuan Provincial Higher People's 
Coort repected the appeal and upheld the orginal ver- 


17 (4 AY i! 


vible person from the Supreme People's Court 

' ut. Commoinal activities in producing and selling 
untcricd and substandard goods, especially toxrc and 

| lol foods, derecth endanger people's lives and 
Poople © courts @.ould contenuc ¢o mete out sifT 
ment for sech omamal activites m accordance 


the law 
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XINHUA Iaterviews Tibet's Chairman 


OW 1805091794 Beijing XINHUA in English 0857 
GMT 18 May 94 


[Text] Lhasa, May 18 (XINHUA)}—The goal of the 
central government's substantial investment on the Tibet 
autonomous region over the past 40 years has been to lay 
a solid cconomi foundation and accumulate more 
strength for Tibet's future development, a senior Tibetan 
official sand here today. 


In an exclusive interview with XINHUA, Gyarncam 
Norbu, chairman of the regional people's government, 
said the state financial mmput 1s aimed at developing land 
resources instead of merely providing financial assis- 
tance to an underdeveloped area. 


He admitted that Tibet 1s the most economically under- 
developed region in China. However, he sand, the central 
government and people all across the country have 
shown special concern and support for Tibet. 


The central government has stipulated a series of pref- 
erential policies towards Tibet and carmarked an enor- 
mous amount of moncy to help Tibet step up its cco- 
nomic development. 


In return, people of various nationalities mm Tibet have 
also made great contributions toward safeguarding and 
building up this remote southwestern part of the country. 


According to Gyaincain Norbu, who was elected 
chairman in 1990, the central government has mvested 
some 20 bilhon yuan (2.3 bilhon U.S. dollars) m Tibet 
over the past 40 years. This has helped the regnon achieve 
sustained economic growth, national unity, and social 
progress. 


In 1993, Tibet produced 3.65 billion yuan (400 million 
US. dollars) in GNP, an increase of 8.1 percent over the 
previous year. The regron registered fast development in 
agriculture, animal husbandry, industry, mmfrastructure 
construction and foreign trade. 


Gyaincain Norbu has stressed the importance of reform 
and social stability. “Tibet has no way out without 
further reforms or establishment of a socialist market 
economy,” he said, adding that this 1s the key topic at the 


current session of the regional people's congress. 


He said Tibet's development depends on agriculture and 
animal husbandry, and the broad efforts of farmers and 
herdsmen. Only by developing these sectors and 
imreasing the income of farmers and herdsmen, which 
make up 80 percent of Tibet's population, can reform, 
development and stabslity be guaranteed. 


The regional government will carry out the contract 
responsibility system, which enables farmers to make 
their own decisions in farm production and develop a 
diversified economy as well as township industries. 


Over the past few years, Tibet has invested over onc 
bilhon yuan (110 milhon US. dollars) to carry out 
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comprehensive agnculture development projects in the 
region’s major valleys, such as the Yarlung Zangbo, 
Lhasa and Nianchu river valicys so as to build these 
areas into the region's bread baskets. 


The regional people's government has also planned a 
number of new construction projects, among which 
infrastructure will be the top priority. Hydroelectricity 1s 
the region's major power source and i has great poten- 
tual for geothermal, solar and wind power development. 
Tibet 1s busy building such key construction projects as 
the Yamzhog Yumco power station and 1s renovating 
highways from Qinghai to Tibet and from Sichuan to 
Tibet, as well as the Bangda airport, he sand. 


Tibet CPPCC Opposes Splittism, Promotes 
Patriotism 


OW 1805002994 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 17 May 94 


[From the “National Hookup” program] 


[Text] The Tibet Autonomous Regional Committee of 
the Chinese People's Political Consultative Conference 
[CPPCC] has actively participated im and discussed 
governmental and political affairs, has strengthened 


“a the past year, the Tibet CPPCC Committee has 

mvestigative and researching tasks as its reg- 
ular work. It has offered advice and proposals to various 
localities. When taunching education programs to 
oppose splittism and enhance patriotism, the Tibet 
CPPCC Committee has proceeded from Tibet's actual 
conditions, has forcefully publicized that Tibet is an 
mahenable part of China, and has prornulgated Tibet's 
accomplishments in implementing reform im the past 19 
years. Therefore, 1 has been safeguarding the mother- 
land's unity. 


Al present, the Tibet CPPCC Committee has become a 
decisive political force, thereby ensuring the thriving 
progress of various construction prorects mm Tibet. 


Tibet To Achieve 8 Percent Growth in 1994 


11K 1705151094 Beyine ZHONGGUO AINWEN SHE 
in English 1104 GMT 17 May 94 


[Text) Lhasa, May 17 (CNS)}—Chairman of the Tibet 
Autonomous Region Mr. Gyaincain Norbu disclosed at 
the second session o the 6th Autonomous Region's 
People’ Congress that ine Region planned to have its 
Gross National Product reach RMB 4.01 billhon [ren- 
minbi] thes year and to maimtam 8 percent coonomic 


growth 


With the dcepening of reform and opening to the outside 
world there, the region's cconomy has showed fast devel- 
opment im recent years with the GNP of the region last 
year mcreasing by 8.1 percent than that of th year 
before. To achieve the goal cf continuous, rapid and 
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healthy development sct for this year’s cconomuc sector, 
Mr. Gyaincain Norbu called for authorities at various 
levels of the region to put their emphases on the fol- 
lowing cconomuc works: 


The increase in yncome of farmers and herdsmen should 
be taken as the core of the work, and cconomac develop- 
ment in farming and pastoral areas should speed up. 
Investment in farmung and animal husbandry would be 
increased with production funds offered by the regsonal 
government this year cxpected to mecrease by 13.7 per- 
cent over last year’s budget. The developing programs 
such as “one river, two tsibutarnes™ have had funds of 
RMB 120 millon im place. Township enterprises and 
diversified businesses there should be also greatly devel- 


oped 
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Various kinds of enterprises should enhance thei bene- 
ficsal results to realize uscrease of production, marketing 
and profits at the same pace based on mart<1. Natural 
resources there as well as animal husbandry products, 
forest products and mineral products should be fully 
explored. 


Foreign trade and tourssm in the region should also be 
further developed with exports expanded and border 
trade boosted. 


Market construction should be speeded up to cultivate 
unified and open market system. Primary commodity 
fairs in counties and towns and a financial market with 
bank funding as its core should be greatly developed. So 
should be with individually- and privately-owned 
economy. [sentence as received] 
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Taiwan Police Boats Patrol Spratly Islands 


OW 1605095394 Beijing XINHUA in English 0939 
GMT 16 May 94 


[Text] Beijing, May 16 (XINHUA)}—Two Taiwan police 
cruise boats recently completed patrols of the Nansha 
[Spratly] Islands, the first such move by Taiwan Police, 
according to reports from Taiwan. 


The primary task for the cruise by the two police 
400-DWT Boats was to survey the waters around 
Taiping Island and chart routes from Taiwan to Taiping 
in order to provide important information for the estab- 
lishment of a peacekeeping force on the island and 
facilitate future sails for ships and fleets. 


According to the reports, on patro: were two associate 
geology chief engineers of the “China Petroleum Corpo- 
ration” in Taiwan. They were to survey sites with 
exploitable oil and gas. Meanwhile, a fisheries research 
boat named “Yuxun No.2” carrying 3! oceanology 
experts joined the cruise. 


According to reports, the Taiwan regime has reiterated 
that the Nansha Islands are an inseparable part of China 
and sovereignty belongs to China. In December 1992, 
the Taiwan regime set up “the South China Sea Group” 
and mapped out an “outline on South China Sea polli- 
cies.” Such policies aim to firmly safeguard the sovereign 
rights in the South China Sea. In September 1993, a 
large-scale, high-level symposium was held on the South 
China Sea, called by Taiwan's “Ministry of the Interior”. 
Addressing the opening ceremony, Lien Chan notd that 
no country can deny the fact that the islands in the South 
China Sea belong to China whether in legal principle or 
from the historical perspective. Officials from Taiwan's 
“Ministry of the Interior” said that Taiwan will continue 
irregular patrols to the South China Sea in the future. 


ARATS Chairman Discusses Qiandao Lake 
Incident 


OW 1705220194 Beijing XINHUA Domestic Service in 
Chinese 1339 GMT 17 May 94 


[Text] Hangzhou, 17 May (XINHUA)}—Wang Daohan, 
chairman of the Association for Relations Across the 
Taiwan Strait [ARATS], told a XINHUA reporter today: 
Under the new situation of deepened reform and wid- 
ened opening up on the mainland, cross-strait economic 
and trade exchanges have developed rapidly. In addi- 
tion, visits by personnel and other kinds of exchanges 
have continued to increase. In the favorable situation of 
the further development in cross- strait relations, there 
unfortunately occurred the malignant criminal case of 
robbery, arson, and murder at Qiandao Lake at the end 
of March which killed 32 compatriots from the two sides 
of the Taiwan Strait. I express my profound condolences 
to the murdered compatriots and my deep sympathy to 
their family members. 


Wang Daohan said: Lcaders of the CPC Central Com- 
mittee and the State Council attached great importance 
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to the “Quiandao Lake case” after it happened, and the 
relevant Zhejiang authorities put in full efforts with an 
earnest and responsible attitude to crack the case. The 
criminals have now been arrested, and the judicial 
department will severely punish them in accordance 
with the law. Meanwhile, the relevant mainland author- 
ities have properly dealt with the aftermath of the 
incident, taking into consideration the overall situation 
of safeguarding the developmen of cross-strait relations. 
The relevant mainland experts gave a detailed account to 
personnel of the Strait Exchange Foundation [SEF] and 
relevant Taiwan experts on how the case occurred and 
was cracked. In addition, they answered various doubts 
of the Taiwan side about the case and also arranged for 
Taiwan experts to visit the scene. This has demonstrated 
the mainland’s sincerity in making the greatest efforts to 
explain the truth of the case to the Taiwan side. 


Wang Daohan said: After the case occurred, compatriots 
from the two sides of the Taiwan Strait shared the same 
sorrows and regrets, and Taiwan circles have also put 
forward many opinions and suggestions. We feel that in 
the powerful tide of thriving cross- strait exchanges and 
unstoppable economic cooperation, the “Qiandao Lake 
incident” was only an unexpected and unfortunate case 
of murder and that it should not affect the normal 
development of cross-strait relations. Furthermore, it 
should not be used by a small number of people with 
ulterior motives as an excuse to oppose the mainland, 
block cross-strait exchanges, and advocate Taiwan inde- 
pendence. The two sides of the Taiwan Strait should 
value the overall interests of the Chinese people and 
rationally, calmly, and objectively treat the case and 
various problems arising from it in the course of han- 
dling the incident, as well as earnestly draw a lesson from 
it. The mainland side will continue to tighten security 
controls to ensure the security of Taiwan compatriots 
who visit the mainland. 


Wang Daohan said: The successful convening of the 
Wang-Gu [Wang Daohan-Koo Chen-fu] talks one year 
ago has played an active role in promoting the develop- 
ment of cross-strait relations. In accordance with the 
agreements signed at the talks, the ARATS and SEF have 
established a systematic communications channel which 
has played an important role in enhancing under- 
standing and mutual trust as well as in minimizing 
differences. With the continued development of cross- 
strait relations, it should be said that there are bright 
prospects for ARATS-SEF cooperation, and compatriots 
from the two sides of the Taiwan Strait are placing high 
hopes on the ARATS and the SEF. The two sides should 
further strengthen their communications channel, par- 
ticularly in strengthening high-level contacts, increasing 
dialogue, eliminating misunderstandings, resolving dif- 
ferences, and promoting cooperation. Only with this can 
we comply with the wish of compatriots on the two sides 
of the Taiwan Strait and shoulder the heavy responsi- 
bility entrusted by history. 
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More on Incident Qiandao Lake on March 31. The case will be handed 


OW 1708153494 Beijing XINHUA in English 1455 
GMT 17 May 94 


[Text] Hangzhou, May 17 (XINHUA)—The Qiandao 
incident, involving the murder of 32 people from 
Taiwan and the mainland, should not adversely affect 
the normal development of relations across the Taiwan 
Straits, a senior official said here today. 


The incident, which occurred on Qiandao Lake in Zhe- 
jiang Province on March 31. involved the burning of a 
pleasure boat and the robbery and murder of 32 victims. 
Of the dead, 24 were tourists from Taiwan. 


Wang, chairman of the mainland’s Association for Rela- 
tions Across the Taiwan Straits (ARATS), said that the 
incident should not be used by a few people with ulterior 
motives as an excuse to oppose the mainiand, halt 
exchanges across the Taiwan Straits and advocate 
Taiwan “independence”. 


“Both sides of the Taiwan Straits should view, with a 
goed sense and in a calm and objective manner, the 
incident and various questions arising in the course of 
handling the incident, as well as draw a lesson from it,” 
he said. 


He promised that the mainland will continue to tighten 
security administration in an effort to ensure the security 
of Tarwan compatriots in their visits to the mainiand. 


Wang, who ts inspecting Zhejiang Province, said that the 
incident was an unexpected, unfortunate tragedy in the 
course of expanding across-straits exchanges and eco- 
nomic cooperation. 


He expressed the hope that ARATS and its Taiwan 
counterpart, the Straits Exchange Foundation, will try to 
increase contacts and dialogue at high level, eliminate 
misunderstandings, resolve differences and promote 


cooperation. 


‘Legal Experts’ Comment on Qiandao Lake Visit 


OW'1 305 160894 Beijing XINHUA in English 1537 
GMT 13 May 94 


[Text] Hangzhou, May 13 (XINHUA)—The boat fire 
case that claimed the lives of 32 people including 24 
Taiwan tourists in east China's Zhejiang Province will be 
handled according to law, mainland legal experts said 
here today. 


They point out that the handling of the case will not be 
affected by opinions of relevant experts invited by the 
Straits Exchange Foundation (SEF). 


Mainiand legal experts invited by the Association for 
Relations Across the Taiwan Straits (ARATS) told 
XINHUA today that the Hangzhou city procuratorial 
department ts delving into the case that occurred on the 


over to the Hangzhou Intermediate People’s Court after 
the investigations. 


The mainland legal experts had made detailed explana- 
tions to SEF officials and relatives of the Taiwan victims 
on the case and on how the case was disclosed by the 
Hangzhou Public Security Bureau when they first 
arrived in Hangzhou, capital of the province. 


He Ting, a legal expert from the criminal case investiga- 
tion bureau under the Ministry of Public Security, said 
that mainland legal experts had spent half a day briefing 
the visitors on the case and the investigations. A 40- 
minute video program and more than 100 slides were 
shown during the briefing. 


Later, the SEF officials and the experts invited by SEF 
were led to the burnt boat “Hairu:” on Qiandao Lake in 
Chunan County. They carefully examined the boat and 
also took a look at the tools of crime and the snatched 
goods and money as well as the region of water where the 
crime took place. 


He noted that detailed brefings have been made to the 
SEF officials and the Taiwan experts while the procura- 
torial department 1s still making investigations into the 
case and the case ts yet to be tried by the court. 


Mainland legal experts said that they believe the SEF 
officials and Taiwan experts should be satisfied if they 
start from the viewpoint of seeking the truth of the case, 
because they now know what they wanted to know and 
have seen what wanted to see. 


They added, however, that if the SEF officials and 
Taiwan experts still show doubts about the tools of crime 
and the booty, or still deny the conclusion the mainland 
legal departments made through profound investiga- 
tions, then they are not seeking the truth in a scientific 
way. 


The mainland legal experts said that they have noted 
that there were quite a few guesses, presumptions or even 
rumors being spread outside China when the case was 
being investigated. 


They said it is understandable that some people had 
doubts and misunderstandings on some issues at that 
time and it is reasonable that the SEF officials and 
Taiwan experts may have reached different conclusions 
on some minor issues of the case now, and thus are 
raising questions on them. 


But it will be a vain effort to place obstacles to the 
development of relations across the Taiwan Straits 
through “politicizing” t»e boat fire case or fueling 
“doubts” by misusing the mainland’s sincerity or the 

iaterials and details of te case offered by the mainland, 
since the facts are now very clear and evidence conclu- 
sive, mainland legal experts stressed. 
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The mission of the SEF representatives is thus over, and 
they are expected to leave Hangzhou by plane tomorrow 
to return to Tatbei [Taipei] via Hong Kong. 


SEF Delegation Visits Qiandao Lake 
OW 1205190194 Beijing XINHUA in English 1458 
GMT 12 May 94 


[Text] Hangzhou, May 12 (XINHUA)—The group of the 
Straits Exchange Foundation (SEF) led by its Deputy 


Secretary-General Hsu Hu.-yu today went on an inspec- 


tion sail along the route of the “Hairui” boat on Qianda: 
Lake in Chunan County, Zhejiang Province. 
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In the company of the legal experts invited by the 
Association of Relations Across the Taiwan Straits 
(ARATS), the SEF group sailed from Xiyuan port at 
eight o'clock in the morning to Shedao Island, the last 
sightseemg stop for the 32 victims from Taiwan and the 
mainiand in the boat robbery and murder on March 31. 


Then the group sailed into the Huangniling waters where 
the 32 tourrsts were robbed and burned to death in a 
closed lower cabin of the “Hairur”. 


In the afternoon. the group left the port of Xinanjiang 
power Station for Hangzhou, capital of Zhejiang Prov- 
ince 
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Associations Threaten To Stop Some U.S. Imports 
OW'1705095994 Taipei Voice of Free China in English 
0200 GMT 15 May 94 


[From the “News” program] 


[Text] Taiwan's importers of corn and soybeans, retali- 
ating against the U.S. ban on import of wildlife products, 
threatened Friday [13 May] to take their business worth 
about $1 billion a year away from the United States. The 
Taiwan Feed Industry Association and the Taiwan Veg- 
etable Oil Manufacturers Association lodged protests 
with Washington's unofficial embassy in Taipei over the 
U.S. ban on wildlife product imports from Taiwan. 


President Bill Clinton announced the ban, worth up to 
$25 million a year, last month in response to the island’s 
continued trade in products made from endangered 
tigers and rhinos. 


A spokesman for the Taiwan Feed Industry Association 
said if there is no goodwill response from the United 
States, his association will give priority to South Africa, 
Thailand, Central American countries, and Australia 
when buying corn and soybeans. The two associations of 
Taiwan's many importers of corn and soybeans buy 5 
million and 2 million tons a year. ROC [Republic of 
China] officials have denounced the U.S. move as unjust 
after Mainland China eluded sanctions. 


Official Presents WTO Application to GATT 


OW 1805081294 Taipei CNA in English 0758 GMT 18 
May 94 


[By P.C. Tang and Sofia Wu] 


[Text] Geneva, May 17 (CNA)—Taiwan hopes to 
become a founding member of the World Trade Organi- 
zation (WTO), Taiwan's Vice Economic Affairs Minister 
Sheu Ke-sheng said here Tuesday [17 May]. 


“So we hope we can be admitted to the General Agree- 
ment on Tariffs and Trade (GATT) by the end of this 
year,” Sheu stressed at the opening session of the fifth 
meeting of the GATT working party screening Taiwar. s 
membership application. 


The Geneva-based world trade regulatory body is sched- 
uled to be superceded by the WTO early next year. 


In preparation for joining GATT, Sheu said, Taiwan is 
ready to open its merchandise and service markets. “We 
are also determined to abide by the GATT-initiated trips 
(trade related-aspects of intellectual property rights) reg- 
ulations,” he added. 


Sheu continued that Taiwan has adjusted its trade 
regime to meet GATT requirements. In addition to 
slashing tariff rates for a number of industrial and 
agricultural products, Taiwan will also gradually open its 
telecommunications, tourism, construction and finan- 
cial markets to foreign companies. “We'll also revise our 
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copyrights, trademark and patent laws to comply with 
trips provisions,” Sheu said 

He further promised that Taiwan will begin consulta- 
tions with GATT contracting parties on the signing of 
agreements on government procurement soon after it 
joins the organization. 

By signing such accords, Taiwan will allow foreign 
companies to bid for its public construction and govern- 
ment procurement projects, valued at more than US$20 
billion annually. 


Taiwan originally planned to sign such accords one year 
after its accession to GATT. Pressured by many GATT 
members, Taiwan has decided to start such negotiations 
upon its entry, but it will follow the South Korean 
example requiring those accords not to take effect until 
1997. 


Sheu also presented a written statement detailing Tai- 
wan’s plan to overhaul its decades-old wine and tobacco 
monopoly system in accordance with GATT require- 
ments. 


Sheu asked GATT contracting parties to submit lists of 
products for which they want Taiwan to cut tariffs and 
lists of services they hope Taiwan will open to foreign 
investment before the end of July to speed up Taiwan's 
GATT entry. 


Sheu said Taiwan hopes to begin discussion on the 
protocol defining Taiwan's GATT accession in the next 
meeting of the working party. “We hope the sixth 
meeting of the working party can be held in late July,” he 
added. 


In a meeting with GATT Deputy Director-General 
Warren Lavorel, sheu said GATT should give Taiwan a 
10-year adjustment period before it fully opens its rice 
market now that South Korea, a GATT member, has 
that grace period. 


Sheu is heading a 33-member delegation to the fifth 
multilateral meeting on Taiwan's GATT bid, which will 
last through Thursday. 


In addition to multilateral discussions, the Taiwan del- 
egation will also hold formal or informal bilateral tariff 
concession talks with several GATT members, including 
Japan, the European Union, Switzerland, Colombia, 
Mexico and South Korea, during its stay here. 


Presidential Spokesman Views ‘One China’ Policy 


OW 1805105194 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 17 
May 94 


[From the “Hookup” program] 


[Text] Concerning the U.S. State Department's reitera- 
tion of its one China policy, Presidential Office 
Spokesman Tai Jui-ming pointed out that one China is 
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an unrealized goal pursued by our country. China cur- 
rently consists of two political entities. The Republic of 
China is a sovereign country in Taiwan and on Penghu 
[Pescadores], Chinmen [Quemoy] and Matsu islands. 
There is no question at all on this issue. The two sides of 
the Taiwan Strait are being governed separately. The 
Republic of China and the People’s Republic of China 
{zhong hua ren min gong he guo 0022 5478 0086 3046 
0364 0735 0948] are not under the jurisdiction of each 
other's rule. Therefore, when we talk about a unified 
China, we must not forget that a unified China is a goal 
which is not yet realized. It is hoped that the U.S. State 
Department's policy of advocating one China is also a 
goal. It is hoped that all countries in the world will look 
squarely at this fact. 


Foreign Minister on Ties With South Africa 


Taipei Not To Sever Ties 


OW'1705 140694 Taipei CNA in English 1251 GMT 17 
May 94 


[By Pebbie Kuo] 


[Text] Taipei, May 17 (CNA)—The Republic of China 
[ROC] will not voluntarily sever diplomatic relations 
with South Africa even if Pretoria decides to establish 
formal ties with Beijing, Foreign Affairs Minister Chien 
Fu said Tuesday [17 May]. 


Chien made the remarks when he was asked during an 
interpellation session at the Legislative Yuan on how 
well the Ministry of Foreign Affairs is prepared for South 
Africa's possible diplomatic switch from Taipei to Bei- 
jing, an “old friend” in South African President Neison 
Mandela's terms. 


He said Pretoria may choose to recognize both Taipei 
and Beijing, which wouid benefit Taipei because other 
countries might then be prompted to follow suit. And 
such a policy on the part of South Africa would not mean 
Taiwan has abandoned its “one-China” policy, he 
asserted. 


But he added that Taiwan has “no right to snoop into 
South Africa’s external relations,” saying it was up to 
Pretoria to decide with whom to make friends. 


Minister Views RSA Dual Recognition Issue 


OW 1805095794 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 17 
May 94 


[From the “Hookup” program] 


[Text] On the question of our country’s diplomatic 
relations with the Republic of South Africa [RSA], 
Foreign Minister Chien Fu yesterday [17 May] said at 
the Legislative Yuan that, after President Li's visit to 
South Africa, it has been proven that bilateral relations 
between our country and South Africa are very solid. He 
said that, in the future, our country would not interfere 
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with South African Government's selection of friends. 
Our country would not voluntarily sever diplomatic 
relations if South Africa establishes diplomatic relations 
with Communist China. Even if it creates the issue of 
dual recognition, it would benefit our side because other 
countries might then be prompted to follow suit. 


Minister Chien Fu said: [Begin recording] Are we going 
to sever relations with South Africa if South Africa wants 
to establish diplomatic relations with Communist China 
but continues to maintain diplomatic relations with us 
and does not sever relations with us? Concerning this 
question, I wish to provide an explanation. The foreign 
relations of the Republic of China are always based on 
one principle—that is, we sincerely want to establish 
relations with all peace-loving countries in the world. 
What is important to us is our relations with individual 
countries. As to the handling of other diplomatic affairs 
by those countries, they are within the sovereign rights of 
that country and we cannot interfere with the diplomatic 
affairs of that country. Therefore, we attach importance 
to South Africa specifically in terms of our bilateral 
diplomatic relations with that country. We should not 
interfere with South Africa's choice of friends in its 
foreign affairs. We will definitely not sever diplomatic 
relations with South Africa if it establishes diplomatic 
relations with a certain regime or country. [end 
recording} 


The above remarks were made by Minister Chien Fu 
when answering interpellations at the Legislative Yuan. 


Chien Says Li's Trip Strengthened Foreign Ties 
OW 1605141194 Taipei CNA in English 1333 GMT 16 
May 94 


[By Bear Li} 


[Text] Taipei, May 16 (CNA)}—Foreign Minister Fre- 
drick F. Chien said Monday [16 May] that President L's 
13-day, four-nation visit has contributed greatly to the 
strengthening of Taiwan's relationships with both 
friendly countries and those countries with which it does 
not maintain formal diplomatic ties. 


Chien, who was a member of President Li's entourage 
during the overseas trip, made the remarks at 2 press 
conference. 


President Li returned home Monday afternoon after 
visiting Nicaragua, Costa Rica, South Africa and Swazi- 
land. 


Chien said that Li had met with around 30 heads of state 
during his stay in South Africa. 


He said he would like to use the Chinese proverb, “I will 
do what I should do no matter how difficult it is,” to 
describe what Li had done and his dedication in 
expanding Taiwan's diplomatic arena. 


Chien, however, denied news reports that Li met with 
Singaporean Prime Minister Goh Chok Tong during his 
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stopover at Singapore’s Chang Kai-shek International 
Airport on Monday morning. 


He said Li only had a 30-minute meeting with Ker Sin 
Tze [name and title as received], Singapore's state min- 
ister for information, arts, and education. 


First Bilateral Tariff Consultations With Canada 


OW 1705085994 Taipei CNA in English 0754 GMT 17 
May 94 


[By P. C. Tang and Y. C. Tsai] 


[Text] Geneva, May 16 (CNA)—The first bilateral tariff 
consultations between Taiwan and Canada under the 
framework of the General Agreement on Tariffs and 
Trade ended here Monday [16 May] in a friendly atmo- 
sphere. 


Director General Huang Yen-chao of Taiwan's Board of 
Foreign Trade, who led the Taiwan delegation to the 
tariff talks, said that during the one-day meeting, the 
Canadian side again stated its support for Taiwan's bid 
to join GATT. 


The Canadian delegation was headed by Paul Haddow, a 
division chief in charge of tariffs and market access 
under the Department of Foreign Affairs and Interna- 
tional Trade. 


Canada is prepared to give a detailed reply to Taiwan's 
tariff proposals before the end of June and to hold 
another round of negotiations with Taiwan at any time, 
Huang said. 


Taiwan proposed to maintain current import duties on 
certain products, and to lower tariffs on some others all 
at once or in batches following its entry into the Geneva- 
based world trade regulating body, he elaborated. 


During the talks, he pointed out, both sides focused on 
tariff reductions of 837 agricultural and industrial items, 
non-tariff barriers, government procurement, and trade 
in civil aircraft. 


The Canadian delegation said that the first round of 
consultations will have a positive effect on subsequent 
talks and that Taiwan's plan to begin bilateral discus- 
sions on the government procurement agreement imme- 
diately after its accession to GATT is encouraging, 
Huang reported. 


Canadian delegates, however, expressed deep concern 
about some of Taiwan's price and quantity-based taxa- 
tion systems as well as protective measures for agricul- 
tural products, he added. 


While Canada asked Taiwan to slash tariffs in line with 
its application as a developed contracting party, Huang 
said he told the Canadian delegation that Taiwan's 
import duties on industrial goods are relatively low and 
that Taiwan remains a developing country in its agricul- 
tural sector. 
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The two sides agreed to add service industries to the next 
round of bilateral consultations, Huang noted. In addi- 
tion, he said, Canada showed keen interest in exploring 
Taiwan's telecommunications market. 


Huang is among a 33-member Taiwan mission here for 
the fifth meeting of the GATT working party screening 
Taiwan's membership application, which will open 
Tuesday and go through Thursday. Vice Economic 
Affairs Minister Sheu Ke-sheng is leading the mission. 


Taiwan was admitted as a GATT observer in September 
1992 and is expected to become a full member by the end 
of this year. 


Taipei Denies Violating Whale Meat Export Ban 


OW 1805085194 Taipei CNA in English 0825 GMT 18 
May 94 


[By Sofia Wu] 


[Text] Taipei, May 18 (CNA)}—Taiwan has not violated 
any international ban on exports of whale meat, a 
Council of Agriculture (COA) official said Wednesday 
[18 May]. 


The COA issued eight permits to export 321 tons of old 
frozen whale meat between 1988 and 1993, said Li 
Jen-chuan, director of the COA’s Fishery Department. 
“The meat had been stockpiled before Taiwan formally 
banned commercial whaling in 1981,” Li explained. The 
International Whale Commission did not formally ban 
commercial whaling until 1985. 


Taiwan decided to allow exports of such meat only after 
it could not obtain assistance from the United States and 
Japan for handling the meat, Li noted. Taiwan originally 
had 450 tons of whale meat in its stockpile, but 129 tons 
of the meat rotted while in storage. Local dealers man- 
aged to sell the remaining meat by October 1993. The 
last batch, weighing 220 tons, was exported to Singapore. 


Li said the 232 metric tons of whale meat the U.S.-based 
Animal Welfare Institute claimed it had found in the 
Russian port of Viadivostok was not necessarily from 
Taiwan. “If the meat was old and frozen, it might have 
been transshipped to Russia by the Singaporean com- 
pany which first bought the meat from Taiwan,” Li said, 
adding that no international trade rules can prevent such 
transshipment. If the meat was fresh, Li said, it might be 
Singaporean traders who used the Taiwan-issued export 
permit for old frozen whale meat to ship the fresh meat 
to Russia. “We hope the American conservation group 
can further investigate the case before blaming Taiwan,” 
Li said. “It's unfair to fault US for failing to prevent 
whale meat smuggling,” he added. 


Li made the statement after the U.S. group, in a Tuesday 
news conference in Washington, D.C., accused Taiwan 
of being involved in a smuggling operation orchestrated 
by Japan's largest whale meat distributor. 
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Taipei Enjoys Surplus in Farm Trade With Japan 
OW 1705110794 Taipei CNA in English 0717 GMT 17 
May 94 


[By Sofia Wu] 


[Text] Taipei, May 17 (CNA)—Taiwan has consistently 
enjoyed a surplus in its farm trade with Japan in recent 
years, the Directorate General of Budget, Accounting 
and Statistics (DGBAS) reported Tuesday [17 May! 


Taiwan registered a surplus of US$2.47 billion in its 
farm trade with Japan last year, up 14.9 percent from 
that recorded in 1987, the cabinet-level agency said. 


Taiwan's agricultural exports to Japan grew at an 
average of 1.6 percent annually between 1987 and 1993, 
with the amount rising from US$2.49 billion to US$2.74 
billion, according to DGBAS statistics. 


Farm imports from Japan, however, declined 18 percent 
during the seven-year period to US$270 million for 
1993, the directorate said. 


While two-way trade between Taiwan and Japan has 
continued expanding, the share of agricultural products 
in total bilateral trade has declined steadily, DGBAS 
officials said. 

Farm goods accounted for 30.6 percent of Taiwan's total 
exports to Japan in 1993, down 5 percent from the 
percentage registered in 1987. The farm goods ratio to 
Taiwan's total imports from Japan also dropped to 1.2 
percent last year from 2.8 percent in 1987. 


Husbandry goods, pork in particular, formed the bulk of 
Taiwan's farm exports to Japan, accounting for 46.3 


percent of the total last year. Aquacultural products 
followed at 34 percent. 


TAIWAN 97 


Taiwan has incurred a huge trade deficit in its overall 
trade with Japan as it has relied heavily on Japan for the 
supply of machinery, parts and industria) materials. 


Taiwan registered a record trade deficit of US$14.2 

billion with Japan in 1993 and the amount is expected to 

surge further to a new high of US$16 billion this year. 

The trade imbalance already hit US$4.96 billion in the 
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Taipei-Bueonos Aires Shipping Route Established 


OW 1705111294 Taipei CNA in English 0736 GMT 17 
May 94 


[By Eduardo Chen] 


[Text] Buenos Aires, May 16 (CNA)—Uniglory Marine 
Corp., a subsidiary of Taiwan's Evergreen Group, 
recently launched container service between Taiwan and 
Argentina. 


A Uniglory ship made its maiden call at the Buenos Aires 
port last week, thus opening another ship connection 
between Taiwan and Argentina. The Taipet-based Chien 
Hong opened its container service between Taiwan and 
Argentina through South Africa in 1992. 


Omar Leirado, spokesrnan for the Heinlein Maritime 
Agency, Uniglory’s agency in Buenos Aires, said that 
eight full container ships have been assigned to ply the 
route between Taiwan and Argentina. “This will initially 
give us an average frequency of one vessel calling at 
Buenos Aires every |i days,” he said. 


Two-way trade between Argentina and Taiwan totaled 
some US$300 million in 1993. 
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Hong Kong 


Official Says Civil Service Can Survive After 1997 


HK 1805063494 Hong Kong HONGKONG STANDARD 
in English 18 May 94 pp 1, 4 


[By Tonny Chan} 


[Text] The government would still be able to function 
even if China fired all 14 top officials afier 1997, 
Secretary for the Civil Service Michael Sze said. He 
made it clear that the government would move alone to 
appoint people to the top posts if the worst happened 
and relations between Hong Kong and China broke 
down. 


Mr Sze's defiant remarks came after Chinese official 
Wang Fengchao, deputy director of the State Council's 
Hong Kong and Macao Affairs Office, said the Spectral 
Administrative Region (SAR) government would select 
its own officials to head the future Hong Kong adminis- 
tration. 


“If there's no communication (with China) in the runup 
to 1997, there'd still be the need to have people to do the 
job,” Mr Sze said. “If the chief executive of the Special 
Administrative Region thinks he should change those 
officials, | believe the impact would not be great,” he 
told a media reception. “This is because our civil service 
structure 1s stable and healthy. Every department knows 
its job.” 

He pointed out that department heads had been reshuf- 
fled regularly and deputies took over a top post until an 
appointment was made. “After Mrs Anson Chan was 
appointed Chief Secretary, deputy Secretary for the Civil 
Service, Stuart Harbinson, acted as the secretary until I 
took over the post,” he said. It would be irresponsible for 
the future chief executive to sack senior officials for 
political reasons even though he had the authority to do 
so as the SAR's chief, he said. 


Nine of the 14 secretary posts were occupied by locals 
without the right of abode in other countries and the 
remaining five—sncluding the Secretary for Security— 
should be localised by 1996, Mr Sze said. He said the 
government would choose people who complied with the 
Basic Law requirements “on the surface”. 


“The expression ‘on the surface’ is a responsible remark. 


“J won't be able to know whether or not they will apply 
for a foreign passport in the future,” Mr Sze said. When 
asked if he was referring to people hired on local terms, 
he said: “| mean people who look like you and me (ethnic 
Chinese).” 


But he said it remained the government's wish to discuss 
the transition of senior civil servants with the Chinese 
authority. Mr Sze said he knew that many civil servants 
had fears about the future. “They are not worried that 
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they may lose their jobs bul they are worned about the 
future as an ordinary person in the street,” he said. “The 
worry 1s understandable. 


“They are also concerned whether there would be 
changes within the government.” 


Criticism, Defense of Government on Press Law 


Law Should Be Repealed 


HK1705072094 Hong Kong SOUTH CHINA 
MORNING POST in English 17 May 94 p 19 


{Article by Martin Lee, legislative councillor and 
chairman of the United Democrats of Hong Kong 
“Dump This Colonial Baggage”) 


[Text] Governor Patten enjoys a widespread reputation 
as a champion of press freedcm. He has given numerous 
speeches around the world on the topic, ai one recent 
lecture in Dublin declaring, “it would be the most seedy 
of betrayals” for broadcasters such as Rupert Murdoch 
and Ted Turner to appease China by self-censoring for 
reasons of commercial expediency. 


But back in Hong Kong, it is a different story. Governor 
Patten has consistently resisted calls from the Hong 
Kong community to strike from Hong Kong's law books 
the draconian colonial statutes which could be used to 
muzzle Hong Kong journalists after 1997. 


Hong Kong's colonial legacy means that our statute 
books contain an array of repressive colonial-cra laws—- 
laws that permit the colonial government to stifle press 
freedom and free expression in the name of public safety 
or good relations with other countries. Weth three short 
years until the transition of sovereignty to China, these 
anachronistic laws now constitute a major threat to our 
rule of law and freedom. 


Colonial laws are not meant to protect nights, but to 
restrict them. As has been the case in almost all colo- 
nies—where the government is not chosen by the dem- 
ocratically established consent of the governed—the laws 
are designed principally to give whatever powers the 
government may need to control the loca! population. 


There is already ample evidence that China will try to 
transfer its system of press controls to Hong Kong, as 
seen in China's recent treatment of Hong Kong journal- 
ists. Would 1 not, then, be the most seedy of betrayals 
for Governor Patten to fail to remove the most unfair 
vestiges of colonialism —those laws which can be used to 
repress free speech and a free press? Soon after Mr 
Patten was named Governor, the Hong Kong Journal- 
ists’ Association [HKJA] presented to him a list of the 17 
most repressive colonial-era laws, including the Emer- 
gency Regulations Ordinance, the Official Secrets Act, 
the Crimes Ordinance (dealing with treason and sedi- 
tion), the Summary Offences Ordinance, the Police 
Force Ordinance and the Public Order Ordinance. These 
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laws, among others, contain breathtakingly broad 
powers to crush freedom of expression and authorise 
censorship of all media. 


A closer look at the Ernergency Regulations Ordinance— 
dating from 1992— illustrates the threat colonial laws 
pose to Hong Kong people's freedoms. The law reads: 
“On any occasion which the Governor in Council may 
consider to be an occasion of emergency or public danger 
he may make any regulations whatsoever which he may 
consider desirable in the public interest.” 


The menace to press freedom ts clear: the first power the 
Statute grants to the executive branch is the blanket 
authority to censor the press and to issue regulations for 
“censorship, and the control and suppression of publi- 
cation, writing, maps, plans, photographs, communica- 
tions and means of communications”. 


Moreover, this power to declare an emergency is so 
vague and arbitrary that Giovernor Patten could wake up 
on the wrong side of the bed tomorrow and declare a 
state of emergency. Presumably he won't, but I do not 
need to point out the scope for abuse this law will present 
after 1997. 


Governor Patten promised to give the Emergency Reg- 
ulations Ordinance and the rest of the HKJA list urgent 
attention. That was well over a year ago. To date, only 
three of the 17 most egregious laws have been 
amended—the Broadcasting Authority Ordinance, the 
Television Ordinance and the Telecommunication Ordi- 
nance. All of the other laws remain in effect. 


The Governor's cavalier attitude towards press freedom 
is further reflected by the fact that he still continues to 
resist the numerous calls from the local community to 
establish an independent Human Rights Commission, 
and opposes an Access to Information Bill which would 
promote a truly open and accountable government. The 
Government also rejected my request to amend the Film 
Censorship Ordinance which allows films to be censored 
on the grounds of “damaging good relations with other 
territones”—a provision used as recently as last January 
to challenge the Foreign Correspondents’ Club showing 
of a BBC documentary about Mao. Because of the 
Government's refusal to act, | will move a private 
member's bill later this year to amend this colonial law. 


Although Hong Kong is currently the freest society in 
Asia, since 1989 Hong Kong people have been ail too 
aware of how fragile a commodity freedom is. In Hong 
Kong we assume that the rule of law means laws that 
protect our rights, freedoms and way of life. But when 
the laws themselves are bad, our freedoms are in great 


danger. 


Thus far, these anachronistic laws restricting press 
freedom have not been widely abused because of the link 
to the UK's parliamentary democracy. While the colo- 
nial government is not accountable to Hong Kong 
people, it is accountable to a democratically elected 
British Parliament some 13,000 kilometres away. That 
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is, if the Hong Kong government were to behave irre- 
sponsibly, heads could conceivably roll in Whitehall. But 
even this system of accountability once-removed will be 
removed along with the Union flag on June 30, 1997. 


Whatever trust we put in the integrity of Hong Kong 
judiciary, judges must apply the law, and if the laws 
censor the press, even the best judge would have to rule 
as the law dictates. Clearly, if many of our draconian 
colonial laws remain after 1997, they will be legitimately 
available to later government officials to gag Hong Kong 
reporters. 


The Singapore Internal Security Act is a sad case in 
point. This statute was left on the books when the British 
colonial administration departed from Singapore. Since 
thai time, the Singapore government has used this law to 
suspend civil liberties and detain Singapore citizens 
indefinitely without trial. 


Francis Seow, the former head of the Singapore Law 
Society, ran up against the Internal Security Act when he 
was punished in the name of public safety for disagreeing 
with the Singapore government. However ironic, the 
Singapore authorities can effectively silence their critics 
by pointing out that since the Internal Security Act was 
left by Britain—a Western, democratic country—it 
would be a double standard to suggest Singapore should 
not use this law as well. 


Indeed, if we look around the region, the British colonial 
administration has a lousy track record of leaving such 
laws in the wake of a departure from former colonies. 
Malaysia, another former colonial holding, has a statute 
similar to the Internal Security Act which 1s also used to 
detain people for exercising their political rights. 


The draconian laws on our statute books are like land 
mines. Like Singapore, Beijing will be only too happy to 
inherit these repressive colonial laws. It would be a great 
tragedy if Governor Patten and the colonial government 
are allowed to repeat this mistake in Hong Kong, the 
most successful British colony. Hong Kong people will 
suffer if these statutes are then used to lock up offending 
reporters or to stifle political dissent. Yet this is the 
course the British Government has set in refusing to 
expunge these laws from our legal system. 


It is not enough for Governor Patten simply to lament 
the sad state of press freedom in Hong Kong. This is an 
executive-led government, and the executive has the 
power to introduce bills to amend or repeal these laws. 
But his government has not taken action thus far for 
much the same reason his colonial predecessors long shut 
the door on Hong Kong people's legitimate democratic 
aspirations: fear of offending China. 


Especially in light of the obvious implications of the 
arrest of Xi Yang and other journalists, there can be no 
further justification (if indeed there ever was) for the 
Government's foot-dragging on reforming the colonial 
laws so open to abuse. 
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All our rights and freedoms are interlinked. Once press 
freedom is gone, none of our other freedoms—including 
our free market and our free enterprise system—is safe. 
Thus the obligation to repeal these colonial laws and set 
up den.ocratic institutions to protect freedom 1s not just 
an administrative responsibility. It 1s also a moral one. It 
would be the height of hypocrisy for Governor Patten to 
leave Hong Kong with the knowledge that he has left in 
place the means to stifle our spirit of freedom. 


Governor Patten, for all his oratory on the virtues of free 
expression, is on the verge of leaving behind a set of laws 
under which Hong Kong could have a bleak, Orwellian 
future. 


Uni. .. the Governor and his administration take imme- 
diate action it could yet be the ultimate irony that after 
1997, Governor Patten’s fine speeches on press freedom 
are banned in Hong Kong under colonial laws he himself 


left in place. 


Government Refutes Claim of Inaction on Law 


HK 1805055294 Hong Kong SOUTH CHINA 
MORNING POST in English 18 May 94 p 18 


[“Letter to the editor” by Michael J.J. Hanson, Hong 
Kong Government Information Co-ordinator] 


[Text] Martin Lee seems to subscribe to the old adage 
that one should never let the facts get in the way of a 
good story. How else can one explain his statement that 
the Governor “has consistently resisted calls from the 
Hong Kong community to strike from Hong Kong's law 
books the draconian colonial statutes which could be 
used to muzzle journalists after 1997"? Let's put the 
facts on the record. 


Soon after he arrived in Hong Kong as Governor in July 
1992, Mr Patten met representatives of the Journalists 
Association. They presented him with a list of 17 laws 
which in their view were cither an actual or a potential 
threat to press freedom. Mr Patten immediately agreed 
to conduct a review. 


The review in fact covered 27 Ordinances (not the 17 
identified by the Journalists Association) and a total of 
53 separate provisions. The initial results of the review 
were reported to the Journalists Association and to the 
Legislative Council in March and April last year. 


We have already amended three Ordinances, a further 
seven will be amended before the end of the year and we 
are still working on four Ordinances, ic. the Crimes 
Ordinances, the Official Secrets Act, the Police Force 
Ordinance and the Prevention of Bribery Ordinance. 


The remaining Ordinances have been reviewed, but we 
have concluded that, as they exist to protect the privacy 
of individuals, there is no case for amending or repealing 
them. The Government has a duty to protect the privacy 
of individuals as well as to protect the freedom of the 


press. 
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Far fr ima resisting calls for action, the Government has 
moved quickly to identify the legal provisions which 
could jeopardise the freedom of the laws identified and 
we will complete work on the remaining four before the 
end of the year. M. J. J. Hanson Information Co- 
ordinator Government House 


PWC Discusses SAR Passports, Other Issues 


OW 1805004294 Beijing XINHUA Domestic Service in 
Chinese 1027 GMT 17 May 94 


[Text] Beijing, 17 May (XINHUA)—The fourth meeting 
of the social and security affairs panel under the Prelim- 
inary Working Committee [PWC] of the Preparatory 
Committee of the Hong Kong Special Administrative 
Region [SAR] ended in Beijing today. The mecting 
mainly discussed issues such as preparatory work 
regarding the design and issuance of the PRC's Hong 
Kong SAR passports, as well as issues pertaining to Hong 
Kong's social welfare, such as public housing and the 
retirement security system. 

While discussing the issuance of Hong Kong SAR pass- 
ports, PWC members noted: This task is of great impor- 
tance to ensuring the freedom of entry and exit for Hong 
Kong residents, to strengthening Hong Kong's economic 
relations and trade with other countries and regions, and 
to maintaining Hong Kong's status as an international 
financial center. The members proposed: Hong Kong 
SAR passports should embody the spirit of “one country, 
two systems,” and they should be issued in strict accor- 
dance with the Basic Law. To enable Hong Kong resi- 
dents to use SAR passports on | July 1997, we should 
make advance preparations for the design, printing, and 
issuance of such The members added: Our 
government will take active diplomatic actions with 
other countries and regions regarding mutual visa 
exemption arrangements for SAR passports, this is par- 
ticularly important. They also noted: Besides SAR pass- 
ports, preparations should also be made regarding SAR 
travel documents. 

While discussing public housing policy that has a major 
bearing on Hong Kong's welfare, the pane! decided to set 
up a public housing research group. To broadly canvass 
opinions in all quarters, some public figures in Hong 
Kong will be invited to serve as advisers to the research 
group. The panel also discussed the retirement security 
system. 


The meeting was held in Beijing 16-17 May. 


Editorial Urges PWC Input on Passport Impasse 
11K 1705092094 Hong Kong HONGKONG STANDARD 
in English 17 May 94 p 2 


[Editorial: “Passport Chaos Must Be Solved”) 


[Text] There are some aspects of the 1997 isswe which 
require unique responses from the two sides. The pass- 
port muddle, for example, cries out for cooperation, 
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ras’ ss than «sticking dogmatically to entrenched atti- 
tu. «hes is a problem that must be dealt with expedi- 
tiously. Unfortunately, however, tt has become another 
casualty of the Sino-British mmpasse. 


Local holders of British National Overseas (BNO) pass- 
ports now have the same rights as British citizens when 
it comes to such matters as visa-free entry to certain 
third countrics. Brnitam 1s pushing for the same system to 
continue after 1997 for BNO passpori- holders. Hence 
the need for cooperation between Beijing and London. 


Noting that this is a matter for the post-1997 Special 
Administrative Region (SAR) of Hong Kong, China 
says: “This is a question of our sovereignty, we don't 
have to talk to Britain about it.” So what we are probably 
going to see 1s two separate campaigns for Hong Kong 
passports. China will launch its own promotion for the 
SAR passport and Britain will try to push the BNO 
passport. 


Commonsense indicates that 1 would be a lot simpler 
and a lot more effective if the two sides just joined forces 
to get the best possible deal from third countries as far as 
visas are concerned. But this is shaping up as another 
case where Hong Kong residents may suffer because both 
countnes appear to be more concerned about their own 
national pride than with the welfare of the people of this 
territory. No one disputes that this problem must be 
sorted out as quickly as possible. Failure to do so will 
result in a bureaucratic nightmare after 1997, The SAR 
will have to issue millions of passports in a very short 
period of time. The cartier the relevant authorities get 
started on this process the better. 


This, we submit, is where the Preliminary Working 
Committee (PWC) has a vital role to play, The PWC was 
set up by China last year to advise on transitional issues. 
This 1s a Classic transitional issue. The mandate of reason 
and emergency ts that PWC members should intercede. 
They must use their influence with China in an effort to 
persuade Beijing to talk to London. They would prob- 
ably be effective because China should listen to its own 
advisory body. It would also be a test of whether the 
PWC is just a rubber stamp for Chinese decisions or 
whether it really does have some clout in advising 
Beijing. 


Fditorial Praises PWC Appointees, Urges 
Changes 


11K 1408075894 Hong Kong HONGKONG STANDARD 
in English 14 May 94 p 2 


{Editorial from the “Opinion” page: “New Members To 
Benefit PWC" } 


[Text] The appomtment of 13 more people to the Pre- 
liminary Working Commitice (PWC), raising its num- 
bers to 70 must be welcomed, if only because there is so 
much to do to prepare for the handover of sovereignty in 
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1997. But more especially because some of these new- 
comers will be bringing to the PWC the capertise and 
experience hitherto lacking in its ranks. 

The presence of Guo Fengmin, chief negotiator in the 
Jount Liaison Group (J 1.G), @ill be a boon, given that the 
PWC has to look snto areas which must be resolved 
within the JLG. Mr Guo might understand better the 
feelings of Hong Kong members abou! the need to speed 
up and complete JLG work on matters such as the 
localisation of laws and ratification of international 
treaties for the post-1997 penod. 


Hong Kong members, on the other hamed, might get to 
know and understand at first hand, the progress or 
otherwise of warious JLG items. Perhaps, even help to 
give the Chinese side a push towards settlement of some 
of the outstanding issues. The addition of Hong Kong 
academics, a former member of the bench and a civil 
servant will enlarge PWC horizons. All these individuals 
are ideally placed to give the mainland members insights 
into areas of vival importance if confidence m the future 
Special Administratowe Regoon Administration 1s to be 
built up. 


Arthur Garcia, former civil servant, ¢x-High Court judge 
and newly-retired ombudsman, 1s most certacnly m a 
position to give the maimland members a historical 
perspective of many of the existing laws vital to under- 
standing the need to maintain or modify them for the 
post-colonial pernod. 


Since its formation the PWC has been grossly misrepre- 
sented and misreported. It has not been helped by 
thoughticss remarks by sorne of its members. The result 
has been a general misunderstanding of is work and its 
role in the current, embittered situation arrsing from the 
failure of China and Britain to come to terms on political 
reforms for Hong Kong. Ii has also been handicapped by 
lack of resources and shortage of expertise in some areas. 


heey A pram nde ey Alma m Mg lbe 

oy psa ein otha apes sy ae 
of the local members who are working unstintingly 
for Hong Kong's future. 


But when all is sand and done, the PWC must still win the 
confidence of Hong Kong people. This it has signally 
failed to do. Mainly because its approach to dealing with 
both the media and Hong Kong people 1s unbelievably 
antediluvian, This has to change, The PWC must strike 
out m new directions to instil confidence im the public at 
Nal tet nee sc taeraetng 
a plus. 


State Enterprise ‘H Stare’ Listed in Hong Kong 
OW} 705 142994 Beijing XINHUA in English 1300 
GMT 1? May 94 


[Text] Hong Kong, May 17 (XINHUA)—Another H 
share of a state-owned from the Chinese 
maintand was today listed on the Hong Kong stock 
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exchange. thus bringing to erght the total number of such 
shares listed in the territory. 


Tianjin Bohai Chemical Industry (Group) Company 
Limited (Tianjin Bohai), the largest marine chemical 
manufacturer in China, has issued a total of 340 million 
H shares in Hong Kong with each share valued at 1.2 HK 
[Hong Kong] dollars (0.15 US. cents). 


The newly-issued H share today closed at 1.1 HK dollars 
on a turnover of 8! million shares on the Hong Kong 
stock market upon its first trading day. 


Analysts here attributed the drop mainly to the fear of 
the possible increase of the U.S. ‘ollar interest rate in the 
near future. 

Cai Chaoqun, gencral manager of Tianjin Bohai, said 
that his company will bring the best possible returns to 
investors in the long run. 


Businessmen Give Donations to Scientific Fund 


OW 1405 141694 Beijing XINHUA in English 1239 
GMT 14 May 94 


[Text] Beijing, May 14 (XINHUA)}—Four prominent 
Hong Kong businessmen have donated a total of 400 
million Hong Kong dollars to set up a foundation to 
reward Chinese scientists who have made outstanding 
achievements. 

The Ho Leung Ho Lee Foundation was founded by Ho 
Sin-hang, honorary chairman of the Hang Seng Bank 
Ltd, directors of the bank Leung Kau-kui and Ho Tim, 
and chairman of the board of directors Lee Quo-wei. 


The foundation will offer ten prizes a year for achieve- 
ments in mathematics, physics, chemistry, astronomy, 
meteorology, geology, biology, physiology, medical sci- 
ence and other scientific fields. 


Editorial on ‘Stupid’ MFN Demands 


_ HK1705072394 Hong Kong EASTERN EXPRESS in 
English 17 May 94 p 18 


[Editorial: “Posturing, Hypocrisy and MFN™] 


[Text] Of all the stupid and ill-informed comments made 
in the course of the debate over the renewal of China's 
Most Favoured Nation (MFN) trading status, the most 
stupid has now been made by George Mitchell, the 
leader of the Democratic majority caucus in the United 
States te. On Sunday [15 May], Mitchell solemnly 
told the American public China needed to improve its 
human rights in the next two weeks. 


Yes, two weeks is left for the Chinese government to 
change its human rights policy. 


What is so daft and so objectionable about Mitchell's 
pronouncement is that, on the one hand, it is a totally 
unreasonable demand and on the other, he does not 
mean it. Mitchell, however, accurately reflects the 
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big about human rights in China and is looking for a way 
to at small so that MFN can be renewed with some kind 
of face-saving formula. 

Now, we learn Wei Jingsheng, China's most famous 
dissident, only recently released from jail, 1s about to be 
charged with the capital crime of treason. His apparent 
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in the affairs of our big neighbour and the repercussions 
of these affairs on our circumstances. 

We suspect the has overstated the impact of 
losing MFN status for the Hong Kong economy. We are 
purporting to demonstrate the impact of losing MFN. 
None of this really matters, however, because the MFN 
charade is likely to run for a little while yet, without 
anyone seriously losing or gaming trading advantages as 
a result. 

What matters is the situation of human rights, an issue 
somewhat sidetracked in the MFN debate. So let us state 
clearly what we fear. We fear that the human rights 
situation is deteriorating. We fear, but cannot quantify 
the extent of the deterioration, because controls on the 
media are being stepped up. 


When President Jiang Zemin chooses to tell the world 
that the Tiananmen massacre was worthwhile, when 
even the most famous dissidents cannot be protected by 
their international fame and when the international 


community chooses to its mpotence with a 
collective shrug of the shoulders at events in China, then 
things are serious. 


The time will come when reccga:tion of this serious 
matter will not be obscured by the MFN debate. It 
cannot come too soon. 


Macao 


Macao To Construct Industrial Deveiopment Zone 


OW 1605151394 Beijing XINHUA in English 1432 
GMT 16 May 94 


[Text] Macao, May 16 (XINHUA)}—Infrastructural con- 
struction of Lin Seng Industrial Development Zone on 
Macao's Coloane Island is going to be started at the end 
ee 
According to an official with the project, the industrial 
zone covers an area of 337,000 sq m, of which 120,000 
$q m are for industrial development, 110,000 sq m for 
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milion U.S. dollars), the infrastructural construction 


Macao government stipulated that construction terms 
for all projects in the industria! zone would end before 
1999, the official said. 


Approved by Macao government in 1975, the industrial 
zone 1s expected to boost the mult:-facet and high-tech 
industrial development in Macao. 


Government To Establish Cultural Fund 


OW 1705 143294 Beying XINHUA in English 1338 
GMT 17 May 94 


[Text] Macao, May 17 (XINHUA)}—The Macao Gov- 
ernment has decided to sect up a cultural fund to advance 
cultural activities in the territory, according the latest 
government bulictin. 

Concerned reguiations will become effective as from 
today. 


The bulletin says that the cultural fund is armed at 
supporting all cultural activities sponsored and orga- 
nized by the cultural institutvon of the Macao Govern- 
ment. 


The cultural fund will be operated by an administrative 
management committee, which consists of president, 
vice-president, administrative assistant and cultural 
training officials of the cultural institution of the Macao 
Government, as well as an official from the local gov- 
ernment finance department, the bulletin says. 


pines ow nage mag tet mee mg Tt on 
in L,- acao International Music Festival, 

Arse Postival publications of Macao cultural 
alee and in protecting Macao's cultural relics and 
commemorative properties. 
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